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General 


U.S. Forces Storm Gunmen’s Base in \.. gadishu 


OW0701141293 Beijing XINHUA in English 1355 
GMT 7 Jan 93 


[By Liu Jiang} 


[Text] Mogadishu, January 7 (XINHUA)}—U:S. forces in 
Somali capital Mogadishu stormed a base held by one of 
the main warring factions in the city this morning, 
capturing a large stock of weapons including tanks, 
anti-aircraft artillery and machineguns mounted on 
vehicles. 


The attack on the base held by the warring faction led by 
warlord General Mohamed Farah Aidid, about 10 kilo- 
meters northwest of the port of Mogadishu started early 
this morning and the fighting lasted about 40 minutes. 


The operation was carried out by U.S. Marines using 
tanks, rockets and machineguns supported by heavily 
armed helicopters, U.S. Military Spokesman Fred Peck 
said today. 


Peck said the attack was launched after the gunmen at 
the base were warned to surrender. 


He said a U.S. patrol came under fire from gunmen in 
the base yesterday afternoon and a ultimatum was later 
sent to the gunmen to surrender by 10:00 last night, but 
they gave no response. 


The operation was the largest carried out by U.S. forces in 
Mogadishu since they landed in the city on December 9. 


This correspondnent paid a visit to the base after the 
Operation was over this morning and saw a group of 
Somali “prisoners of war” sitting by an U.S. military 
vehicle with a U.S. soldier, gun in hand, standing nearby. 
The “prisoners of war” include some women and chil- 
dren. 


One of the gunmen captured at the base told this 
correspondent that four Somali soldiers in the Aidid-led 
faction were killed in the U.S. attack on the base. 


Peck said he could not confirm how many Somali 
gunmen were killed but said the U.S. troops suffered no 
casualty. 


An ex-journalist in Somalia, who acted as an interpreter 
for this correspondent, said the occupation of the base 
will help improve the security situation in the capital 
city. 


Pentagon Declines To Confirm Iraqi Missile 
Movement 


OW0701223393 Beijing XINHUA in English 2147 
GMT 7 Jan 93 


[Text] Washington, January 7 (XINHUA) —The Pen- 
tagon today declined to confirm that Iraq had removed 
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its surface-to-air missiles from the “no-fly” zone in 
southern Iraq following an ultimatum from the United 
States and its allies. 


Earlier, Pentagon officials said U.S. intelligence indi- 
cated that Iraq today began to remove its missiles 
positioned near the southern “no-fly” zone, but didn’t 
know where the missiles were moved. 


Bob Hall, a Pentagon spokesman, declined to confirmed 
the movements at a regular Pentagon news briefing, and 
indicated that U.S. officials were awaiting definitive 
evidence. 


“| am not going to speculate. I am just not going to get 
into giving an intelligence assessment of where the 
missiles are at a given time,” Hall said. “Until it ts 
reached, | am not going to say this is where it stands at 
this point or this hour.” 


He said Washington hopes Iraq will comply with the 
ultimatum, but if it does not, “we are certainly ready and 
capable of doing what is necessary to enforce the ‘no-fly’ 
zone. We have the assets.” 


The ultimatum was drafted by the United States. France, 
Britain and Russia and handed to Iraq's U.N. ambas- 
sador on Wednesday. It gave Iraq 48 hours to withdraw 
the missiles from the “no-fly” zone declared by the allies 
last August. 


Meanwhile, Iraqi official news agency quoted Iraq's 
Deputy Prime Minister Tariq “Aziz saying today “it 1s 
the right of Iraq to deploy air defenses throughout the 
country.” 


‘Aziz also said, “Iraqi pilots are not prohibited from 
flying in the skies of their country for training and patrol 
purposes,” and that any aggressive action against Iraq 
would be a violation of international law, the agency 
reported. 


U.S. To Assure Ukraine on START Treaty 


OW 0801000693 Beying XINHUA in English 2313 
GMT 7 Jan 93 


[Text] Washington, January 7 (XINHUA}—The United 
States told a visiting Ukrainian delegation that Wash- 
ington “is prepared” to give assistance and security 
assurances if Kiev approves the START [Strategic Arms 
Reduction Treaty] and NPT [Nonproliferaiton Treaty] 
treaties. 


Officials from both sides conducted “a useful review of 
the status of START and the Non-Proliferation Treaty 
which are now before the Ukraimian parliament for 
approval, including assistance and assurances the United 
States 1s prepared to provide to Ukraine once these 
agreements are approved,’ State Department 
Spokesman Richard Boucher said here today 


The START pact, or Strategic Arms Reduction Treaty, 
stipulates that Ukraine transfers the strategic nuclear 
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weapons on its territory to Russia within seven years 
after the pact goes into force. 


The treaty can be implemented only after being ratified 
by the Ukrainian and Belarus parliaments. The other 
three signal ornes—the United States, Russia and Kaza- 
khstan, have already endorsed the pact. 


And the second start pact, signed by U.S. President 
George Bush and Russian leader Boris Yeltsin on Jan- 
uary 3 in Moscow, would hinge on the first START. 


The Ukrainian delegation, led by Deputy Foreign Min- 
ister Boris Tarasyuk, held meetings with Undersecretary 
of State Frank Wisner and Undersecretary of Defense 
Paul Wolfowitz and Chairman of the Joint Chiefs of 
Staff Colin Powell. 


Ukraimian President Leonid Kravchuk reiterated Kiev's 
willingness to be a nuclear-free country soon after the 
second START treaty was signed, and pledged to speed 
up the ratification of the START and NPT pacts in the 
parliament. 


The Ukrainian legislature postponed the ratification 
until early this year. Some lawmakers reportedly seek 
firm U.S. and Russian security assurances and more 
money for the dismantiement of the missiles as well as 
proceeds from sales of fissile materials with Washington. 


But Boucher said today that “Ukraine has not made new 
demands on the United States, and the United States has 
not reyected Ukrainian demands.” 


The spokesman said Washington “is cooperating with 
Russia, Ukraine, Belarus, and Kazakhstan to ensure the 
rapid dismantiement of nuclear weapons, and the fair 
sharing of proceeds of sales of fissile materials.” 


He said the United States 1s prepared to provide assis- 
tance “worth at least 175 million dollars” once Ukraine 
endorses the pacts 


Some Ukrainian officials have put the total costs of nuclear 
mussi'es dismantiement at |.5 billion U.S. dollars 


DPRK's NODONG SINMUN Welcomes START 
Treaty 


OW 0801032293 Beyine XINHUA in English 0317 
GMT 8 Jan 93 


[Text] Pyongyang, January 8 (XINHUA)}—The official 
NODONG SINMUN newspaper of the Democratic Peo- 
ple’s Republic of Korea (DPRK) said today it welcomed 
the START II Treaty signed by the United States and 
Russia on January 3 


The newspaper commented that all nuclear weapons 
must be destroyed to prevent nuclear war and ensure 
world peace and security 


The treaty on strategic arms reduction served as a link in 
nuclear disarmament, but what was more important was 
to earnestly implement it. the paper said 
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To remove all nuclear weapons and bases on the Korean 
peninsula and turn the region into a nuclear free zone 
constituted the prerequisite and necessary condition for 
preventing a world nuclear war, it stated. 


Article Says ‘Hegemonism’ Obstacle to Peace 
HK0801100493 Beying RENMIN RIBAO in Chinese 
16 Dec 92 p 7 


[“Yearender™ by Ni Liyu (0242 4539 5038), researcher 
with the China Institute of International Studies: “Hege- 
monism and Power Politics Are the Major Obstacles to 
Peace and Development” ] 


[Text] After a long period of rivalry and confrontation, 
one of the two superpowers which practiced hegemonism 
and power politics in the past disintegrated, whereas the 
other, though weakened, has still not given up hegemon- 
ism. Meanwhile, with the collapse of the bipolar pattern, 
other western powers also demand a greater say in 
international affairs. Hegemonism and power politics 
under the new situation are still the mayor obstacles to 
the peace and development being sought by all peoples in 
the world, and are increasingly being resisted and 
opposed by concerned countries and regions. This was a 
noticeable characteristic of the international situation 
over the past year. 


After the Gulf war and the disintegration of the Soviet 
Union, the United States claimed that “nobody can 
replace the leading position of the U.S..” and its goal was 
to establish a unipolar world led by the United States 
and to realize “peace governed by the United States.” 
The press in the United States even propagated the 
“theory of hegemonic stability,” saying that the world 
being in tranquillity and peace can be ensured only when 
there 1s a hegemonic power. However, mmnumerable 
historical facts have proved that when a power 1s bent on 
having its own way, this will not bring about stability, 
but more seriously threaten world peace. Moreover, with 
multipolar development of the world, 11 1s also impos- 
sible for any power to monopolize international affairs. 
Now, the allies of the United States are not satisfied with 
the present unequal “partnership” with the United 
States and have entered into rivalry with the United 
States in many fields. The so-called “peace governed by 
the United States” 1s not workable in the West and 1s 
bound to be more resolutely oppc sed by the vast number 
of developing countnes 


As far as current international relations are concerned, 
certain situations have aroused people's serious concern. 
Some western powers do not follow the UN Charter and 
the requirements of international law and do not insist 
on settling differences and disputes between countnes 
through peaceful means and consultation, but unilater- 
ally lay stress on resorting to UN military intervention, 
indiscriminately and frequently adopt mandatory mea- 
sures against member countries, and attempt to treat the 
United Nations as an instrument of political power. This 
1s a modified form of power politics which cannot help 
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settle conflicts but will, on the contrary, further compli- 
cate the situation. In other situations, some western 
countries go back on the understandings and pledges 
reached with other countries in the past, violate the 
agreements reached, unilaterally interpret, as they 
please, past promises and understandings to their own 
advantage. and also pressurize others to accept their 
terms. This is also a display of power politics. In addi- 
tion, some western countries on the one hand keep 
advocating arms control and the establishment of a 
control mechanism for international arms transference 
SO aS to Oppose the normal needs of other countries, 
developing countries in particular, in strengthening 
national defense; but, at the same time, continuously 
spread sophisticated weapons to Third World countries, 
or even use arms sales to trample on other countries” 
sovereignty and io interfere in their internal affairs. This 
is entirely a hegemonic practice by which “one may steal 
a horse while another may not look over the hedge.” 


Apart from monopolizing international affairs, countries 
craving hegemonism have been vigorously spreading 
their values, ideology, and economic pattern, and 
making others’ agreeing to adopt their set of practices a 
condition for granting aid and for cooperation, and 
impose economic blockades on and take sanctions 
against others if they oppose them. In this way, more 
conflicts have been touched off, resulting in tense inter- 
state relations which severely affect the undertaking of 
peace and development. Take a recent case as an 
example: On 23 October, the United States approved the 
“Torricelli” bill, imposing stricter economic, commer- 
cial, and financial blockades on Cuba and threatening to 
adopt sanctions against countries which provided aid to 
Cuba. However, this practice was resolutely opposed by 
the international community. On 24 November. a ple- 
nary session of the UN adopted a resolution urging the 
United States to end its economic, trade, and financial 
blockades of Cuba. 


The precondition for developing countries to achieve 
economic development is to maintain political stability, 
but some western countnes, out of self-interest, are 
delighted to see developing countries in turmoil, or even 
to meddle in those disturbances. They advocate such 
things as “human rights go beyond national boundaries” 
and “human rights are more important than autonomy,” 
but in essence these assertions are no more than using 
“human rights” as a pretext for interfering in the internal 
affairs of other countries. This kind of power politics 1s 
being resisted by many developing countries 


The development of the international situation over the 
past year indicates that the disintegration of the bipolar 
pattern hes not removed the obstacles to peace and 
development. which are the two mayor issues in the 
world. and that hegemonism and power politics are still 
haunting us. However. the world wants peace and coun- 
tnes want to develop. This 1s a common demand of all 
peoples and an irresistible historical trend 
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United States & Canada 


Li Peng Discusses Ties With U.S. Senators 
OW 0801094293 Beijing XINHUA in English 0935 
GMT 8 Jan 93 


[Text] Beying, January 8 (XINHUA}—Chinese Premier 
Li Peng. meeting with U.S. senators today, said that 
there is no reason for China and the United States not to 
develop friendly cooperation, which he said is conducive 
to world peace and stability. 


Li made the remarks in separate meetings this morning 
with Sen. Bennett Johnston and Sen. Daniel K. Akaka, 
both from the Democratic Party, who are here as guests 
of the Chinese People’s Institute of Foreign Affairs. 


As permanent members of the U.N. Security Council, 
China and the United States share an important respon- 
sibility for safeguarding world peace and promoting 
economic development, a Chinese source quoted Li as 
saying. 


The improvement and development of Sino- 
U.S.relations not only accord with the fundamental 
interests of the two peoples, who share a traditional 
friendship. but also benefit the peace and stability of the 
world, he said. “There is no reason for China and the 
United States not to develop a friendly relationship of 
cooperation.” 


The Chinese Government attaches big importance to 
Sino-U.S. ties and 1s ready to work, along with the U.S. 
side, towards improved and expanded bilateral relations, 
based on the principles of their three joint communi- 
ques, particularly the principles of mutual respect and 
non-interference in each other's internal affairs. he said. 


This basic position of the Chinese Government ts con- 
sistent, no matter if it's the Republican Party or the 
Democratic Party that 1s in the White House, he said. 


Li noted that the economies of the two countries are 
considerably complementary and bilateral economic and 
trade relations have gained dramatic expansion in recent 
years. 


The Most-Favored-Nation trading status, which forms a 
corner-stone of bilateral economic and trade ties, 1s a 
reciprocal, mutually-beneficial arrangement between 
China and the United States, he said. China 1s ready to 
continue expanding Sino-U.S. economic and trade tres 
based on equality and mutual-benefit. he added 


The Chinese source quoted Johnston as saying that his 
current trip 1s “singularly” for the improvement and 
development of U.S.- China relations. After having 
“very fnendly talks” with a range of Chinese personali- 
ties, the senator said he is full of confidence for the 
future of bilateral ties 


Akaka. who visited China on several previous occasions. 
said that on cach trip he would find fresh economic 
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development in the country and that he is deeply 
impressed with the Chinese Government's successful 
running of the economy, according to the same source. 


Clinton Meets With Economic Team 


OW0701223193 Beying XINHUA in English 2144 
GMT 7 Jan 93 


[Text] Washington, January 7 (XINHUA}—U-S. Presi- 
dent-elect Clinton summoned leaders of his economic 
team to Little Rock today to discuss strategies for 
revitalizing U.S. economy in the face of increasingly 
troublesome deficit figures. 


Although Clinton's nominees for top economic posts 
frequently talk by phone, it was the first time they have 
gathered in one place since the president-elect’s eco- 
nomic conference in Little Rock last month. 


Clinton spokesman George Stephanopoulos said that in 
today’s s'rategy session, the economic team was exam- 
ining botn the short-term budget outlook and long-term 
efforts to strengthen the country’s economic might. 


President George Bush submitted his final budget yes- 
terday. which projected deficits tens of billions of dollars 
higher than last summer's estimate. 


With less than two weeks to go until he takes office. 
Clinton's challenge is to mesh the latest bleak forecasts 
with his campaign promises to restore the economy's 
fundamental strength, increase spending on education. 
public works projects, and slash the deficit. 


Pressed on whether Clinton was backing away from his 
deficit-reduction pledge, Stephanopoulos said. “We are 
not backing away from any pledges. All I'm pointing out 
is that the deficit is much larger than anybody thought 48 
hours ago.” 


But on the exact shape of Clinton's budget package. the 
spokesman said: “There are several options. They 
(Clinton and his economic advisers) haven't made any 
decisions yet.” 


Within weeks of taking office, Clinton will submit his 
own budget for fiscal 1994, totally rewriting the one 
President Bush submitted yesterday. 


Aspin Cited on Challenges for U.S. Defense 


OW0701205993 Beying XINHUA in English 1944 
GMT 7 Jan 93 


[Text] Washington, January 7 (XINHUA}—The United 
States today faces “two sets of challenges” 1m national 
defense. the U.S. Defense Secretary-designate Les Aspin 
said here this morning. 


Speaking at a Senate Armed Services Committee hearing 
on his confirmation, Aspin said that the two sets of 
challenges are to maintain the quality of the US. forces 
and the technology advantage and equipment. and to 
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cope with the four new dangers imposed on the United 
States by the post-Cold War period. 


Describing the four new dangers as “formidable”, Aspin, 
54 and outgoing chairman of the House Armed Services 
Committee, said that the end of the Cold War does not 
mean the end of defense and the old world of bi-polar 
rigidity has been replaced by a new world of multi-polar 
complexity. 


He then listed the four new dangers and put the new 
nuclear danger as the first. 


START II. which was signed in Moscow early this week, 
will reduce by nearly two-thirds the nuclear arsenals of 
the two nuclear superpowers, the United States and 
Russia. Aspin said 


But at the same time. he pointed out, the threat of small 
scale or single use of nuclear weapons has increased. 


The second danger 1s from regional-ethnic-religious con- 
flicts. which “do not put the existence (of the) United 
States at risk.” Aspin said. But ethnic and religious 
violence in the former Yugoslavia threatens the peace of 
the region and provokes calls for action based on con- 
science. he added 


“The third danger arises from the possibility of the 
failure of reform in the former Soviet Union,” he said. 
adding “the rise of dictatorships in the former Soviet 
republics would likely mean a less peaceful world.” 


Aspin said that the fourth danger is economic. President- 
elect Bill Clinton has been eloquent on the need io see 
our national security interests in the round arid eco- 
nomic wellbeing 1s vital to the U.S. security, he noted. 


“In this new era, our first foreign proriny and our first 
domestic priority are one and the same: reviving the 
economy.” he quoted Clinton as saying 


Today. relevant Senate committees also held hearings on 
three other Clinton's nominees: former Denver Mayor 
Federico Pena as transportation secretary. Harvard Uni- 
versity lecturer Robert Reich as labor secretary, and 
disabled veterans advocate Jesse Brown as veteran 
affairs secretary 


Senate hearings on Clinton's cabinet started yesterday 
with the first bering on Commerce Secretary-designate 
Ronald Brown. The hearings are unofficial because the 
candidates cannot be nominated until President-elect 
Bill Clinton 1s officially sworn in on January 20. But by 
holding the hearings in advance. the Senate can approve 
most of the cabinet shortly after Clinton's inauguration 


Comments on CIS 


OW 0801091693 Bevine XINHUA im Enelish 0839 
GMT & Jan 93 


[Text] Washington. January 7 (XINHUA}—US. would-be 
Defense Secretary Les Aspin said Thursday [7 January] that 
it 18 in America’s interest to insure that the Commonwealth 
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of Independent States (CIS) make the transition “from 
communism to democracy successfully.” 


Aspin made the remarks in a written answer to dozens of 
questions put forward to him earlier by Sam Nunn. 
chairman of the US. Senate Armed Services Committee 
who presided over the committee's hearing Thursday on 
Aspin’s confirmation. 


Aspin fully supports clinton’s position with regard to the 
U.S. strategy towards the CIS countnes. 


“During the campaign.” Aspin said, “President-elect 
Clinton cnticized the Bush administration for lagging in 
its effort to ‘seize this moment in history’ and spoke of 
the need to help Russia and the other CIS countnes 
make a successful transition through a combination of 
economic, political and security initiatives. | fully sup- 
port President-elect Clinton's position on this vital 
objective.” 


“This is an important national security issue for the 
United States. It 1s in our interest to insure that our 
former adversary makes the transition successfully and 
that we put the years of nuclear stand-off and super- 
power nvaliry behind us.” he added. 


Aspin agreed with Nunn that the United States must 
move quickly to develop a comprehensive strategy to 
encourage private investment in CIS countries to help 
them in the transition from planned economy to market 
economy. to reduce more strategic and other military 
forces, and to develop stringent controls on export of 
military technology 


He also said he “would completely agree that achieving 
prompt and safe dismantling and destruction of strategic 
nuclear weapons in the former Soviet U aon should be a 
top pnority for the United States.” 


On the use of force, Aspin who had resolutely supported 
the Gulf War said the United States was still going to 
have to decide the use of force case by case and should 
carefully weigh the national interest to be served against 
the nsks involved. 


Speaking of the U.S. defense policy guidance, Aspin said 
it needed a “new agreement with its allies for sharing the 
costs and msks of maintaining peace.” 


“But our defense strategy should ensure thal we are 
prepared, if necessary, to act alone if our vital interests 
are threatened.” he said. 


Also in his opening speech to the hearing. the 22-year 
house representative said that with the end of the Cold 
War. the old world of bi-polar ngidity had been replaced 
by a new world of multi-polar complexity. and that the 
United States now faced four “formidable” new dangers 


First, START Il, which was signed in Moscow early this 
week. would reduce by nearly two-thirds of the nuclear 
arsenals of the United States and Russia by 2003, Aspin 
said 


Peru 
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But at the same time, the threat of small scale or single 
use of nuclear weapons had increased, he added. 


The second danger. he said. was from regional- 
ethnic-religious conflicts. 


Although the conflicts “do not put the existence of the 
United States at msk,.” ethnic and religious violence in 
the former Yugoslavia threatened the peace of the region 
and provoked calls for action based on conscience, he 
said. 


The third danger arose from the possibility of failure of 
reform in the former Soviet Union, he said. The nse of 
dictatorships in former Seviet republics could likely 
mean a less peaceful world. he added. 


He said the fourth danger was economic 


“In this new era. our first foreign priority and our first 
domestic pnority are one and the same: Reviving econ- 
omy,” he quoted President-elect Clinton as saying. 


U.S. Firm To Test Phone System in Shangdong 


OW 0701223293 Beying XINHUA in English 2118 
GMT ~ Jan 93 


[Text] New York, January 7 (XINHUA}—Fonac, Inc. in 
the United States announced today that the suppiemen- 
tary cellular telephone system SCS800 would be turned 
on for initial network testing in the first quarter of 1993 
in Jinan, China 


The SCS800 cellular system will be supplied by Novatel 
Communications Ltd.. Canada’s only designer and man- 
ufacturer of cellular telephones and wireless communi- 
cations products 


Fonic 1s a 13 percent owner im the Jinan city joint 
venture partnership in China's Shangdong Province. 


Chou Sui Sheung. chief executive officer of Fonic said 
his company was very excited about the acceptance and 
progress of testing SCS800 supplementary system pro- 
vided by Novatel which 1s strongly supporting them in 
promoting its products in the China market 


Meanwhile. the Fonic also announced that tts jormt 
venture company. Shenzhen Suniuck Communication 
Co.. Lid, has been appointed by Liaovang city post and 
telecommunications office to set up a cellular telephone 
system for the city in 1993 


Fomic is in the telecommunications business and 
involved in the installation and the operation of paging 
system and cellular telephone system im China. It 1s a 
manufacturer and distributor of various consumer clec- 
tronics products of stereo radio. double cassette 
recorders. hi-fi amplifiers and receivers. color television 
and video cassette recorders 
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Central Eurasia 


Russian Deputy Premier Discusses Bilateral Ties 
OW 0601135293 Beijing XINHUA Domestic Service in 
Chinese 0238 GMT 1 Jan 93 


[By reporters Wan Chengcai (800! 2052 2088) and 
Huang Huizhu (7806 1979 3796)] 


[Text] Moscow, 3! Dec (XINHUA}—Russian Deputy 
Prime Minister Shokhin pointed out that Russia was 
optimistic about future ~conomic and trade relations 
between Russia and (nina. President Yeltsin's recent 
visit to China showed that the two countries could 
exploit the great potential for bilateral cooperation. The 
mutual economic complementarity 2nd the high-level 
political relations between the two countries, as well as 
the reforms being undertaken in each country, constitute 
the guarantee for exploiting this potential. 


Deputy Prime Minister Shokhin ts in charge of Russia's 
economic relations with foreign countries and is the 
Russian chairman of the Sino-Russian Committee for 
Economic and Technological Cooperation. During an 
interview with XINHUA reporters on New Year's Eve, 
he spoke highly of the results of President Yeltsin's visit 
to China, recalled Sino-Russian economic relations in 
1992, and outlined the bnght prospects for economic 
relations between the two countries in 1993 


Shokhin said that the first summit between President 
Yeltsin and the Chinese leaders had moved the develop- 
ment of Sino-Russian relations to a new level. The 24 
documents for cooperation im various spheres, signed 
during the visit, had opened bright prospects for the big 
development of Sino-Russian economic relations and 
laid firm foundations for cooperation in the two coun- 
tnes’ similar and mutually complementar, economies 


Shokhin pointed out that the protocol on Sino-Russian 
economic cooperation in 1993 1s an important docu- 
ment. Due to the development of relations between the 
two countnes, Sino-Russian trade volume for 1992 
exceeded the total volume in 1990 between China and 
the former Soviet Union 


The agreement under which China will provide com- 
modity loans to Russia will certainly help expand coop- 
eration between the two countries, and there are very 
good prospects concerning a decision to build a nuclear 
power plant in China. In addition, Russia will provide 
China with aviation technology and repair services. 
Russia will use loans provided by China to buy grain 
edible ols. and pea iuts 


The deputy prime minister held that the current charac- 
teristics of Sino-Russian economic relations were, in 
addition to the mcrease mm bilateral trade volume, the 
exptontation and deve!opment of new forms of economic 
cooperation. burlding pont ventures. cooperation in pro- 
duction, contracts for construction proyec 5. processing 
with imported maic a's. and hiring Chinese experts to 
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work in Russian enterprises. He said that more than 30 
Sino-Russian joint ventures are currently in operation. 
In addition, more than 200 letters of intent on building 
joint ventures, which include garment factories, leather 
processing, vegetable processing, and building and run- 
ning joint venture hotels, hospitals, ad catering ser- 
vices, have been signed. In addition, agreements on 
building joint ventures in China have also be » signed. 


Deputy Prime Minister Shokhin sa:d that another char- 
acteristic of Sino-Russian economic relations was the 
importance of border and regional trade, the volume of 
which accounted for about 60 percent of the total 
volume of trade between the two countries. 


The deputy prime minister believed that Sino-Russian 
economic cooperation will further develop in the new 
year. 


Commentary on Yeltsin's Visit to China 


HK0801111193 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 1, 4 Jan 93 pp 6-7 


[By Zhou Cipu (0719 1964 2613) and Ding Qilin (0002 
0366 2651): “Sino-Russian Relations Enter a New 
Stage—Commentary on President Yeltsin's China 
Visit”) 


[Text] Russian President Yeltsin ended his whirlwind 
visit to China and went home satisfied on the morning of 
19 December with more than 20 cooperation accords 
signed by China and Russia 


A Fruitful Trip 


In a visit that lasted less than 48 hours. President Yeltsin 
met General Secretary Jiang Zemin and President Yang 
Shangkun and held talks with Premier Li Peng. After 
hectic and busy diplomatic activities, the Chinese and 
Russian leaders again met on the evening of the | 8th at 
Diaoyutai State Guesthouse No. 18 Building. In the big 
reception hall, imbued with a fnendly atmosphere. Pres- 
dents Yang Shangkun and Yeltsin signed the Sino- 
Russian joint declaration that will act as the foundation 
for further development of bilateral relations. The two 
governments also signed more than 20 cooperation 
accords on trade, culturc, science and technology. acro- 
nautics, astronautics, energy and so on. For President 
Yeltsin, this Beying trip was indeed a fruitful one 


However, according to personne! concerned. before he 
flew to Beying. President Yeltsin was not totally sure in 
his heart if those cooperation drafts he brought along 
with him could all be signed as he wished. This can be 
more or less detected from the short speech he gave to 
Chinese and foreign correspondents upon arriving in 
Being. “It 1s abnormal for relations between Russia and 
China, these two great countries and peoples. to remain 
Stagnant and devoid of cooperation Therefore. we must 
make every effort to develop mutual trade between the 
two countnes and friendly and cooperative relations in 
the technological, cultural and other ficids.” 
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A Highly Fruitful Meeting 


But 33 hours after he flew into Beijing, President Yeltsin 
confessed the happiness he felt inside in a cordial fare- 
well meeting with President Yang Shangkun at the State 
Guesthouse No. 18 Building, the Siji Hall: The visit was 
a great success. All that I planned to do—in fact more 
than I wanted-—is accompl:shed. The meetings and talks 
between the two sides were not formal, but frank and 
friendly. He again invited President Yang Shangkun to 
visit Russia and hoped that through high-level exchanges 
the fruitful diasogue that had begun between Russia and 
China would continue. 


Presivent Yeltsin's short but fruitful visit has ushered in 
a new era in Sino-Russian relations. As President Yeltsin 
expounded at the press conference held at the conclusion 
of his visit: Sino-Russian relations have “entered a new 
Stage and a new era has started,” noi only because the 
two countries have resumed the previous friendly rela- 
tiGiis, but also because of the “entirely new momentum” 
of mutual trust injected into the relations. The two sides 
launching cooperation in various areas on the basis of 
“mutual trust and good-neighborliness and friendli- 
ness” —this is the chief characteristic of the new type of 
Sino-Russian relations. The two countries will be 
building bilateral ties on a solid economic foundation, 
and economic and trade cooperation between the two 
sides will be an outstanding aspect of their relations. 


China shares a more than 4,000-km border with Russia, 
and the two peoples have a tradition of friendly 
exchanges. Today, each of the two countries has its own 
advantages and they can supplement each other greatly; 
there is enormous potential for cooperation and the 
prospects are bright. General Secretary Jiang Zemin said 
when meeting President Yeltsin at Fangfeiyuan in the 
Diaoyutai State Guesthouse: Over the last year Sino- 
Russian relations have made good progress. The pros- 
pects for further developing relations between China and 
Russia based on the principles of noninterference in each 
other's internal affairs, equality and mutual benefit are 
very good. Relevant data predict that gross trade volume 
between China and Russia in 1992 will approach $5.4 
billion, the first time gross foreign trade volume between 
Bejing and Moscow has ever exceeded the level 
achieved between the former Soviet Union and China. 
On the basis of the 20-odd cooperation accords signed 
between the two sides, the two countries can expect to 
raise the gross trade volume to $8 billion in the next two 
to three years. 


Premier Li Peng expressed his happiness at the develop- 
ment of Sino-Russian relations in talks with President 
Yeltsin. Li Peng said: Following the breakup of the 
Soviet Union, Sino-Russian relations have not only not 
ceased, but have developed. “We are pleased with this.” 
He went on to say that on the basis of equality and 
mutual benefit. economic relations between China and 
Russia can be expected to develop in the form of 
multi-layered and multi- channeled cooperation in var- 
sous areas in a variety of ways. Yeltsin commended 
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highly Russia's relations with China. He stated explicitly 
that the development of Sino-Russian relations “is a 
priority” in Russian foreign relations. He said that 
Russia treasures the new type of relations built up with 
China and believes that a strong and unified China is in 
Russia's interests. 


The Criteria for Developing Sino-Nussian Relations 


Both China and Russia are world powers and members 
of the UN Security Council. It goes without saying that 
the status of Sino-Russian relations will have a direct 
impact on world stability and development. Of all the 
documents signed between China and Russia during 
President Yeltsin's China visit, the Sino-Russian joint 
declaration providing criteria for bilateral relations has 
attracted the greatest attention. 


The joint declaration announces publicly to the world 
that China and Russia “see each other as friendly coun- 
tries” and will develop good-neighborly, friendly, mutu- 
ally beneficial and cooperative relations. The two sides 
agreed to maintain regular political dialogue at various 
levels. including high-level dialogue. The two sides 
announced that they will respect the right of the peoples 
of all countries to freely choose the paths of development 
for their own countries, and stressed that differences in 
social system and ideology should not obstruct the 
normai development of state-to-state relations. The two 
countries also agreed on active consultations on UN 
affairs and attached importance to consultations and 
cooperation as between Security Council permanent 
members on things concerning the UN Security Council. 


In the joint declaration, the Russian Federation recog- 
nizes the PRC Government as the sole legitimate gov- 
ernment of the whole of China, and that Taiwan is an 
inalienable part of Chinese territory. Russia pledges not 
to establish official relations or conduct official 
exchanges with Taiwan. 


In the joint declaration, China and Russia state that they 
will not seek hegemony in Asia, the Pacific region, or any 
other area in the world; they also oppose any form of 
hegemonism and power politics; and under no circum- 
stances will they employ nuclear weapons first, or 
employ, or threaten to employ, nuclear weapons against 
nuclear-free countries or regions. Both sides oppose any 
kind of arms race and will work to premote peace, 
security, stability and prosperity in the Asia-Pacific 
region, and promote the kind of bilateral and multilat- 
eral cooperation plans whose rmplementation will help 
strengthen mutual understanding and economic deve!l- 
opment in the Northeast Asia region. 


Concerning military affairs, in the joimt declaration 
China and Russia hold that it is necessary to cut border 
troop strength to a level that is the lowest possible for 
normal and good-neighborly bilateral relations, and 
agree to adopt specific moves to boost trust in border 
areas and make active efforts to maintain peace and 
tranquillity. Both sides agree to conduct military 
exchanges [jun shi jiao liu 6511 0057 0074 3177) 
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according to conventional international practice in order 
to strengthen mutual trust and cooperation in the mili- 
tary field. 


In the joint declaration, China and Russia have decided 
to pursue Cooperation and exchanges in the economic 
and trade areas, and :n science and technology, environ- 
mental protection, culture, art, education, information. 
tourism, sports, and many other areas. 


Obviously the joint declaration is a programmatic doc- 
ument with guiding significance, which provides a solid 
foundation and reliable guarantee for further developing 
on all fronts good-neigborliness, friendliress and mutu- 
ally beneficial cooperation between China and Russia. 
Observers here believe that as long as China and Russia 
genuinely implement the various principles laid down in 
the document, Sino-Russian relations will certainly 
progress smoothly. Development in Sino-Russian rela- 
tions will be beneficial to the peoples of the two cour- 
ines, and at the same time will play an active role in 
promoting Asia-Pacific regional and global peace and 
development 


Gaining a New Understanding of China's Reform and 
Opening Up 

President Yeltsin's trp to Being also enabled him to 
gain a new understanding of China's decade-old reform 
and opening up. During his visit to China, he repeatedly 
praised the achievements of China's reform and opening 
up. He said frankly that he “was very interested in the 
fact that China's pursuit of reform has been free of 
turmoil.” He admitted that the visit “had changed a 
great deal his view of this country.” President Yeltsin 
stated that he would absorb China's experience to enrich 
Russia's reform. He held that China's reform has been 
“stable. sound, gradual and orderly. This is very impor- 
tant and carries great significance for us.” 


According to the original itirerary, Yeltsin should have 
flown to Shenzhen on the 10th for a field trip there to 
study firsthand the achievements and experiences of 
China's reform and opening up. But owing to “busy 
domestic affairs,” President Yeltsin ended the visit ear- 
lier than scheduled and left Beijing for home. Although 
he was not able to witness firsthand the appearance of 
China's first special economic zone to pursue reform and 
opening up, he “returned home with a good impression” 
given him by Beiying. President Yeltsin's first visit to 
China ended with a full catch for him and can be 
described as a fruitful tnp 


Belarus Leader Shushkevich Leaves Minsk 


OW0701132993 Beyine XINHUA in Enelish 1317 
GMT 7 Jan 93 


[Text] Minsk, January 7 (XINHUA}—The Chairman of 
the Belarus Supreme Soviet. Stanislav Shushkevich, left 
here today for a five-day official visit to China 
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Before leaving, he said that the principal purpose for his 
visit was tO promote understanding about China and 
further the development of relations bet-veen their two 
countries. 


China was one of the first countries to recognize Belarus 
which declared independence on August 25. 1991. Prime 
minister Vyacheslav Kebich visited China last January 
when the two countries established formal diplomatic ties. 


Among the |! member of the delegation to China are 
First Vice-Chairman of the Belarus Supreme Soviet 
Vyacheslav Kuznetsov and Foreign Minister Petr 
Kravchanko. 


Other leaders of the Belarus Supreme Soviet and high 
ranking government officials were at the airport to see 
the delegation off. 


Visits Xiamen Economic Zone 
OW 0801113693 Being XINHUA in English 1127 
GMT 8 Jan 93 


[Text] Xiamen, January 8 (XINHUA)}—Stanislav Shush- 
kevich, chairman of the Belarus Supreme Soviet. arrived 
here from Beiing today, starting a two-day visit to this 
special economic zone. 


Shushkevich and his party were accompanied by Zeng 
Xianlin, chairman of the Chinese Government reception 
committee and minister of light industry. and leaders of 
Fujian Province and Xiamen 


The chairman visited Xiamen Bridge. a Tarwan-invested 
shoe company and a food factory 


Southeast Asia & Pacific 


Radio on Sihanouk Ceasing L NTAC Cooperation 


BK0701132193 Beijine Radio Beiine in Cambodian 
1030 GMT 7 Jan 93 


(“Short article”: “His Royal Highness Prince Norodom 
Sihanouk Has Announced His Decision to Cease Coop- 
eration with UNTAC and Phnom Penh Authorities”] 


[Text] Prince Norodom Sihanouk. Cambodia's head of 
state and chairman of the SNC [Supreme National 
Council], announced recently that he has decided to 
cease cooperation with UNTAC [UN Transitional 
Authority in Cambodia] and the Phnom Penh authori- 
ties. In his 4 January letter to UNTAC Chief Yasushi 
Akashi. Prince Sihanouk explained his decision saying 
that he has made this decision because of the recent 
unabashed crimes committed against the innocent 
FUNCINPEC [National United Front for an Indepen- 
dent. Neutral, Peaceful, and Cooperative Cambodia] 
party which has always abided by the Paris agreement. 


The FUNCINPEC party was formed by Prince Siha- 
nouk. Prince Norodom Ranariddh. Prince Sihanouk’s 
son, is presently head of this party. 
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Since FUNCINPEC is a part of the four parties in the 
SNC, Prince Ranariddh is also the FUNCINPEC repre- 
sentative in the SNC. 


In another letter to Mr. Yasushi Akashi dated 3 January, 
Prince Sihanouk pointed out that since December 1992, 
at lease nine FUNCINPEC members were killed and 30 
others were wounded in armed attacks. UNTAC did not 
or dared not mention such brutal acts which took place 
frequently in Cambodia. 


At the end of last year, Mr. McNamara official in charge 
of the UNTAC human rights section, pointed out that 
such violent incidents mainly aimed at the newly formed 
opposition parties. Offices and members of these parties 
were attacked systematically. These attacks mostly took 
place in areas controlled by the Phnom Penh regime. 


Mr. McNamara said that regional authorities often 
refused to make any clear investigation after those inci- 
dents took place. He added that due to the escalation of 
such political violence, it was difficult to create a neutral 
political zone. 


Prince Norodom Sihanouk also said that if Cambodia 
became an insecure and unruly state, how could a truly 
democratic and legal election be held? 


Prince Sihanouk stressed further that he had to force 
himself to cease cooperation with UNTAC and Phnom 
Penh authorities. 


At present, Prince Norodom Sihanouk is the only 
statesman that all Cambodian factions and the interna- 
tional community accept. If he refuses to give coopera- 
tion, there will certainly be untold obstacles to the 
settlement of the Cambodian problem. 


Mr. Yasushi Akashi cannot ignore this problem. This is 
why he has planned to come to Beijing tomorrow, 8 
January, to hold talks with Prince Norodom Sihanouk 
who is receiving medical treatment in Beijing. He might 
be planning to discuss this matter with the prince. 


Yunnan Repatriates Over 2,000 Lao Refugees 


HK0701093093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0352 GMT 7 Jan 93 


[Text] Kunming, 7 Jan (ZHONGGUO TONGXUN 
SHE)}—Entrusted by the Ministry of Civil Affairs and 
the Ministry of Foreign Affairs, Yunnan smoothly repa- 
triated 2,060 Lao refugees by nine groups in the period 
between July 1991 and December 1992. 


Since 1978 Yunnan, which borders on Laos, has succes- 
sively taken and settled down more than 4,000 Lao 
refugees. Most of them were taken in from the refugee 
camp in Thailand through the UN Office of the High 
Commissioner for Refugees from 1980 to 1981. Over the 
past 10 and more years, the Chinese Government and 
Yunnan provincial authorities have helped the refugees 
solve many practical problems. 
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The repatriation was conducted in accordance with the 
“Agreement on Repatriating the Lao Refugees in China” 
signed by the Chinese and Lao Governments in April 
1991. The representative of the UN Office of the High 
Commissioner for Refugees in China and the Chinese 
officials in charge of relevant departments have spoken 
highly of Yunnan’s smooth repatriation of the Lao 
refugees. 


Near East & South Asia 


Beijing Reportedly Buys Iraqi MiGs From Iran 


OW0801113093 Tokyo KYODO in English 1055 GMT 
8 Jan 93 


[Text] Beijing, Jan. 8 KYODO—China is buying an 
unknown number of Soviet-made MiG-29 fighters from 
Iran to help Beijing develop 2 modernized version of its 
outdated Jian-7 fighter, Western diplomatic sources said 
Friday [8 January]. 


The aircraft in question belong to a batch of 115 MiG-29 
fighters and 33 civilian aircraft the Iraqi Government 
transferred to Iran during the August 1990 to February 
1991 Persian Gulf war to save them from attacks by the 
U.S.-led allied forces. 


Iran later refused to return the planes and co” fiscated 
them as compensation for war damage suffered in the 
1980-1988 Iran-Iraq war. 


According to the sources, Iran and China reportedly 
reached an agreement on the planes at the end of last 
year. 


The sources said Iran delivered some of the MiG-29 
fighter aircraft already in 1992. In exchange, China will 
provide Iran with missile technology and a nuclear 
power station, they said. 


China reportedly has problems with the engines of its 
Jian-7 fighter, a China-made copy of the former Soviet 
Union's MiG-21. 


Beijing, therefore, plans to use the MiG-29 engines to 
produce a modernized version and to narrow the tech- 
nological gap between its own fighter program developed 
in the 1960s and Russian and U.S. advanced combat 
aircraft, the sources said. 


China’s original plans to purchase fighter engines and 
advanced electronic technology in the U.S. were stymied 
when Washington froze relations in the aftermath of 
Beijing's military crackdown on pro- democracy demon- 
strators in June 1989. 


In addition to the agreement with Iran, China is cur- 
rently negotiating with Russia the purchase of about 90 
MiG-29 engines, the sources said. 


The development of a modernized Jian-7 version has 
reached its final stage and is close to quantity produc- 
tion, they said. 
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Egyptian Foreign Minister on Israeli Deportations 


OW0701222093 Beijing XINHUA in English 2108 
GMT 7 Jan 93 


[Text] Cairo, January 7 (XINHUA)—Egyptian Foreign 
Minister "Amr Musa said today the doors to reach a 
peaceful solution to a crisis triggered by Israel's depor- 
tation of Palestinians are still open despite a series of 
failures to persuade Israel to repatriate all the deportees. 


He said Egypt will continue to contact Israel, the United 
Nations’ officials and Palestinian leaders [words indis- 
tinct] Israel in line with the U.N. Resolution 799, which 
calls for the immediate repatriation of all the deportees. 


After attending President Husni Mubarak’s separate 
meetings with Palestinian leader Yasir ‘Arafat and the 
United Nations General Secretary Butrus Butrus-Ghali, 
Musa told reporters he could rule out the possibility of a 
breakthrough on the problem. 
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He said he would meet with ‘Arafat later today to explore 
what Egypt could do diplomatically to help solve the 
issue with Israel. 


Israel deported 415 Palestinians from the occupied ter- 
ritories to a no-man’s land in south Lebanon on 
December 17 in retaliation for the killing of several 
Israeli troopers earlier. 


Replying to a question if there was a possibility to 
resolve the crisis without repatriating the deportees, 
Musa said that they should return home, but he refused 
to elaborate on proposed solutions. 


Musa said the Middle East peace process, the issue of 
deportation and the Bosnia-Hercegovina crisis were the 
focus of President's Mubarak discussions with ‘Arafat 
and Butrus-Ghali. 
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Political & Social 


President Yang Shangkun Said To Be in Hospital 


OW0801 102393 Tokyo KYODO in English 0956 GMT 
8 Jan 93 


[Text] Beijing, Jan. 8 K YODO—Chinese President Yang 
Shangkun has reportedly entered a Beijing hospital to 
undergo treatment for an unknown ailment, diplomatic 
sources said Friday [8 January]. 


Yang, 85, has been forced to cancel an official engage- 
ment scheduled for Saturday when he was to accept the 
credentials of several new foreign ambassadors, the 
sources said. 


Yang is believed to have entered a military hospital 
earlier in the week, possibly suffering from a leg com- 
plaint. 


Contacted by telephone, the Chinese Foreign Ministry 
declined to comment on whether the diplomatic wel- 
coming ceremony had been postponed. 


The sources said Yang's ailment is not thought to be 
serious and added that he has a reputation for taking the 
utmost medical precautions at the first sign of discom- 
fort. 


Li Peng Inspects Guangdong Province ‘Recently’ 
OW0801102693 Beijing XINHUA in English 1010 
GMT 8 Jan 93 


[Text] Guangzhou, January 8 (XINHUA)—Premier Li 
Peng said in Guangdong Province recently that China's 
coastal areas should make efforts to enhance infrastruc- 
tural construction. 


He stressed the coastal areas should depend on scientific 
and technological progress to develop competitive prod- 
ucts and open up domestic and international markets. 


From January 3 to 7, Li made an inspection tour of 
Guangdong Province in the company of Xie Fei, secre- 
tary of Guangdong provincial party committee and Zhu 
Senlin, governor of Guangdong Province. 


Li focused his inspection on infrastructural construction 
and new technology industry in Guangdong Province. 
He noted that one year ago, Comrade Deng Xiaoping 
toured in Guangdong Province and made important 
remarks, since then Guangdong scored new achieve- 
ments in reform and opening up as well as in economic 
construction. 


He said that Guangdong is taking the lead in the devel- 
opment in the country and the situation 1s encouraging. 


On the morning of January 4, Li went to visit the Daya 
Bay Nuclear Station. He said that as one of the largest 
Sino-foreign joint ventures, the station is the outcome of 
the reform and opening up and it is constructed 
according to international standards. 
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He said that the Central Committee of the Chinese 
Communist Party set great store in the building of the 
nuclear station. 


He noted that 1993 is a key period in the construction of 
the station and he expressed the hope that the No. | 
generating unit will go into operation according to 
schedule. He stressed strict management and safe pro- 
duction. 


On the afternoon of the same day, the premier inspected 
the work site of Yantiangang Port in the northeastern 
part of Shenzhen. The port is adjacent to the area of 
Hong Kong and Macao and it will connect Beijing- 
Guangzhou railway and Beijing-Jiulong railway in 
future. 


After his inspection of the port, Li met Li Ka-shing, 
chairman of the Cheung Kong (holdings) Ltd. of Hong 
Kong, and a representative of Peter K.C. Woo, chairman 
of The Wharf (holdings) Limited of Hong Kong. The 
premier exchanged views with them on the cooperation 
in the construction of Yantiangang Port. 


He noted that more overseas funds will be attracted to 
infrastructural construction and he urged to promote the 
work of using overseas funds to a new level. 


During the five-day inspection tour, Li also went to 
construction sites including the Shenzhen Mawan Power 
Piant, Zhuhai Gaolan port and airport, Zhuhai Henggin 
Bridge and Foshan railway station as well as the new and 
high technology enterprises in Zhuhai, Zhongshan, 
Shunde and Foshan. He also visited the Shenzhen Stock 
Exchange. 


He said that now China's reform and opening up and 
economic construction entered a new stage. 


He pointed out that one of major restricting factors now 
in China’s economic development is infrastructural 
facilities. 


He urged to improve the investment structure and accel- 
erate infrastructural construction. 


He stressed macro-control over the total volume of the 
loans and credit funds so as to achieve the basic balance 
of total social supplies and demands. 


He urged all localities to practice macro control over the 
total volume of credit funds while the efficiency of funds 
utilization is raised so as to ensure healthy development 
of the national economy as a whole. 


He said that enterprises should transform their manage- 
ment mechanism and suit the demands of the market. 


Li said that various kinds of markets should be devel- 
oped so as to set up a socialist market mechanism. 


He said that the macro control of the state should be 
enhanced and improved and the two measures of market 
and planning be better used. 
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On the deveiopment of the Pear! River delta, Li said that 
the construction of development zones should be well 
planned and farmland be less occupied. 


He also urged to stabilize agricultural production and 
make efforts to develop export-oriented agricultural pro- 
duction. 


Attends Railway Station Inaugural 


HK0801044893 Hong Kong TA KUNG PAO in Chinese 
8 Jan 93 p 2 


{[“Special dispatch” from Foshan: “Li Peng Arrives in 
Foshan for Inspection, and Cuts the Ribbon at the 
Inauguration Ceremony of the City’s New Railway Sta- 
tion”) 


[Text] Foshan, 7 Jan (TA KUNG PAO)}—A grand 
opening ceremony was heid to inaugurate a new railway 
station in Foshan, and to mark the opening of through- 
train service between Foshan and Kowloon this after- 
noon. State Council Premier Li Peng cut the ribbon at 
the opening ceremony and wrote an inscription to mark 
the occasion. The first train from Kowloon arrived in the 
new Foshan railway station, carrying on board passen- 
gers from overseas, Hong Kong. and Macao who visited 
the city to attend the grand ceremony. 


Premier Li Peng and his wife arrived at the Foshan 
railway station around 1600 today, in the company of He 
Chunlin, deputy secretary general of the State Council; 
Wang Zhendong, minister of communications; Wang 
Mengkui, deputy director of the State Council research 
office; Xie Fei, member of the CPC Central Committee 
Political Bureau and secretary of the Guangdong provin- 
cial party committee, Zhu Senlin, member of the CPC 
Central Committee and Guangdong provincial gov- 
ernor, Ou Guangyuan, alternate member of the CPC 
Central Committee and secretary of the Foshan city 
party committee, and Zhong Guangchao, Foshan city 
mayor. 


The new Foshan railway station is magnificently built. 
More than 10,000 pots of blooming fiowers were placed 
inside and outside the station. Colorful silk banners were 
suspended from balloons flying over the station, carrying 
slogans which read “Warmly Hail the Opening of Fos- 
han-Kowloon Passenger Through-Train Service,” and so 
on. 


Li Peng and his entourage toured the gorgeous new 
railway station hall. The premier looked around the hall 
and made inquiries from time to time. He then went 
straight to the platform to have a look at the conditions 
of the Foshan-Kowloon passenger through-train opera- 
tion. He also heard a briefing by Foshan city vice mayor 
Liang Shaotang on the operation of the railway station. 


In royal spirits, Li Peng told Foshan city party com- 
mittee secretary Ou Guangyuan: “I visited Foshan in 
1988, and I just could not have imagined the great 
changes which have occurred 1n this city since then.” 
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Earlier today, Premier Li Peng inspected Wanyiale Gas 
Stove Manufacturing Group Limited and Aide Electrical 
Rice Cooker Plant in Shunde City and Lihua Synthetic 
Materials Company in Foshan City. 


Ribbon cutting ceremonies to mark the completion or 
Start of another |2 projects will be held in Foshan 
tomorrow morning. Ribbon-cutting ceremonies will be 
held to inaugurate the following completed projects: the 
Foshan new port. the Jiangwan flyover on No. 325 
national highway. the Foshan additional telecommuni- 
cations facility proyect. the Foshan City International 
Financial Training Center, the Foshan Color Television 
Kinescope Company. the Guangdong Province No. 2 
Light-Duty Refrigerator and Air Conditioner Plant 
extension project, the Foshan City Library, and the 
Foshan City Huacai Higher Vocational Training School. 
Foundation stone laying ceremonies will be held at the 
construction sites of the Foshan Zhaoyin Hotel, the 
Foshan Shopping Mall. the Foshan Hospital, and the 
Foshan Broadcasting and Television Center. 


An art performance soiree will be held in Foshan Gym- 
nasium this evening to mark the completion and start of 
the above | 3 projects. Tomorrow night. a carnival will be 
held and the procession will pass all the major roads and 
streets in the downtown so that Foshan residents can join 
the celebration. 


Reputed ‘Secret Order’ on Dissident Departures 
HK0801034293 Hone Kone CHENG MING in Chinese 
No 183, 1 Jan 93 pp 29-31 


[Article by Hsiang Ta (0686 6671): “Secret Order on 
Banishing [liu fang 3177 2397] Dissidents”] 


[Text] The Ministry of Public Security on the mainland 
has received a secret notice from the Commission of 
Political Science and Law of the CPC. No artificially 
imposed obstacles should be erected against the people 
who stubbornly stick to the stand of bourgeois liberal- 
ization and claim themselves to be “political dissidents” 
on the issue of going abroad. and going-abroad formahi- 
ties should be made easier for some who are highly 
influential, with the exception of those who should not 
be allowed to go abroad out of consideration of pre- 
venting important party and state secrets from being 
leaked. Even some individual influential active elements 
of the 4 June disturbance who have been interrogated. 
sentenced, and later released. can be encouraged to go 
abroad on a case-by-case basis 


The Advantages of Allowing Dissidents To Go Abroad 
Outweigh the Disadvantages 


The notice said: Since 1991. the Chinese Government 
has endorsed the applications for going abroad by a 
number of the participants of the 4 June disturbance or 
rebellion through legitimate procedures. At the same 
time, in line with the principle of revolutionary 
humanism, a number of the family members of the those 
who fled the country during the 4 June event have also 
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been approved to go abroad one after another. Judging 
from how those people acted and how they were in fact 
given the cold shoulder abroad and the domestic reac- 
tion to this matter, the adoption of this flexible measure 
has proven to be more advantageous than disadvanta- 


geous. 


The Notice Holds That the Dissidents Have Very 
Limited Influence Abroad 


Based on an analysis, the notice said: The situation in the 
past year showed that although the tens of people 
favoring bourgeois liberalization who were permitted by 
the Chinese Government to go abroad did not do as well 
as expected, and most of them did not change the 
reactionary stand to which they had stuck for a long time 
just because they were given treatment under the party's 
and the government's lenient policy, many facts have 
proved that the hostile activities they have carried out 
against the PRC and the Chinese Government have very 
limited influence. At the same time, pressed by their 
daily lives, and, moreover, the fact that the economic 
support given to them by the hostile forces in Western 
countries as well as in Hong Kong and Taiwan is 
becoming scarcer and scarcer, only a tiny number of the 
tens of people favoring bourgeois liberalization who 
have been allowed by the Chinese Government to go 
abroad have become leaders of the full-time anticommu- 
nist Organizations, and most of them can just write 
anticommunist and anti-Chinese articles at best. Their 
have meager influence. 


If the Dissidents Stay on the Mainland, They Will Do 
Greater Harm 


The notice said: If these people are allowed to stay at 
home, in particular, in big cities such as Being. 
Shanghai, and Tianjin, they will become a serious polit- 
ical destabilizing factor. The facts have proved that there 
are a small number of intellectuals who have obstinately 
stuck to the bourgeois liberalization stand for a long time 
in every city. They oppose the socialist system, adopt a 
hostile attntude toward communist party leadership, and 
carry out their activities by upholding the banner of 
supporting reform and opening up in the name of 
ideological emancipation and academic freedom. There- 
fore, in dealing with these people who carry out a 
so-called “legal struggle” against our regime, the Chinese 
judicial departments cannot, in general, resort to laws 
out of the need for domestic stability and the necessary 
consideration of international impressions. This being 
the case. local public security organs have to spend large 
amounts of human and material resources in supervising 
and controlling them. In addition, since these people 
have a certain influence on young intellectuals and 
university students, the ideas they propagate are highly 
demagogic. More often than not, they become highly 
dangerous central figures in their localities or units who 
express grievances against the party's leadership and the 
socialist system. 
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The notice cited Nanjing’s Guo Luoyi, Beying’s Wang 
Ruoshu:, and Shanghai's Zhang Weiguo as examples to 
illustrate the great harm these people do to the PRC 
regime if allowed to stay at home. 


It Poses Hidden Trouble for the Party for Hostile 
Elements To Do Business 


According to the notice, as streamlining 1: being carried 
Out successively in central organs, state-level educational 
and scientific research units, and in all parts of China, 
some intellectuals stubbornly sticking to the bourgeois 
liberalization stand should necessarily be removed from 
their posts as the first targeted persons and asked to 
make a living for themselves. This principle must be 
upheld. Streamlining 1s aimed at supporting no idlers. As 
such, the enemies of the Communist Party and the 
socialist system must all the more not be supported. We 
must analyze problems from this point of view. There- 
fore, local governments and public security organs must 
approve applications for going abroad by people 
favoring bourgeois liberalization who are removed from 
official jobs in a streamlining scheme and the active 
elements of the 4 June disturbance or rebellion who were 
expelled from school. Going abroad is also a way for 
them to make a living for themselves. A number of the 
political hostile elements whose names were removed 
from the rolls by units where they previously worked 
because of their grave mistakes in bourgeois liberaliza- 
tion or their involvement in the 4 June disturbance or 
rebellion have now begun to engage in individual or 
private industrial and commercial businesses. and some 
of them have become upstarts within a short period of 
time. By utilizing our policy of reform and opening up to 
the outside world, they have now made big money and in 
the future when trouble arises, they may possibly use the 
economic might which they have accumulated for years 
to organize political opposition forces. Therefore. con- 
sidering problems from a long-term viewpoint, it is 
better to let them go abroad than make money at home. 


It Helps Ease Pressure From the International 
Community for the Dissidents To Go Abroad 


The notice said: Since 1°90. the so-called human rights 
issue has become an 1: portant bargaining chip with 
which Western countnes hold negotiations with the 
Chinese Government in diplomatic. foreign trade. and 
other issues. The Western countries. led by the United 
States. frequently intimidate and use coercion against 
the Chinese Government with human rights as a 
weapon. Our government's attitude 1s taking no infer- 
ence in other countries’ internal affairs as the primary 
principle. However, at the same time. in the diplomatic 
field. there must also be necessary flexibility to gain great 
diplomatic space of existence. For cxample. in 1990. the 
Chinese Government agreed to Americans taking Fang 
Lizhi and his wife away from the U.S. Embassy. This was 
the successful case of adopting a flexrble tactic in diplo- 
matic work 
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Currently, Western countries attack China’s human 
rights situation in no more than two ways: One ts that its 
citizens cannot go abroad freely and the other 1s that the 
political hostile elements currently serving their sen- 
tences in jails are said to be “political prisoners.” 
Recently, the central leadership has clearly instructed: 
There must be no room for compromise in regard with 
the political hostile elements whom must be punished as 
stipulated by Chinese criminal law. Otherwise, the 
country will be thrown into chaos. Nevertheless, when its 
comes to bourgeois intellectuals who ideologically 
exclude and even openly oppose the four cardinal prin- 
ciples, so long as they do not make counterrevolutionary 
and instigative statements at public rallies, it will be not 
wise to resort to laws in dealing with them. 


Fleeing the Country Secretly Can Also Be Allowed 


The notice said: Immediately following the 4 June event 
in 1989, a batch of the activists of the counterrevolu- 
tionary disturbance or rebellion fled by capitalizing on 
the chaotic situation. Although China had tightened 
control over its borders, a small number of criminals at 
large did succeed in fleeing the country. On the other 
hand, some of them have been released after being 
detained and tried or hostile elements whom had been 
released upon completion of their sentences did go into 
exile. According to incomplete statistics, in the last three 
years or so, the number of the counterrevolutionaries 
who managed to go into exile through illegal channels 
was more than 500, of whom there were criminal 
offenders who used political persecution as a pretext. In 
terms of the current situation, after fleeing from home, 
these people ran rampant for a time, but they ran out of 
political clout so soon that the so-called democratic 
forces in Western countries and the counterrevolu- 
tionary forces in Hong Kong and Taiwan became less 
and less confident in these people. So. in the days to 
come, if the political hostile elements go to the borders 
for activity, no strict controls should be imposed on 
them. If they want to cross the borders, let them do that. 
One day, the anticommunist and anti-Chinese forces 
abroad will think that they cannot stand any more. and 
even reject all the people who flee the Chinese mainland 
and ask them for the so-called political asylum. There- 
fore. currently, we should work out an explicit legal 
provision: If those who flee the country on grounds of 
seeking political asylum are repatriated by the countries 
and regions of their destination, ‘hey should all be 
punished according to Chinese treason laws and their 
cases should be openly announced by the press to the 
outside world. 


All Dissident Family Members Should be Allowed To 
Go Abroad 


The notice said: The applications for visits by family 
members of the hostile elements currently living outside 
the borders. no matter whether they fled from home 
through illegal channels or left the country in the past 
two years with legal passports issued by the Chinese 
Government, should be granted without exception. 
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However, before leaving the country, they should go 
through the formalities of leaving their jobs, if they hold 
public office, and returning their publicly owned houses. 
Now, in accordance with the needs of government insti- 
tutiona! reform, the central authorities are organizing 
relevant organizations to discuss and study how the exit 
and entry management departments coordinate with 
government institutional reform. For example. in the 
past, we just stipulated that when receiving exit pass- 
ports for private purposes, al! public officeholders were 
asked to show canceled residence cards, issued by the 
units where they worked or by the police station where 
they lived, to the public security organs which issued 
their passports and return the ceitificates of their resi- 
dence identity cards. In the days to come, study will be 
conducted on whether there must be an additional 
stipulation requiring the showing of certificates issued by 
their units concerning the formalities of leaving their 
yobs and returning their publicly owned houses. Never- 
theless, before the new stipulation 1s officially promul- 
gated, the hostile elements’ family members applying for 
visits abroad can be asked to observe the stipulation 
before others. 


Family Members of Dissidents Who Have Gone Abroad 
Are Not Allowed To Live in Their Houses 


In the last three years, people from the State Education 
Commission, State Council organs, and other depart- 
ments reported to the central authorities that some 
people who fled to the West and betrayed their country 
organized anti-Chinese and anticommunist groups out- 
side the borders, and even did not hesitate to throw in 
their lot with the West in opposing the Chinese Govern- 
ment and wantonly carried out anti-Chinese and anti- 
communist activities together with the anti-communist 
groups in Hong Kong and Taiwan. thus betraying 
national interests. However, their former publicly owned 
houses remain reserved for them. This was naturally 
quite irrational. With regard to issues of this kind, the 
central authorities will no longer specially issue any 
documents. However, in accordance with the party's 
consistent policy, if the houses in China of the hostile 
elements living outside the borders are occupied under 
the names of their family members who are still under 
public employment, the units where they worked should 
not take the houses back. But, if the houses are occupied 
under names of the hostile elements currently living 
outside the borders, their previous units naturally have 
the right to take the houses back. This 1s not political 
persecution. Any law-abiding citizens must return the 
houses previously provided by their units if they are 
transferred therefrom. Of course. as housing reform 1s 
being gradually carried out, some dissidents living out- 
side the borders suggested commercializing the houses 
provided by their former units which they would buy 
them with their own money. We agreed in principle to 
this suggestion. They should be treated equally without 
discrimination in terms of housing prices 
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The Notice Concludes That There is No Way Out for 
the Dissidents Living Abroad 


The notice said: Recently, a central leading comrade 
instructed: Our policy of coming and going freely 1s for 
the vast numbers of patriotic personnel studying abroad 
and patriotic Chinese nationals living overseas, and not 
for the activists of the overseas anticommunist organi- 
zations, unless they guarantee that after returning home. 
they will abandon their reactionary views and not engage 
in hostile political activities. 


At the same time, as far as the participants in the 4 June 
event in 1989 who were allowed to go abroad 1n the past 
one or two years are concerned, if they openly continue 
to their anti-party and anti-socialist stand outside the 
borders, they should be denied from returning home. 
According to a widely circulated notice on relevant 
information issued by the Chinese side, it has been 
proved that the anticommunist forces in Hong Kong and 
Taiwan or in Western countries mobilized this section of 
people to return home and persist in the so-called “legal 
struggle." However, among them no one has responded 
up to this day. 


A lot of facts have proved that of the hostile elements, 
whether they fled the country for exile or left the country 
legally with approval of the Chinese Government. only a 
small number have made some money by relying on the 
financial aid given to them by Western political organi- 
zations and Hong Kong and Taiwan anticommunist 
organizations with ulterior motives, but most are down 
and out. Some of them even violated the laws of the 
countries where they are now living because of their hard 
life or unfairness in booty sharing [fen zang 0433 6368] 
among them, thus becoming wretches whom no country 
is willing to accept and who will find no place of shelter. 
Recently, not long after he applied with the United 
States for political asylum, an exile committed a crime 
and was put in jail. Later on, he accepted the condition 
put forth by the U.S. police, that 1s, if he leaves the 
United States on schedule, he will be exempted from 
prosecution. However, when he again applied with other 
Western countries for political asylum, not a single 
country approved his application. At last. he himself 
expressed his willingness to return home. The US. side 
has contacted a Chinese diplomatic mission on the case. 
but the Chinese side rejected it flatly. Our attitude 1s 
clear and definite: In those years, you regarded these 
people as the so-called “democracy elites” and later on 
when you saw their true colors after the events, you want 
to return them to us. Is there really such a cheap thing in 
the world? All Chinese exiles who violate the laws of the 
countnes where they are living should be punished 
according to the countnes’ laws. And then, the Chinese 
judicial organs will consider extraditing and letting them 
serve their sentences in China in accordance with rele- 
vant imternational laws. Is the U.S. Government not 
specially fond of considering itself to be the “human 
rights guardian” and granting political asylum to the 
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political hostile elements who flee their socialist coun- 
tnes for exile in the United States? Ulumately, 1 has 
now come to know the bad of its own doing. 


Overseas Pro-Democracy Organizations Are Smeared as 
Having Gotten Nowhere 


In taking up the matter with the United States, the 
Chinese side has very clearly stated: The seeking for the 
so-called political asylum by the Chinese exiles in the 
United States and other countries 1s a violation of the 
relevant Chinese laws. If they apply to the Chinese side 
to return home in their own names and take initiative in 
pleading guilty, the Chinese Government will possibly 
not continue to investigate and affix criminal responsi- 
bility. but this refers to a lenient policy and does not 
mean that the Chinese Government does not have the 
right to continue to sue them in legal terms. 


Based on analysis, the notice said: Some comrades said 
that they could not comprehend the Chinese Govern- 
ment's approval of letting a number of political hostile 
elements go abroad and deemed it the same as “letting 
the tiger return to the mountain.” In fact, this ts a 
completely uncalled-for worry. In reality, when these 
hostile elements are at home, they are no “tigers” at all, 
and just capitalize on the loopholes of our party's policy 
of reform and opening up and principle of academic 
freedom. When they are abroad, they have to live on the 
foreign financial aid, completely degenerating into stray 
curs without independent human dignity. The talk of 
“letting the tiger return to the mountain” 1s out of the 
question. 


Although the current opposition organizations claim to 
have rich resources, they have only very few activists. In 
terms of the overall situation, Western bourgeors politi- 
cians have not entertained hopes of and even do not 
have a very good opinion of the so-called “overseas 
pro-democracy movement.” The anticommunist forces 
in Hong Kong and Taiwan have more and more com- 
plaints against them. A lot of material has proved that 
more and more students studying abroad and patriotic 
overseas Chinese who had economically supported the 
“overseas pro-democracy movement.” because they 
could not comprehend for the time being the resolute 
measures taken by China during the 4 June event im 
1989. have clearly seen the true colors of those “elites.” 
As far as the “elites” themselves are concerned. some 
who still more or less have backbone have begun to seck 
a livelihood for themselves, and those who superficially 
cannot drop their airs are still living a self-prtyong life by 
relying on alms which are diminishing year after year A 
prominent overseas reactionary organization figure said 
in lament: The economic situation of the overseas pro- 
democracy movement was previously getting worse and 
worse with each passing year. and now there are new 
arrivals coming from China almost every day. Our 
lamited funds seem all the more to be not enough to go 
around. This also proved that our approval of the hostile 
elements at home to go abroad. after all, 1s the best thing 
to do. The facts have proved that even though all hostile 
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elements at home are allowed to go abroad to participate 
in the “overseas pro-democracy movement.” we should 
not worry that they would form a macroclimate 


According to an account from the Ministry of Public 
Security, not many copies of the secret notice were 
printed. Leaders of the minisiry were asked to convey 
the notice verbally to lower levels so that exit and entry 
management departments will have a good grasp of 11 in 
the course of implementation 


Promotion of Political ‘Modernization’ l rged 
}K0601064993 Beyine GLUANGMING RIBAO in 
Chinese 14 Dec 92 p 3 


[Article by Bao Xinpan (0545 1800 7003): “Actively 
Promote Socialist Political Modernization} 


[Text] The answer to the question of whether politics can 
expernence the appropriate modernization transtorma- 
tion with the development of economic and social mod- 
ernization will directly affect the modernization process 
of the entire society. Without modernization transfor- 
mation in the political field, the realization of a complete 
social modernization will become almost impossible We 
should by no means regard political transformation as an 
expedient or emergency measure but should place polit- 
ical transformation in the general trend of social mod- 
ernization and give it adequate attention 


When discussing China's reform and development tasks 
im the 1990's in his report at the 14th party congress. 
Comrade Jiang Zemin also pointed out that, in order to 
meet the needs of economic restructuring and develop- 
ment, it 1S necessary—in accordance with the require- 
ment of closely combining democratization and legaliza- 
tion—to vigorously transform the political system and 
build up socialist democratic politics with Chinese char- 
acteristics 


The foundation and key content of social modernization 
development is the development of economic modern- 
ization. This 1s a fundamental reason why economic 
modernization, which 1s based on industralization and 
urbanization and 1s exemplified by new technology and 
information revolutions, can become a commen goal for 
contemporary mankind. The development of economic 
modernization in any country and region in both 
modern and contemporary times 1s by no means isolated 
and simple, however, and modernization transformation 
in the economic field will inevitably call for corre- 
sponding modernization transformation in the political 
field. Otherwise. once economic transformation has 
reached a certain level, 1t will find 1 difficult to continue 
to develop in depth In contemporary times. the effi- 
ciency of economic transformation and the speed of 
economic development 1s to a great extent decided by 
whether resolute actions can be taken to carry out 
political transformation and whether we can give play to 
tS positive impact on economic transformation 
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Two major factors are affecting the world’s social mod- 
ermivation process today: political transformation either 
lags behind economic transformation or disturbs and 
thus affects the process of economic development. 


Political relations are the most vital of all social rela- 
tions, as the coordination of political relations can play a 
crucial role on the coordination of relations throughout 
society. Political relations represent and reflect the fun- 
damental! interests of different classes, social strata, and 
social groups, which are determined by their respective 
economic standings. Although those who engage them- 
selves in political activities by profession are only a 
minority of representative figures in each class and social 
Stratum, all members of society actually relate them- 
selves to political activities in one way or another. 
Socialist society 1s still a political society, and the mem- 
bers of such a society are “parts” of certain political 
relations. Therefore. to attain a coordinated develop- 
ment of social relations and to avoid the emergence of 
adverse forces during a period of great social changes as 
much as possible, the most important thing 1s to make 
readjustments to political relations. To a society, the 
coordination and management of politics means, in 
essence. the readjustment of political relations 


The term political relations has extremely broad impli- 
cations, including relations between political parties. 
between ruling and non-ruling parties, between the 
ruling party and the government. between the state and 
society, between state organs and people, and between 
different state organs. All these relations constitute a 
complicated political system which aims not simply at 
politics itself but at the entire society. At any time, the 
political system 1s faced with different social interests 
and requirements. as well as the contradictions and 
conflicts arising therefrom. The fundamental function of 
the political system 1s to use various means and policies 
to unify society's different interests and needs, satisfy the 
basic requirements commonly shared by all parts of 
society, enhance the consensus on coordinating social 
development. and thus bring about as great a unified 
political power as possible, which will prove instru- 
mental to the development of social modernization. It 1s 
obvious that such a function 1s not possessed by any 
autocratic political systems or political systems with a 
low level of democracy. To perform such a function, 
efforts should be made to carry out political moderniza- 
tion transformation and build up political relations with 
a high degree of democracy. The positive and negative 
experiences of contemporary socialist development have 
clearly shown that. during the complicated process of 
socialist modernization development. socialism itself 1s 
also faced with political relations that aim to change 
traditions and to constantly reinforce the functions of 
the socialist political system in coordinating and uni- 
fying economic and social transformations. Only by 
setting up a political system with a high degree of 
democracy which can reflect in depth the essential 
requirements of changes in social relations can we 
adroitly guide the people in accordance with the needs of 
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different social interests, mediate once and for all con- 
tradictions and conflicts that arse during social trans- 
formation, enhance popular consensus, and bring about 
a unified power to push forward social modernization. 
Seen from the angle of coordinating economic and social 
relations in reform, such political modernization trans- 
formation 1s not only indispensable but should be devel- 
oped as a leading force. If political modernization trans- 
formation continues to lag behind, both economic 
transformation and transformation in other social fields 
will produce sharpening contradictions and conflicts in a 
period of great change. thus lengthening “the throes 
penod™ of social modernization. 


As a process of social transformation with man as its 
main subject and motive power, social modernization 
should have a conscious direction for development. 
With regard to social modernization development in 
different countnes of the world. a common development 
direction ts to make our earth mcher and more civilized, 
to enable ail of mankind to enter a new realm wherein al! 
people can enjoy the material and spiritual wealth they 
have created to their hearts’ content, give free rein to 
their abilities, and attain development in a comprehen- 
sive way. This is the general direction and overall 
development trend of social modernization. The general 
direction and development trend cannot. however. be 
substituted for the concrete directions and trends of 
modernization development in different countnes and 
regions. It 1s impossible for social modernization under 
different social systems to develop toward an identical 
direction, and some of these social modernizations are 
even totally different in essence The modernization 
development of capitalism has lasted for over 300 years. 
yet, during a considerably long period of time. the 
nchness and civilization of the minority were achieved 
ai the cost of paupernzing and fooling the majority 
Although such a process has. objectively speaking. 
pushed the modernization development of the entire 
society forward. such development still serves the inter- 
ests of the minority, judging from the conscious direc- 
tion of social development. Such a development trend of 
capitalist modernization 1s determined by the truc 
nature of the capitalist system. The fundamental aim of 
the development of socialist modernization 1s to enable 
all the people to become nch and civilized as soon as 
possible. During the development process of socialist 
modernization. we do not rule out the possibility of 
adopting some interim policies favorable to a minority 
of people. yet these policies are by no means the funda- 
mental direction of social modernization development 
but are merely tactics for speeding up society's develop- 
ment 


Article Urges Political Structural Reform 


HKOSO1 111093 Being WEILAI YU FAZHAN 
[FUTURE AND DEVELOPMENT) im Chinese No § 
Oct 92 pp *-9 


[Article by Yu Haocheng (0060 3185 2052) 
Views and Expectations of China's Reform”) 
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[Text] This year marks the third year of the 1990's. The 
penod from now until the end of thes century 1s a crucial 
one as to whether our country’s modernization endeavor 
becomes a great success or a complete failure. All facts 
have shown thal i 1s necessary to carry on firmly with 
reform and opening up in order to realize our country's 
modernization rapidly and build China into a demo- 
cratic, strong, and prosperous modern state. To continue 
with the pre-reform socialist pattern of closed-door 
policy and self-imposed stagnation and to go down the 
wrong path of the past. or to return to the old ways after 
having introduced reforms, will simply lead to a dead 
end. 


More than a decade of reforms in our country have 
brought universally acknowledged accomplishments. No 
one can deny this, and the great significance of this event 
is becoming even more clear to people following the 
dramatic changes in the situation in the former Soviet 
Umion and the Eastern European socialist countries in 
the last year or two. Some people attributed the relative 
Stability in our country’s political situation to the iron- 
handed policy taken by the Chinese party and govern- 
ment with regard the political upheaval which took place 
at the juncture of spring and summer in 1989. In fact, 
this 1s a rather superficial viewpoint. They fail to see that 
the reason for this lies fundamentally in that the decade- 
long reform has indeed borne results. that people have 
gained real benefits from the reform. and that even 
though they are extremely dissatisfied with special priv- 
ileges. official corruption. corruption, lack of democracy 
and justice, and other phenomena, they are stil! willing 
to adopt a tolerant wait-and-see attitude 


It xs for this reason that when we conduct a comprehen- 
sive and correct assessment of our country’s reform over 
the past decade. we cannot refrain from pointing out that 
its shortcoming. or rather its main flaw, lies precisely in 
our failure to carry out political structural reform simul- 
taneously with our vigorous promotion of economic 
structural reform. much less speak of theoretical prepa- 
ration and media propaganda and mobilization carned 
out in relation to the political structural reform before 
and during the carly days of the reform 


Back in late 1978. the communique of the Third Plenary 
Session of the | 1th CPC Central Committee had already 
pointed out: “To realize the four modernizations., 11 1s 
necessary to raise productive forces dramatically. and 1 
18 thus also necessary to change from various aspects the 
productive relations and superstructure which are 
incompatible with the growth of productive forces. and 
to change ail unsuitable management styles. operational 
styles. and ideological styles. It 1s therefore an extensive 
and broad revolution The need to “change from var- 
10uS aspects the productive relations and superstructure 
which are incompatible with the growth of productive 
forces” referred to here obviously means it 1s necessary 
to carry out reform im the economic system as well as in 
the political system. particularly im a socialrst state like 
China where «t has always been a case of “politics 
determining everything.” In fact. just as the LS. scholar 
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Zou Dang pointed oul a few years ago: It 1s basically 
impossible for countnes under “totalism™ [quan neng 
zhu yi 0356 5174 0031 5030] (totalism) [preceding word 
published in English] to engage in economic structural 
reform and not in political structural reform. (The cap- 
italist mode of production can grow out of feudal society 
and develop, but the socialist mode of production can 
only begin after the establishment of a socialist political 
power.) On the basis of exposing and criticizing the ten 
years of chaos of the “Cultural Revolution” and the 
“leftust” errors of the party in the past, the Third Plenary 
Session of the | Ith CPC Central Committee decided to 
shift the focus of work of the party and the entire country 
to economic construction, and at the same time, it 
spelled out the guideline of developing socialist democ- 
racy and bolstering the socialist legal system. Obviously. 
the development of democracy and the strengthening of 
the legal system 1s inseparable from the reform of the 
political system. 


The speech delivered by Deng Xiaoping at an enlarged 
meeting of the Political Bureau and endorsed by the CPC 
Central Committee's Political Bureau in August | 980— 
“On the Reform of the System of Party and State 
Leadership” —may be said to be a programmatic docu- 
ment in the implementation of political structural 
reform im our country. The speech pointed out: “As far 
as the leadership and the cadre systems of our party and 
State are concerned, the major problems are bureau- 
cracy, over-concentration of power, patriarchal methods. 
life tenure in leading posts, and privileges of various 
kinds.” And these defects all “bear the stamp of feu- 
dalism to one degree or another”. hence, it 1s “essential 
to state clearly that we must continue to labor at the task 
of eliminating the surviving feudal influences in the 
ideological and political fields.” “we must stress the need 
to effectively restructure and improve the systems of the 
party and state im such a way as to ensure institutionally 
the practice of democracy in political life. in economic 
management, and in all other aspects of social activity, 
and thus to promote the smooth progress of moderniza- 
tion.” (Selected Works of Deng Xiaoping, 1975-82) 


However. this speech, which was endorsed by the Polit- 
ical Bureau of the Central Committec, was in effect not 
carned out earnestly. Just four months after this speech 
was delivered, a central work conference was held in 
December of that year in light of the lessons from the 
Solidarity issue in Poland, and an important guideline of 
“further restructuring in terms of the economy and 
further consolidation of stability and unity un terms of 
politics” was established. Since then, several struggles to 
“oppose bourgeors liberalization” and “eliminate spir- 
tual pollution” were waged, and while the need to carry 
out political structural reform 1s still mentioned in 
certain conference documents as well as speeches by 
leading cadres, such as the report of the |3th CPC 
National Congress which stated that the long term obyec- 
tive of political structural reform was to establish an 
efficient and vibrant socialist political system with a high 
degree of democracy and a comprehensive legal system. 


in effect, political stability or the so-called stability and 
unity has always been put in the first place. Political 
structural reform inches forward ever so slowly and 
makes no advances, and instances where things which 
have been reformed are returned to their old ways bh «ec 
even occurred. Stagnation in the political structural 
reform cannot but create a negative effect and impact on 
the overall reform, and particularly at the present time 
when the reform needs to be further deepened, the lack 
of harmony resulting from being tough on one hand 
(economic reform) and soft on the other hand (political 
reform) has become more prominent and visible. Herein 
lies the principal problem which explains why people are 
not fully optimistic about the prospect of reform in our 
country nor entirely confident of its inevitable triumph. 
Because economic reform does not have the consolida- 
tion and guarantee provided by political reform, people 
are not fully assured that they will not wake up one day 
to find that all the achievements from years of reform 
have been wiped out by the powers that be in the name 
of “defending socialism” and “preserving the purity of 
communism.” Such concerns are absolutely not imagi- 
nary. Following the dramatic changes in the former 
Soviet Union and Eastern Europe from 1989 to 1991, 
did some people not in effect change the “economic 
construction as center” as stipulated in the party's basic 
line of “one center, two basic points” which was in turn 
decided at the | 3th party congress into “opposition to 
peaceful evolution as the center.” and almost drag the 
whole country back to that lifeless political situation 
where “opinions are uniform”? 


The reason for this condition is related to the wrong 
understanding that some people in our country, partic- 
ularly a handful of leading cadres. have regarding the 
question of democracy. 


One 1s to confuse democracy with anarchy. The excesses 
of the Cultural Revolution, where “it 1s mght to rebel” 
and lawlessness prevailed, were construed to be “great 
democracy”, then the democratic activities carned out 
by the people within the confines of the Constitution and 
laws were regarded as “riots.” In fact, anarchy is a form 
of punishment to bureaucratism and a reaction to total- 
itarianism [ji quan zhu yi 2817 2938 0031 5930! and has 
nothing in common with genuine democracy. All tur- 
moils and excesses are precisely the result of a lack of 
democracy, and not a case of “excessive democracy.” 
The relationship between cause and effect 1s very clear 
here, and absolutely cannot be distorted in any way. 
Hence, it 1s necessary to carry out democracy in order to 
achieve genuine political stability and unity, and not the 
other way around. A situation where ten thousand horses 
are muted and neither crows nor sparrows can be heard 
actually carnes the seed of immense danger. This kind of 
situation cannot be sustained for long. and who knows, 
one day, “thunder may be heard 1n the place of silence.” 


Two 1s a fear of democracy which 1s regarded as a “great 
scourge.” To this day, when we talk about whether or not 
to absorb and borrow the advanced experiences of devel- 
oped capitalist countries in relation to the reform and 
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opening up, we are always restricted to science and 
technology, and at most, we include their management 
methods. But their political and cultural things should 
absolutely not be absorbed nor emulated because of the 
differences in class nature. This tendency to “give pref- 
erence to natural science over liberal arts” is no different 
from the statement by Mao Zedong during the Cultural 
Revolution: “It 1s still necessary to operate universities, 
and | refer mainly to universities of sciences and engi- 
neering.” This ts actually another version of the “Chi- 
nese learning for the essential principle. and Western 
learning for practical application” of the late Qing 
dynasty rulers. In fact, principle and application are 
basically inseparable, as the people from the early days 
had said. A few years ago, the theoretical circle in our 
country raised the question of reunderstanding capi- 
talism, proposing not only a reunderstanding of the 
Capitalist economy, but also the need to reunderstand 
capitalist politics. Our reform and opening up should be 
carned out from all directions; they should not be 
restricted only to the economic field, as both the political 
and cultural fields should also be open. It should be 
noted that class confrontation should not be put in terms 
of absolutes, for in addition to class confrontation, 
mankind also shares many other things. For countries 
which have had long years of deep-seated feudal history 
and which have not experienced the sweeping changes 
brought about by a bourgeois democratic revolution. 
democracy, freedom, equality, love, emancipation of the 
individuality, humanism [ren dao zhu yi 0086 6670 
0031 5030}, and others are still objectives of struggles 
which have to be achieved. Just as commodity economy 
1S a Stage which cannot be skipped over in the develop- 
ment of society, democratic politics is also a stage which 
cannot be skipped over. It 1s not possible to arrive at 
socialism and communism without going through 
democracy and humanism [ren dao zhu yi 0086 6670 
0031 $030}. 


Three 1s that some people underestimate the political 
consciousness of the masses, maintaining always that the 
conditions for the implementation of democracy in 
China are still not ripe, and that the establishment of 
democratic politics remains a remote thing of the future. 
To cater to the fear of democracy of a handful of leading 
cadres (perhaps this can be described as a “phobia of the 
people’), some people from the theoretical circle came 
up with a mdiculous proposal, that 1s, the so-called 
“neo-authoritarianism™ [xin quan wei zhu yi 2450 2938 
1218 0031 5030). They cited the case of the four little 
dragons of Asia to prove that economic takeoff is pos- 
sible under a totalitarian [ji quan zhu yi tong zhi 2817 
2938 0031 5030 4827 3112] rule. Some politicians from 
other countnes have also vigorously promoted this kind 
of nation-building method. For instance, in his book, 
The Path of Our Country (1970), former South Korean 
President Pak Chong-hui stated: “An irrefutable fact is: 
Comparatively speaking, what the people of Asia today 
are afraid of most of all are hunger and poverty, not the 
various kinds of intolerable restrictions forcibly imposed 
by totalitarians [ji quan zhu yi zhe 2817 2938 0031 5030 
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5074]. The people of Asia want, first of all, to obtain 
economic equality. and only then will they demand a 
more just political system. To people living in hunger 
and desperation. democracy 1s totally meaningiess.~ 
Regarding this absurd theory of “neo-authoritananism,” 
this writer has already written articles to rebuke mt and 
there is no need to repeat them here. Ponting out the 
following fact 1s sufficient: Should the military fascist 
rule of Burma. which openly shows contempt of and 
trampies upon human rights. be tolerated by the people 
of Burma” 


Things are just as it was stated in the political report of 
the | 3th party congress: “The launching and deepening 
of economic structural! reform presents an increasingly 
pressing need to reform the political system. The process 
of Jeveloping a socialist commodity eccnomy should 
also be a process of establishing socialist democratic 
politics. It 1s not possible to achieve final success im 
economic structural reform unless political structural 
reform is also carried out.” We sincerely hope that the 
coming 14th CPC National Congress will examine the 
implementation of this aforementioned passage in order 
to benefit the launching and deepening of reforms. 


Comparison on Scientist Calling For Democracy 
HK0S01092093 


Beying WEILAI YU FAZHAN in Chinese No 5, pub- 
lished in October 1992. carnes on pages 5 to 7 a 
2,800-character article by Xu Liangying [6079 $328 
5391] entitled: “Reform Cannot Possibly Succeed 
Without Political Democracy.” This version has been 
compared with the Hong Kong CHIUSHIH NIENTAI 
Chinese version, published in the Political & Social 
section of the 4 January 1993 China DAILY REPORT, 
beginning on page 28. under the headline “Scientist Calls 
for Political Dernocracy.” and found to be identical 
except for the following variations: 


Page 28, first column, first paragraph of item, make first 
sentence read: ...[ Text] With the gigantic changes in East 
Europe and the Soviet Union.... (picking up first sen- 
tence of second paragraph. deleting first paragraph) 


Same page. same column, second paragraph, last sen- 
tence, make read: ...victory for science, democracy, and 
reason. [new graf] 


As far back as 1915, Chen Duxiu.... (picking up first 
sentence of third full paragraph. deleting subhead) 


Same page, second column, partial paragraph ai top of 
column, fourth line, make read: ...1n the Chinese main- 
land, starting 50 years later. This was a kind of “retro- 
gression”... (noting variant wording) 


Same column, first full paragraph, from end of fourth 
sentence, make read: ...by tremendous resistance. Partic- 
ularly after the 1989 Tiananmen incident which shocked 
China and the world, the slogans of democracy and 
freedom were regarded as.... (noting variant wording) 
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Same paragraph. from end of last sentence. make read 
to the powers that be. causing people with lofty ideals 
to sigh over this state of affairs. [new graf] 


Now the wind of “reform™ has again... (picking up 
second full -aragraph of sx -ond column. page 28. noting 
vanant wording and dele:..= of sbhead) 


Page 29. first column. partia! paragraph at top of 
column, from second line. make read: the roots and 
catalysts of social turmoil. | mew gra‘) 


If human beings were onl (mcxing up first full 
paragraph of column. deleting subh ad) 


Same page. same column. second full paragraph of 
column, penultimate sentence. make read: air from the 
outside world. This echoes the “Chinese learning 
(noting vanant wording) 


Same paragraph. from end of last sentence. reads. _1s 
doomed to end in failure. [new graf] 


In this connection, it 1s necessary... (picking up first ‘ine 
of partial paragraph at bottom of first column. page 29. 
deleting subhead) 


Page 29, column two, first full paragraph of column, first 
sentence, make read: used and interpreted reform as 
the “perfection” of a certain system. This 1s a.... (noting 
variant wording) 


Same paragraph, fifth sentence, make read: .._proved the 
faisehood of this “unity” and “perfection.” Ciosed-door 
“perfection” 18 antagonistic to open-door reform. 
(noting variant wording) 


Same paragraph. from end of last sentence, make read 
can only be a dream. [new graf] 


In short, in order to carry out.... (picking up first sen- 
tence of second full paragraph of column, deleting sub- 
head) 


Page 30, column one, from end of partial paragraph at 
top of column, make read: ..and remarks can regain 
freedom. [new graf] 


The history of the influx and spread... (picking up first 
full paragraph of column, deleting subhead) 


Li Ruihuan, Bo Yibo Meet Encyclopedia 
Compilers 

OW0701040893 Beying XINHUA Domestic Service in 
Chinese 0809 GMT 6 Jan 93 


[Excerpts] Beijing, 6 Jan (XINHUA)}—The beginning of 
the monumental work of writing the 30 million-word 
Encyclopedia of Chinese Culture was formally 
announced here today. [passage omitted] 


The compilation of the magnum opus 1s being organized 
and led by the Chinese Culture Research Society and 11 
will be published by the CPC Central Committee Party 
School in 1995. [passage omitted] 
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Li Rushuan. Bo Yibo, Xiao Ke, Chen Xian, Les Jie- 
giong. and Wang Guangying today met with compilers 
and editors of the Encyclopedia of Chinese Culture at the 
auditormum of the National Commutiee of the Chinese 
People’s Political Consultative Conference, and 
expressed their congratulations for the beginning of this 
monumental work. [passage omitted] 


[Beying XINHUA Domestic Service in Chinese at 1535 
GMT on 6 January transmits a service message canceling 
the above item and replacing 1 with the following: 


(Excerpt) Beysng. 6 Jan (XINHUA}—The beginning of 
the writing of our country’s first magnum opus— 
Encyclopedia of Chinese Culture—to comprehensively 
sum up Chinese culture from ancient to modern tumes, 
was formally announced here today. Li Ruthuan, Bo 
Yibo, and others met with compilers and editors of the 
Encyclopedia of Chinese Culture at the auditorium of the 
National Committee of the Chinese People’s Political 
Consultative Conference. (passage omitted)] 


Official Says Many Residential Areas in ‘Poor 
Shape’ 


HKO0801022693 Being CHINA DAILY in English 8 
Jan 93 pl 


[Article by staff reporter: “Urban Residential Areas in 
‘Poor Shape™™’} 


[Text] Urgent action 1s needed to improve urban resi- 
dential areas in China, many of which are in “poor 
shape.” Zhou Ganzhi, Vice-Minister of Construction 
said yesterday 


Zhou blamed poor management for undesirable condi- 
tions in a number of recem!v-built residential areas. 


The problem has led to many complaints from residents, 
and caused considerable economic Icsses, Zhou added. 


“A remarkable progress was achieved 1 housing 
designing and construction in the past decade, which 
increased urban per capita living space to 7.3 square 
metres,” he said. 


But many residential areas are now “in a poor shape.” 
even a few years after they were occupied, Zhou said at 
a conference in Being yesterday. 


The vice-minister said that through the past decade 
China had put great emphasis on the development of 
urban residential areas, featuring sanitary conditions. a 
green environment and adequate social services. 


Such well-designed residential areas, averaging over 
50,000 square metres each, have now reached a total of 
4,000 across the country. Many have cinemas, scientific 
and cultural centres, and even swimming pools. 
according to Zhou. 
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Since about 20,000 additional residential areas will be 
built in the country before 2000, “.1 is imperative to 
improve the management of such areas,” Zhou told the 
conference. 


In order to improve the management of :esidential areas. 
Zhou's ministry has drafted a new code of standard for 
residential areas, and urged local governments to use 
every possible means to improve the management mech- 
anism. 


The national conference on the management of residen- 
tial areas began yesterday and will end today. 


Science & Technology 


Wen Jiabao Urges Better Science Fund System 


OW 0601 143793 Beijing XINHUA in English 1414 
GMT 6 Jan 93 


[Text] Beying, January 6 (XINHUA)}—Wen Jiabao, an 
alternate member of the Political Bureau of the Central 
Committee of the Chinese Communist Party, has urged 
an improvement in the science fund system in a bid to 
promote the development of the natural sciences. 


He urged the strengthening of research into basic science 
as well as the relations between such research and the 
application of science and technology. 


The natural science fund system is the outcome of the 
reform of the science and technology system, which 
started |! years ago. 


With the combination of science, technology and eco- 
nomic development, the basic sciences have become one 
of the important factors promoting the development of 
society and the economy, he noted. 


Wen said that the government will make policies to 
provide better working and living conditions for people 
involved in research into basic sciences and the govern- 
ment will allocate funds to guarantee the research. 


Aerodynamics Center Conducts Advanced 
Research 


OW0701 194393 Beijing XINHUA Domestic Service in 
Chinese 0558 GMT 4 Jan 93 


[Report by JIEFANGJUN BAO reporter Bie Yixun 
(0446 5030 8113) and XINHUA reporter Jia Yong (6328 
3057)} 


[Text] Beijing, 4 Jan (XINHUA)—At the advent of the 
new year, a responsible individual in charge of techno- 
logical matters at the China Aerodynamics Research and 
Development Center stated here: Because of achieve- 
ments in various areas of aviation and space technology 
over the past year, our country’s research and experi- 
mentation in the field of aerodynamics has reached 
advanced international levels. 
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The extent of a nation’s aerodynamics research deter- 
mines its level of aviation and space technology devel- 
opment. Aerodynamics is a scientific and technological 
discipline that directly provides important data for the 
design and development of aircraft, missiles, satellites, 
rockets, and various modern flying devices. According to 
this responsible individual, the China Aerodynamics 
Research and Development Center, located in Mian- 
yang, Sichuan, has built low-speed, transonic, super- 
sonic, and ultra high-speed wind tunnels. It is the front- 
runner in Asia in terms of its scale of development, 
experimentation, and research capability. 


Our country started aerodynamics research in the early 
1960's. Since reform and opening up, the China Aerody- 
namics Research and Development Center has achieved 
more than 400 major scientific research findings. These 
findings have not only provided crucial technical sup- 
port for our country’s successful launch of 36 satellites, 
but they also have played an important role in upgrading 
our country’s aviation and space technology to interna- 
tional levels. They are extensively applied to all sectors 
of the national economy. For instance, the country has 
achieved breakthroughs in technological research in 
spray-painting robots that are capable of six-directional 
movement, high-speed trains, skyscrapers, long-span 
bridges, ultra-microjet pulverizers [chao wei qi liu fen 
suiji 6389 1792 3049 3177 4720 4295 2623}, and ultra- 
sound crushers for medical uses. Many of these projects 
have attained international levels. 


This center conducts technological exchanges and coop- 
eration with more than 20 countries, including the 
United States, Japan, Germany, France, and Russia. It 
exports many high technology products and technologies 
to other countries. 


Military 


Journal on Military Commission's Zhang Zhen 


HK0701131493 Hong Kong TANGTAI in Chinese No 
21, 15 Dec 92 pp 44-47 


[Article by He Pin (0149 7340) and Kao Hsin (7559 
2450): “Zhang Zhen Emerges as Unexpected Winner”) 


[Text] Perhaps the most unexpected personnel arrange- 
ment from the 14th CPC National Congress was the 
sudden return of Zhang Zhen from the CPC's Central 
Advisory Commission to the Central Committee and his 
appointment as vice chairman of the Central Military 
Commission. This was unexpected by almost all “China 
observers” in the world because, prior to this arrange- 
ment, none of them predicted it. We can even say that 
the name of Zhang Zhen was neglected by almost all of 
them. 
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Inferred Reasons for Zhang Zhen's Emergence As 
Unexpected Winner 


The following can be inferred from Zhang Zhen's 
appointment as vice chairman of the Central Military 
Commission: —Coming from the Third Field Army and 
having once worked as a colleague of Ye Fei (vice 
chairman of the Standing Committee of the National 
People’s Congress [NPC] and former Navy commander), 
Zhang Aiping (former defense minister), and Ji Pengfei 
(former vice premier of the State Council, director of the 
Hong Kong and Macao Affairs Office, and vice 
chairman of the NPC Standing Committee); in the 
Fourth Division of the New Fourth Army and the 
Northern Jiangsu Military Corps, and as assistant to 
Liao Hansheng (vice chairman of the NPC), and Yang 
Dezhi (former chief of general staff), he has very close 
private relations with them. His promotion is conducive 
in balancing relations among various factions within the 
Army. 


—He has a high military rank. As early as 1955, he was 
conferred the rank of lieutenant general (Liu Huaqing 
was then conferred the rank of major general). In 
1988, he became one of the |7 generals. 


—He is the only general on the active list who has 
participated in all important battles, including the war 
against encirclement and suppression in Jiangxi, the 
Long March, the War of Resistance Against Japanese 
Agression, the war between the CPC and the Kuom- 
intang [KMT], and the Korean war. Moreover, 
together with Su Yu, he once commanded 500,000 
Third Field Army troops, thus having practical expe- 
nence of commanding large-scale combat forces. 


—Having successively held the posts of first director of 
the Operation Department of the General Staff Head- 
quarters, deputy commander of the Wuhan Military 
Region, director of the General Logistics Department, 
member of the Central Military Commission, and 
deputy ch: f of the general staff, he is familiar with 
military affairs and has rich experiences. 


—Having been in charge of the work of military acade- 
mies and schools for a long time, he has good personal 
relations to serve as the basis for taking charge of the 
work of the Central Military Commussion, because 
quite a few generals and high-ranking military officers 
in various large military regions, group armies, and 
various arms and services are his students. 


—He 1s healthy and relatively open-minded. 


First Commandant of National Defense University 


While in the post of deputy chief of general staff, Zhang 
Zhen was also in charge of the work of military acade- 
mies and schools. At a meeting of the Central Military 
Commission, he said the method of military training in 
the fields of military, political, and logistics affairs was 
unable to suit the needs of the Army's modernization 
drive. This idea was appreciated by Deng Xiaoping. In 
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May 1985, instructed by Deng Xiaoping, Zhang Zhen 
took charge of preparations to set up a comprehensive 
and supreme military academy, the National Defense 
University. 


In just six months, Zhang Zhen merged the original 
Military Academy of the People’s Liberation Army 
[PLA], the Political Academy. and the Logistics 
Academy into a comprehensive military academy and 
announced the establishment of the National Defense 
University. Deng Xiaoping wrote the following inscrip- 
tion for it: “cducation should be geared to the needs of 
modernization and should face the world and the 
future.” This inscription has now been put on a huge 
horizontal board mounted on the second floor of the 
university's general office. 


After Zhang Zhen was appointed first commandant of 
the National Defense University, some foreign commen- 
tators believed that a full stop had been put on his 
military career. No one ever expected that this would 
become a basis for his return to power to hold a more 


important post. 


Training Modern Military Personnel 


According to a XINHUA report, the purpose of estab- 
lishing the National Defense University, as summed up 
by Zhang Zhen, was as follows: The key to accelerating 
the modernization of national defense lies in training 
large numbers of qualified personnel, especially senior 
commanders who are familiar with modern military 
affairs. At present, a new technological revolution is 
taking place in the world. Military science and tech- 
nology are deveiuping every day, and a series of major 
improvements have been achieved and will continue to 
be achieved in strategy and military tactics. In modern 
warfare, the senior Army commanders must master 
“advanced knowledge and various techniques.” They 
must have strategic brains and be capable of com- 
manding combined operations. They must take charge of 
political, military, and logistical work comprehensive- 
ly.... Ther fore, it is imperative to make the senior com- 
manders’ ..aining system suit the demands of the new 
situation. 


The university opened in September 1986. Its basic task 
1S to train military, political, and logistics commanders, 
senior staff officers, and senior theoretical researchers 
above the group army level from the ground forces, the 
Navy, and the Air Force, as well as leading cadres from 
the relevant local and state departments. The Depart- 
ment of National Defense Research recruits students 
from among military officers above the army corps 
commander level and government officials above the 
section- and bureau-chief level in provincial and 
national organs, to study matiers concerning national 
defense construction. The Basic Department recruits 
students from among commanders at the division (bri- 
gade) level and directors of the divisional (brigade's) 
logistics departments to train military, political, and 
logistics commanders at the group army level. It also 
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recruits students from among military officers holding 
considerably high posts in provincial military districts 
and military institutes and schools so that they can 
obtain new knowledge and increase their ability. The 
length of training is one year for each course. The 
graduate institute recruits military officers who have 
graduated from universities and have been in military 
service for at least one year to train command, theoret- 
ical research, and educational personnel with a master or 
doctor’s degree. By the end of 1989, the university had 
an educational and scientific research contingent com- 
prising over 400 teachers and dozens of professional 
researchers. 


“Whampoa Military Academy” of the 1990's 


The National Defense University is regarded by some 
military personnel within the CPC as the “Whampoa 
Military Academy” of the 1990's. In the first term, the 
university recruited more than 540 students. Over the 
past six years since its establishment, a total of 3,127 
students have graduated from the university. Of these, 
87 are now holding high-level policymaking or leader- 
ship posts in various large military regions and head- 
quarters, and more than 80 postgraduates with a mas- 
ter’s degree in military science have been appointed to 
important policymaking and theoretical research depart- 
ments. The leading military cadres above the army corps 
level have now all been trained in the National Defense 
University (according to a XINHUA report on 22 
August). More than 1,000 senior CPC military officers, 
including Fu Quanyou and Zhang Wannian, who were 
promoted as members of the Central Military Commis- 
sion at the 14th CPC National Congress; Liu Jingsong, 
commander of the Shenyang Military Region; Li Jiulong, 
commander of the Chengdu Military Region; and Zhang 
Taiheng, deputy commander of the Nanjing Military 
Region (former deputy commander of the Chengdu 
Military Region), are all Zhang Zhen’s students. They 
now hold important commanding posts in various 
regions, forming an important force supporting Zhang 
Zhen’s work in the Central Military Commission. 


The National Defense University is also engaged in the 
study of relevant strategies and the modernization of 
national defense. It plays a consultation role in Central 
Military Commission policymaking and the various gen- 
eral departments of the PLA. Over the past five years or 
so, the university has presented nearly 10,000 advisory 
proposals for the Central Military Commission and 
other departments, publishing 380 monographs and 
5,700 theses. It has thus become an important policy- 
making brain trust for the Central Military Commission. 


The CPC news media once unexpectedly carried a report 
on the situation of reform in the National Defense 
University, in which it was clearly pointed out: Being the 
highest level of the PLA’s three-level training structure, 
the National Defense University is training senior cadres 
for modernization of the People’s Army in the latter 
period of the 1990's and the early 2000's. These cadres 
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must be “jacks-of-all-trade” who are capable of leading 
military, political, and logistics work comprehensively. 


High, New, Wide, and Deep 


Zhang Zhen has set strict demands on education reform 
in the university, which can be summed up in the four 
Chinese characters meaning high, new, wide, and deep. 


High refers to the high starting point of the courses 
offered. In order to carry out high-level training, the 
main task is to study strategy and campaigns, that is, to 
study national strategy from the high starting point of 
international strategy so that China's comprehensive 
national strength can be used to safeguard national 
security and interests and then, with this as guidance, to 
study the problems of campaigns. 


New means making use of the latest information and 
achievements in modern science and technology and 
military science to enrich university education. 


Wide means enabling the students to learn all necessary 
knowledge for a senior military, political, and logistics 
commander of the Navy, the ground forces, or the Air 
Force. 


Deep means grasping the essentials and stressing the 
main points of various courses, striving for accuracy 
when presenting viewpoints and convincing people by 
reasoning when discussing academic questions. 


To implement these principles in teaching, the National 
Defense University offers more than 100 new courses 
and has compiled more than 200 kinds of new teaching 
materials. 


The National Defense University also takes as a starting 
point of education reform the exploitation of intellectual 
resources among the students and increasing the senior 
cadres’ ability to develop strategies, policy decisions, and 
analysis while regarding more decisionmaking power in 
both teaching and learning as a breakthrough in 
improving teaching methods. This contrasts sharply with 
the rigid and conservative teaching methods of the 
military academies in the past. One-third of the courses 
it offers are elective courses for the students. In teaching, 
because the methods of self-study and self-research are 
encouraged, the tyme for lectures has been reduced from 
30 percent of the entire teaching time to about 15 
percent. To enable the teachers to pass on the newest 
academic viewpoints and the latest information on 
national defense construction to the students, the 
teachers are allowed to make liberal arrangements of 
their lecture time and to select suitable lecture methods 
by themselves within the range of the syllabus in respect 
of the lecture content and time and in light of the 
teaching situation. They are allowed to adopt the views 
of various schools in their a and to lecture on their 
latest research achievements ar¥i the viewpoints under 
dispute. At the same time, cmpanen is also encouraged. 
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Run the University in the Form of Opening to the 
Outside 


Departing from its previous long-term practice of 
making a mystery of military education, the National 
Defense University is now being run in the form of 
opening to the outside. It has even invited foreign 
military leaders, experts, and scholars to give lectures; 
carried out academic exchanges both at home and 
abroad; and sent cadres, teaching and research per- 
sonnel, and students to other countries, in a planned 
way, for the purpose of carrying out investigations or to 
give lectures. 


Immediately after its establishment, a reception was held 
by the National Defense University to give an all-around 
presentation of the university’s basic situation, and it 
was attended by 35 foreign military attaches to China. 
This aroused the attention of the military circles in 
various countries. The university has received a total of 
more than 1,200 visitors in 197 delegations from more 
than 50 countries on five continents, and has sent 74 
persons in 16 groups to nine foreign countries to carry 
Out investigations, give lectures, or attend international 
academic meetings. It has also invited foreign militar, 
leaders and well-known experts and scholars to give 43 
lectures on the campus, which were attended by more 
than 8,000 people. At the same time, more than 700 
people have attended the 95 academic discussions it has 
held. These contacts enable the National Defense Uni- 
versity to know and assimilate the latest achievements 
and information about the world’s military science in 
good time and effectively promoted the university's 
education and scientific research. (LIAQWANG OVER- 
SEAS EDITION, | January 1990) 


University Influences Abroad 


In 1987, Zhang Zhen led a delegation to visit the United 
States. They visited the U.S. National Defense Univer- 
sity and the Pacific and the Atlantic Headquarters of the 
U.S. forces. Many U.S. experiences and practices were 
then used as references by the National Defense Univer- 
sity in its teaching and scientific research. After their 
Pakistan visit, the first batch of students in the Research 
Department gained a deeper and more practical under- 
standing of the Afghan issue, the Indian-Pakistani rela- 
tionship, and the Southeast Asian situation. At the end 
of 1989. General Li Desheng, then university political 
commissar, led a delegation to visit Italy's Advanced 
Defense Center and France's Higher National Defense 
Research Institute. 


By opening to the outside world, the influence of the 
National Defense University in the international com- 
munity has also increased. The CPC's propaganda mate- 
rial once carried some appraisals made by foreign gen- 
erals on the National Defense University. Former U.S. 
Defense Secretary Weinberger said: “I feel greatly hon- 
ored by my visit to your university because, like the U.S. 
National Defense University, your university is playing 
an important and valuable role in your country’s army 
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building.” He also said: “I was deeply impressed by the 
academic level of the Chinese students, which was 
reflected by the questions they raised.” Many foreign 
experts praised the teaching and facilities of the National 
Defense University. After his visit to the university, 
General Samuelson, chief of the Intelligence Department 
of the Swedish General Staff Headquarters, said: “Both 
the way you briefed us on the situation and the estab- 
lished purposes of the courses offered was very vivid and 
very effective.” After returning to his own country, 
General Laximuding [la x1 mu ding 2139 1585 1191 
0002), former Pakistani Senate chairman, sent a letter to 
the university, which said: “Our visit to your university 
was really marvelous. Your facilities for research and 
study environment are unforgettable.” 


Taking Charge of Routine Military Affairs 


After the “4 June” incident, Li Desheng, who was once 
vice chairman of the Central Military Commission, 
suddenly resigned from his post as National Defense 
University political commissar. Rumors spread in 
society that this had something to do with his opposition 
to the “4 June™ suppression. On 18 May, 1990, Zhang 
Zhen replaced him as political commussar of the univer- 
sity. 


The commandant of the National Defense University 
often visits classes to see how teachers give their lectures. 
He believes that this not only encourages the teachers but 
is also helpful to himself. Every time he wants to visit a 
class, he goes there 15 minutes before 11 starts and, when 
the teacher 1s speaking, he never says a word. After class, 
he has a discussion with both the teachers and students 
on an equal basis. 


In the new disarmament rounds, there have been com- 
paratively greater changes in the CPC's military acade- 
mies and schools. About 20 of the 100 military acade- 
mies and schools will be closed. Although the National 
Defense University and the Academy of Military Sci- 
ences will be “strengthened,” their leading personne! will 
be replaced. Originally, people thought that because of 
his advanced age, Zhang Zhen, commandant and polit- 
ical commussar of the National Defense University, 
would retire. Unexpectedly, at the 14th CPC National 
Congress, he was elected a member of the CPC Central 
Committee and vice chairman of the Central Military 
Commission. 


Plain Living and Being Fond of Reading 


Zhang Zhen has many children. Zhang Lianyang, one of 
his sons, once worked in the PLA Academy of Logistics 
His wife, Han Yueqiao, is a movie actress who took the 
leading role in the movie, “The Girl Who Carnes a 
Tray.” A report by ZHONGGUO XINWEN SHE par- 
ticularly emphasized: Zhang Zhen has set very strict 
demands on himself. He never allows his family mem- 
bers to use his car, which is provided by the state for 
official business. He likes walking and usually has simple 
food and drink. Noodles are his favorite for dinner 
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Zhang Zhen’s greatest hobby is reading. He likes to read 
mostly military books. He also often writes books. His 
works include “Candle-Like Defense,” ““Comrade Peng 
Xuefeng, My Good Teacher and Helpful Friend,” “Wise 
Prediction and Correct Campaign Policy,” and “Remi- 
niscences of the Huaihai Campaign.” 


Because of his seniority, his good personal relations 
within the Army, and his steady and open work style, he 
is able to take charge of routine military affairs at the age 
of nearly 80. Liu Huaging, another vice chairman of the 
Central Military Commission, may possibly transfer 
more power to Zhang Zhen, because he is not as healthy 
as Zhang although he is two years younger and his 
position is a bit higher. 


Commentator Stresses Cadres’ Exemplary Role 


HK0801100093 Beijing JIEFANGJUN BAO in Chinese 
1] Dec 92 pl 


{Commentator’s article: “Leading Cadres Must Take the 
Lead in Carrying Forward the Fine Traditions— 
Eleventh Discussion on Carrying Forward the Fine Tra- 
ditions and Retaining the True Qualities of the Old Red 
Army™] 


[Text] In carrying forward the fine traditions and main- 
taining the true colors of the old Red Army, the exem- 
plary role of leadership at various levels, especially old 
comrades, is the key. Our leading cadres and old com- 
rades must be fully conscious of their own historical 
responsibility, take the lead in inheriting and carrying 
forward the Army's fine traditions, and playing the role 
of passing on experiences, giving help, and setting an 
example for newcomers. 


There ts particularly significant in emphasizing this issue 
today. Our army building 1s in a period of historical 
change. and the old contingent of cadres 1s being 
replaced with the new. There are increasingly fewer old 
comrades who have experienced wars in leading posts 
today, with the overwhelming majority of cadres 
growing up in peacetime. Both cadres and soldiers at the 
grassroots are very young and lack systematic in-depth 
understanding of our Army's fine traditions. Fine trad- 
tions are to be inherited and carried forward by men 
Leading cadres. especially old comrades, have under- 
gone party education for a long time, and boast rich 
experiences in army life. Many comrades went through 
the severe tests of revolutionary wars, and grew up in the 
nurture of fine traditions and style. They are the ones 
who practice and embody our Army's fine traditions and 
style, thus they have the greatest say in inheriting and 
carrying them forward. At an enlarged meeting of the 
Military Commission of the CPC Central Committee in 
1975, Comrade Deng Xiaoping spoke in a grave tone 
with sincerity: “The responsibility for running the mil- 
tary forces falls, first of all, on comrades attending this 
meeting or, more broadly. on principal leading comrades 
at the army level and above. It will be possible to 
preserve all the fine traditions of our party and to have a 
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high degree of unity and combat-worthiness in the Peo- 
ple’s Liberation Army if these comrades do a good job.” 
Reviewing this exposition of Comrade Deng Xiaoping’s 
by linking it to the Army’s actual conditions today, we 
find that it shines with all the more cordiality. It remains 
an exposition of very realistic guiding significance. Our 
leading cadres and old comrades must have a deep grasp 
of Comrade Deng Xiaoping’s earnest instruction and a 
clear picture of their glorious mission, live up to great 
expectations, and take up the great historical responsi- 
bility for passing on experiences, giving help, and setting 
an example for newcomers. In taking the lead to advance 
the fine traditions, earnestly doing a good job of passing 
on experiences, giving help, and setting an example for 
newcomers, leading cadres and old comrades should 
teach by personal example as well as verbal instruction. 
A proverb goes: “Actions speak louder than words.” 
Personal example is a silent order, and is the most 
eloquent with the greatest appeal at that. Old comrades 
generally share the following experiences: When they 
were first recruited, they had very little idea about every 
aspect of the army and they gradually learned the fine 
traditions and style of the People’s Army, with old 
comrades setting a good example for them, while fol- 
lowing suit, they were imperceptibly influenced by what 
they constantly saw and heard. Today. when we talk 
about passing on experiences, giving help, and setting an 
example for newcomers, the most important point lies in 
“actions.” More often than not, younger comrades watch 
and learn the fine traditions and style of leading cadres 
and old comrades. “If one’s behavior 1s spotless, one’s 
subordinates will follow suit without any orders: other- 
wise. they will not obey even in the presence of an 
order.” When old comrades set a good example, they will 
affect and bring along the troops, and the fine traditions 
will be inherited and carried forward in public opinion 
and in an atmosphere characterized by mutual educa- 
tion, effect. supervision, and setting an example for each 
other with imperceptible influences. In our Army, new 
comrades are forever replacing their old counterparts. 
The new comrades of yesterday have become old com- 
rades of today When ordinary cadres of yesterday are 
appointed to leading posts, they will have to bear respon- 
sibility in leadership. Passing on experiences, giving 
help. and setting ar: example for newcomers should be 
handed down from one generation to another like a relay 
baton. In a certain sense. a unit's condition in inheriting 
and carrying forward the fine traditions and style pre- 
cisely mirrors the exemplary role of the very unit's 
leading cadres. The “personal example” of leading 
cadres and old comrades has a bearing on the image of 
their own generation, the next generation. and whether 
or not the fine traditions and style are able to be passed 
down from one generation to another in the Army 


While taking the lead in carrying forward the fine 
traditions. leading cadres and old comrades should play 
an exemplary role im obeying the party. serving the 
people heart and soul. working hard. seeking truth from 
facts. augmenting building clean government. and 
playing an exemplary role in every aspect to set an 
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example for the troops. This is an extremely important 
requirement on leading cadres and old comrades in 
augmenting army building as well as a long-term major 
plan that has a bearing on army building during the new 
historical stage. Our Army's fine traditions took shape 
under certain historical conditions, they have developed. 
and will continue to develop, along with the Army's pace 
of progress in various historical stages. In passing on 
experiences, giving help, and playing an exemplary role 
for newcomers, we should do a good job of linking the 
inheritance of fine traditions and style to the spirit of the 
times today and 1n the future. This precisely calls for us 
to earnestly study the series of principles and policies of 
the Central Committee and Central Military Commus- 
sion On augmenting army building as well as Comrade 
Deng Xiaoping’s thinking on army building during the 
new historical stage, to focus our attention on studying 
new conditions and issues, and to be good at discovering 
and summarizing the new mass practice and experiences 
while continuously adding new content to the fine trad:- 
tions and style according to new practice. In this way, 
inheritance and blazing new trails will be unified in a 
dialectical way, with new trails blazed in inheritance. 
and development in blazing new trails. Our passing on 
experiences, giving help, and setting an example for 
newcomers will maintain the colors of the old Red Army. 
while the work itself will be mch in the spirit of the times. 
full of vigor and vitality 


Hunan Leaders Attend Double Support Drive 
Rally 

HKOSO1101493 Chanesha Hunan People’s Radio 
Network in Mandarin 2300 GMT 28 Dec 92 


{Excerpts} Nearly 2.000 soldiers and civilians from the 
provincial capital gathered solemnly at the auditorium 
of the provincial military district yesterday to mark the 
$Oth anniversary of the double support movement. They 
also extended greetings to the troops based in Changsha 


Provincial party, government, and military leaders 
including Xiong Qingquan [provincial party secretary]. 
Chen Bangzhu [provincial governor}, Liu Zheng. Dong 
Zhiwen, Pang Weiqiang. Wu Yunchang, Wang Keying. 
He Yaodong. Liu Zhongshan, political commussar of the 
University of Science and Technology for National 
Defense, L:u Tingying, political department director of 
the provincial military district, old Red Army soldiers 
Wang Zhongcheng, Liu Zhanrong. and others were 
present at the meeting 


The meeting was presided over by Dong Zhiwen, 
member of the standing committee of the provincial 
party committee and vice governor, while Chen Banzhu. 
provincial party deputy secretary and provincial gov- 
ernor. delivered a warm and enthusiastic speech 


On behalf of provincial party committee and provincial 
government, Chen Banzhu first extended warm greetings 
to the officers and men of the People’s Liberation Army 
as well as armed police troops based in Hunan. families 
of soldiers and martyrs around the province, disabled 
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revolutionary soldiers, demobilized soldiers and military 
personne! transferred to civilian work, and cadres who 
have either retired or stepped down from the army. He 
said: Since the Third Plenary Session of the | 1th CPC, 
our province has made great achievements in its double 
support work with a surge in popular double support 
activities. New developments were made in the 
launching of activities related to double support model 
cities and towns. The settlement of families of martyrs 
and soldiers 1s becoming socialized. systematized, and 
regular He also fully affirmed the contributions by the 
Hunan-based troops in supporting the province's 
reform, opening. and economic construction, poverty- 
alleviation work. rehet and rescue operations, mainte- 
nance of social order, and assistance in key construction 
projects. [passage omitted] 


In his speech. Pang Weiqiang. member of the standing 
committee of the provincial party committee and com- 
mander of the provincial military distinct, said: Hunan- 
based troops should foster the Army's glorious tradition 
of supporting the government and cherishing the people, 
submit themselves to the overall interest of economic 
construction, and actively support and take part in the 
reform. opening, and construction endeavors of the 
places in which they are based under the premise of 
compicting their combat training and education as sol- 
diers to make new contributions in promoting the reform 
and opening as well as Hunan’s economic development 


Al yesterday's meeting. the provincial government also 
presented gifts to a dozen of units from the PLA troops 
and armed police forces based in Changsha 


Zhejiang Holds Armament (Committee Meeting 


OW 0701110893 Hanezhou ZHEJIANG RIBAO in 
Chinese 16 Dec 92 p | 


[Report by Wang Yonggui (3076 3057 6311). Louw Jin- 
rong (2869 6930 2837). and Jiang Mingyan ($592 2494 
0256) “Strengthen Building a National Defense Reserve 
Force. Promote Reform, Opening Up. and Economic 
Development— Work Mecting of the Provincial Armed 
Forces Committee Held in Hangzhou” | 


[Text] The work meeting of the provincial People’s 
Armed Forces Committee was held in Hangzhou from 
12 through 14 December. The mecting attendees 
reviewed the situation of the people's armament work 
this year and studied and arranged for efforts to accel- 
erate reform and opening up, as well as efforts to further 
Strengthen our country’s construction of the national 
defense reserve force 


Ge Hongsheng, chairman of the provincial People’s 
Armed Forces Committee and deputy secretary of the 
provincial party committee, presided over the meeting. 
Li Zemin, secretary of the provincial party committee 
and first secretary of the provincial military district 
party committec. addressed the meeting. Major-General 
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Yang Shijie, commander of the provincial military dis- 
trict, made a report on “Work Pertaining to the People’s 
Armed Forces in 1992,” and “Suggestions Concerning 
Work in 1993." 


Comrades attending the meeting agreed that the situa- 
tion on work pertaining to the people's armed forces in 
our province 1s good. Its main features are defining the 
guiding ideology for managing the militia with the 
emphasis on economic construction; achieving notable 
results im carrying Out activities to “attain the three 
standards.” and making new headway in coastal defense 
and urban militia work, and have the militia reserve 
units play an active role in accelerating reform and 
opening up. as well as in reinvigorating Zheyjiang’s 
economy. These achievements were made as a result of 
the efforts made by party committees at all levels in 
carrying forward the fine tradition of the armed forces 
under the management of the party and as a result of 
strengthening leadership. They were also the results of 
the hard struggle and strenuous efforts made by military 
organs at all levels throughout the province, as well as by 
the broad masses of militia and reserve personnel. The 
meeting attendees decided that next year’s work of the 
armed forces in our province should earnestly imple- 
ment the series of instructions given by Comrade Deng 
Xiaoping concerning the ideology for army building 
during the new pernod, as well as those given by the 
Central Party Committee and the Central Military Com- 
mussion on militia and reserve unit work during the new 
penod. We should persist in attaching importance to 
construction along the coastal areas and the building of a 
reserve force and urban militia, continue to launch 
activities to “attain the three standards.” and resolutely 
ensure the implementation of the various tasks. We 
should make particular efforts to study in depth the 
guidelines of the 14th CPC National Congress. use the 
theory on building socialism with Chinese characteristics 
to arm the minds of the entire people's armed forces. as 
well as the broad masses of militia and reserve units. and 
enhance their consciousness and resolve to implement 
the party's basic line. We must further carry forward the 
fine tradition of our party and our Army, work harder. 
strengthen military and political training of our militia 
and reserve units to raise the standards and quality of 
training to a higher level, and continuously strive to 
enhance the qualities of their political ideology as well as 
their military tactics. It 1s also necessary to give full play 
to the superiority of our militia and reserve units, and to 
contribute to promoting reform in enterprises. 
improving economic efficiency, enhancing the develop- 
ment of the tertiary industry, as well as to accelerating 
the development of our islands and mountain areas. 


Li Zemin spoke on upholding the party's leadership over 
armed forces work and on further strengthening the 
building of Zhejiang’s reserve force in national defense 
during the new era. He said: In the face of the compl- 
cated international situation, party committees and gov- 
ernments at all levels, and particularly leading cadres. 
must remain sober-minded and always bear in mind the 
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experience and lessons in history of deviating from the 
center of economic construction, which happened 
because of certain international and domestic event 

We must eliminate all kinds of interferences, seize the 
opportunities, and make efforts to boost the economy. 
At the same time, we must firmly establish the concept of 
not forgetting danger in time of peace, disorder in times 
of orderly rule, precautions during prosperity, and 
destruction during existence, and we must fully under- 
stand the importance of doing a good job in militia work 
and reserve service from the strategic viewpoint of 
maintaining long-term peace and stability in the country. 
In accordance with the overall demands of the | 4th party 
Congress and the party Central Committee, calling for 
efforts to “strengthen and not to weaken militia work” 
during the new era, we must strengthen leadership over 
militia work and promote coordinated development 
between national defense and the economy. To 
strengthen leadership over armed forces work, party 
committee must always emphasize discussing mayor 
issues, controlling the course. promoting reform, 
grasping the fundamentals. and solving problems. We 
must ensure that the party and siate principles on 
building the reserve force for national defense will be 
implemented. ensure that militia and reserve units will 
always be qualified politically; and ensure that the 
militia and resc. © force will develop healthily, thereby 
creating a favorabi external environment for carrying 
out people's armamen work. He stressed: While paying 
attention to building militia and reserve units, we must 
bring into full play the leading role of these contingents 
in reform and opening up. their role as the mainstay in 
accelerating economic development. their role as guards 
in defending social security, their role as a model in 
building spiritual civilization and in double-support 
work, and their role as a force to be mobilized for labor 
to fulfill urgent. tough. dangerous, and important mis- 
sions, thereby contributing to quickening the pace of 
reform. opening up, and development in our province 
and elevating its economy to new heights in the 1990's. 


Among those attending the meeting were provincial 
party, government, and military leaders, including Liu 
Feng. Wang Qichao,. Xu Xingguan, Sun Jiaxian, Liu 
Xirong. Chen Yuexing. Wang Changgu, Yuan Xinghua. 
Chen Liyiu; city and prefectural party committee secre- 
taries, Mayors, and commissioners. county (city and 
district) party committee secretaries, as well as respon- 
sible comrades of the provincial People’s Armed Forces 
Committee and the relevant departments. 


Economic & Agricultural 
MOFERT Minister Li Lanqing Addresses Issues 


Reacts to U.S. Arms Sales to Taiwan 


HK0701142593 Hong Kong AFP in English 1353 GMT 
7 Jan 93 


[Text] Beiing. Jan 7 (AFP)}—China indicated Thursday 
|? January} it was still considering reprisals against the 
United States for authorising the sale of 150 F-16 
combat aircraft to Taiwan 
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“We strongly oppose any country selling arms to Taiwan. 
The United States 1s no exception,” Minister of Foreign 
Economic Relations and Trade Li Langing told a press 
conference, adding that Beying “will make the appro- 
priate response” when the conditions were mght 


China has ordered France to close by January 23 its 
consulate general and trade expansion office in Guang- 
zhou and barred French firms from taking part in 
constructing an underground railway in the southern city 
after Paris agreed to sell Taiwan 60 Murage 2000-5 jet 
fighters for 3.8 billion dollars. 


However, it has so far taken no concrete steps against the 
United States since Washington announced 11 was to sell 
Taiwan 150 F-16s. Instead. Being has bought two 
million tonnes of wheat and a satellite from the United 
States and there has been a noticeable improvement in 
bilateral relations in recent weeks 


Li said that China could not be held responsible for the 
condition of Sino-French relations but refused to say 
whether Beying was considering further retaliation 


Earlier Thursday. foreign ministry spokesman Wu 
Jianmin said that France was solely responsible for the 
detenoration of ties with China 


“The French goverment’s official approval of the sale of 


these fighter jets to Taiwan has seriously worsened the 
relations between China and France and heavily dam- 
aged the basis of these relations.” he said 


According to Wu, when the Chinese Government asked 
French authorities to confirm whether the sale of planes 
had been approved. “the answer through diplomatic 
channels that came back was: “Yes.” 


However. observers underlined that no official French 
confirmation had been made public by Thursday 


French Minister of Industry and External Trade Dom:- 
nique Strauss- Kahn said Tuesday negotiations on the 
Mirage sales were “progressing.” 


“It 1s natural it (the sale) causes serious effects and 
consequences and the French side should be held entirely 
responsible for all the consequences.” Wu said 


Paris has said it “regretted” the Chinese decision to 
order the closure of its mission in Guangzhou 


Wu said he had not been informed of any upcoming 
meeting between French Foreign Minister Roland 
Dumas and his Chinese counterpart Quan Qichen 


Qian 1s scheduled to be in Paris on January | 3 to sign a 
UN convention on chemical weapons 


Strauss-Kahn has said it would be “unacceptable” that 
France and the United States be treated differently by 
the Chinese Government. But Wu said. without clabo- 
rating. that there was a “different historical background” 
between the U.S. and French sales which explained the 
difference in treatment 
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On preparations by Washington and Taspe: to sign an 
accord on bilateral trade, Wu said China was “opposed 
to the signing of any agreement of an official nature 
between any country having diplomatic relations with 
China and Taiwan.” 


Reports Record High Trade Volume 
OW 0701141893 Bequne XINHUA in Enelish 1347 
GMI > Jan 93 


[Text] Beying. January 7 (XINHUA}—China’s total 
trade volume in the past year reached 165.63 billion US 
dollars-worth. over 20 percent higher than in the pre- 
vious year 


Of this, exports stood at 85 bilhon US. dollars-worth 
while imports came to 80.63 bilhon US. dollars-worth, 
up 18.3 percent and 26.4 percent. respectively, over the 
1991 figures. Minister of Foreign Economic Relations 
and Trade Li Lanqing said here today 


Li revealed this here this evening al a new year's recep- 
tion sponsored by the Information Office under the State 
Council 


He said that while caports grew. imports picked up by 
big margins. The growth rate for imports was 8.1 per- 
centage points higher than that for caports 


Imports from many countnes and regions. especially 
from neighbouring ones. posted fairly significant rates of 
growth, he said 


In the January-November period China's imports from 
the Republic of Korea went up by | 32.3 percent over the 
same 199! pernod. imports from Russia grew by 60 
percent. im ports from Tamwan province increased by $5 
percent and imports from Japan increased by 34.3 
percent 


Meanwhile, imports trom Hong Kong. the European 
Community. the United States. the ASEAN countries. 
Afnca and Oceamia went up by over 10 percent in the 
first |! months of last vear 


On the development of China's foreign trade. Li said 
that. on the precondition of maimtaimuing necessary for- 
eign exchange reserves. China would adhere to the 
principle of pursuing a balanced import and export 
structure, to expand cxport business. improve the struc- 
ture of export products and to upgrade and improve the 
product quality 


Meanwhile, China will also increase its import by an 
appropriate margin. he said 


“Seen from the development trend of the first two years 
of the Eighth Five-Year (1991-1995) Plan. we think that 
our import volume will surpass the proyected 300 billion 
US. dollars during this five-year plan pervod.” Li sad 


The import volume of the two years reached more than 
140 tilhon US. dollars 
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“With the further deepening of China's reform on for- 
eign trade system, foreign products will have more access 
to the Chinese market,” he said. 


The expanding import ficids include mainly agro-science 
and technology. chemical fertilizer. raw material. energy. 
communications. transportations and the high-tech 
needed by enterprise technological innovation. 


Foreign Investment, Capital Use Lp 
OW 0701145293 Bevyine XINHUA in Enelish 1427 
GMT ~ Jan 93 


[Text] Beying. January 7 (XINHUA}—China saw more 
big foreign-invested projects beginning last year while its 
pace of using foreign capital accelerated. a Chinese trade 
minister said here today 


China approved over 40,000 foreign investment projects 
m the first cleven months of last year. bringing the 
country’s total number of jount ventures to 80.000 


Li Langing. minister of foreign economic relations and 
trade. said that developing towards introducing largc- 
sized projects was one of the mayor features of the 
development of China's foreign economic relations and 
trade in 1992 


China has approved a number of projects with huge 
investment and high technology. such as the Citroen 
Automotile Co. Lid with a total investment of 729 
milhon - S. dollars and an annual output capacity of 
150,000 sedan cars and the Guangzhou Pearl River 
Electric Siocon Co. Lid with a total investment of about 
400) millon US. dollars 


Besides. (hina also approved some projects introducing 
technology. cach with a contracted value of over 100 
millon - S. dollars, including the arch dam contract for 
the Er Tan Power Station project im southwest China's 
Sichuan Province and the cooperative production 
project for trunk line planes for Shangha: Airline ( orpo- 
ration, both involving a contracted value of 900 million 
US. dollars 


Li sand that contracted and labor service projects with 
over 100 milhon US. dollars have also increased 


The minister sard that China encourages foreign invest- 
ment in infrastructure. basic industries and technolog- 
ical renovations of carsting enterprises as well as in those 
capital and technology intensive indusines 


China will also provide opportunities for foreign inves- 
tors .o compete mm China's domestic markets for projects 
with high and new technology. he said 


With some capermmentation. the minister sand. ( hina 
will gradually open such arcas as banking. commerce 
tournsm and real estate for foreign investment 
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Predicts ‘Quicker Reform’ for 1993 
HK0801032193 Bejing CHINA DAILY in English 8 
Jan 93 pl 


[Article by staff reporter Liu Dizhong: “A Buoyant New 
Era for Trade and Investment™] 


[Text] China's developing market economy 1s expected 
to give a new impetus to foreign trade and open more 
areas for overseas investment 


Li Langing. Minister of Foreign Economic Relations and 
Trade (Mofert). predicted yesterday that 1993 would see 
a quicker reform of the nation’s foreign economic and 
trade sysiem. opening wider of the country to the outside 
world and greater development of foreign trade 


These are all goals China 1s striving for as part of a 
socialist market economic system 


The minister told about 200 Chinese and foreign jour- 
nalists at a New Year reception given by the Information 
Office under the State Counci! that China would take 
measures to attract more foreign capital and open such 
areas as banking. commerce. tourism and real estate for 
overseas investment 


Noting that China's foreign trade maintained the 
momentum of high speed growth over the past few years. 
the minister said the total import and export volume of 
the country in 199) reached $165.63 billion, an increase 
of 22.1 percent over the previous year 


Of this. he sand. exports stood at $85 billhon and imports 
at $80.63 bilhon. up 18.3 percent and 264 percent 
respectively 


China has established economic and trade relations with 
221 countrnes and regions throughout the world. forming 
a diversified foreign trade pattern However. he said. last 
year saw “a significant growth” im imports from neigh- 
bouring countnes and regions 


In the January-November period. for instance. imports 
from the Republic of Korea increased by | 32.3 percent. 
from Russian Federation 65 | percent. from Japan 34.3 
percent. from Tarwan $5 6 percent and from Hong Kong 
17.1 percent 


The total trade volume with Russian Federation was up 
to more than $5 billhon last year. surpassing the record 
volume with the former Sovict Unmon 


Last vear also saw an increase of imports from the 
United States and European Community. up !|!.! per- 
cemt and |2.! percent respectively im the January- 
November pernod 


Li. a newly-clected member of the Party's Political 
Bureau. pledged that ( hina’s total import volume would 
surpass $4) billion im the Exghth-Year Plan period 
(1991-95) 
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Imports in the next few years will focus on products in 
such fields as water conservancy projects, chemical fer- 
uhizers. pesticides. raw materials. transportation and 
telecommunications, said Li. adding that advanced tech- 
nology and equipment are also included to meet the 
needs for upaating the nation’s industrial enterprises 


In order to increase umports. he sand. China has drasti- 
cally reduced some tarff rates and accelerated reforms 
on the import control system. “With the further deep- 
ening of China's reform of the foreign trade regime. 
foreign products will have more access to the Chinese 
market.” he said 


At the reception, the newly-appointed director of the 
Information Office. Zeng Jianhui. declared that his 
office has been authorised to hold press conferences to 
release information of the State Cowncil on a regular 
basis—twice a month for the ume being. Leading gov- 
ernment officials will be invited to release information 
or answer questions given by Chinese and foreign jour- 
nalist at the conferences 


However. he added. the information to be released by his 
office will focus only on domestic rssues. while informa- 
tion concerning diplomats. and international affairs will 
remain to be addressec’ by the Ministry of Foreign 
Affairs 


Denies Impending Job Change 
HAOBO1015 293 Hone Aone SOUTH CHINA 
WORNING POST im Enelish 8 Jan 93 p 12 


[Arucle by Geoffrey Crothall in Beying) 


[Text] China's Minister for Foreign Economic Relations 
and Trade. Mr Li Lanqing. vesterday denied reports he 
would soon resign from his job to take over control of the 
Government's economic policy super-agency. the Eco- 
nomic and Trade Office (ETO) from Vice-Premier. Mr 
Zhu Rong 


‘| am not prepared to resign my post. At present. | am 
still dong my very best at my job and go to the office at 
8 am cach morning.” Mr Li told journalists at a recep- 
tion in Bening 's Great Hall of the People last night 


It had been reported that Mr Zhu would soon vacate his 
seat as head of the ETO but maintain the overall 
economic policy portfolio in the politburo standing 
commuttee. Mr Li. 1t was said. would be made director of 
the ETO and be promoted to vice-premier after the 
Lunar New Year and that his deputy at the ministry. Ms 
Wu Y:. would take over as minister 


Ms Wu. who led China's negotiations with the United 
States on the protection of intellectual property mghts. 1s 
widely seen as a rising Star in government circles and 1s 
believed to have the strong backing of President Mr 
Yang Shangkun. Mr Li. who was promoted to the poli'- 
buro at the Communist Party's 14th Congress in 
October. also played down suggestions that President 
Yang's half brother. General Yang Barsbing. had been 
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boycotting politburo meetings in protest at his drsmussal 
from al! military posts within the party hierarchy 


“As a member of the politburo. | naturally have attended 
each and every meeting When | attended polimtburo 
sessions. | also met with Mr Yang Baibing on cach 
occasion. Mr Yang 1s after all also a member of this 
body.” Mr Li sand. The munister declined to say however 
what portfolio within the poliburo General Yang had 
been given 


It had been reported that General Y ang’s appointment to 
the politburo was simply a “consolation prize” to com- 
pensate for his removal from the central military com- 
mission and that he had no specific portfolio. Sources on 
the conservative wing of the party stress. however. that 
both General Yang and the President still wield consid- 
erable power both within the military and the party 


Official: China To Open Securities Market More 
HAOTUIOIS993 Beyine RENMIN RIBAO in Chinese 4 
Jan Y3 pe 


[Report by Shang Wen (0794 2429 “Official Says China 
To Further Remove Restrictions on Securities Market™)) 


[Text] Beying 3 Jan (RENMIN RIBAO}—China 1s to 
further remove restrictions on the securities market thic 
year. and will actively carry out pilot projects mm issuing 
new varieties of securities including investment funds. 
convertbles, and beneficiary trust instruments. This was 
stated by Zhou Daotong [0719 6670 7906]. the newly 
appointed State Counci! Securities Commission deputy 
director. in response to reporters questions. according tc 
a report in today’s issue of JINRONG SHIBAO 
[FINANCIAL TIMES] Securities News Column. In 
addition he said. the experiment in openly issuing stocks 
will be spread across China. Within the control scope 
stipulated by the central authorities. all provinces. 
autonomous regions. municipalities. and cities with 
single listing in the plan are allowed to select one or two 
sharcholding enterprises to openly issue shares as their 
pilot projects. Presently. the establishment of any new 
stock exchanges 1s not in the plan 


Zhou Daotong stated that governments of all provinces, 
autonomous regions. municipalities. and cities with 
single listings in the plan should designate a responsible 
comrade to take charge of securities work. The establish- 
ment of organizations specialized in this arena in various 
localities 1s not required. The division of labor in rele- 
vant departments under the State Council 1s that the 
State Planning Commission ts to conduct comprehen- 
sive balance based on the plan and suggestions of the 
Securities Commission. and to formulate its plan for 
issuing securities, the People’s Bank of China 1s to be in 
charge of deliberating and approving the issuance of 
securities. administering securities organizations. and 
submitting reports to the Security Commission for reg- 
istration. the Ministry of Finance is to be in charge of 
administering registered accountants and accounting 
firms. the State Commission for Restructuring Economy 
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18 to be in charge of formulating decrees and regulations 
on the capermment in the shareholding sysicm as wcll! as 
organizing and harmonizing rcicvanit caipermmental 
work. the stock cxuchanges in Shangha: and Shenzhen are 
to be left mm the charge of local gowernmments. and the 
seCuUrnties supervising Committee will umpicemeni super- 
vision and control In addition. the establishment of any 
new stock cachanges must be submitted to the Securities 
Commission for its deliberation and cx1amination. and to 
the State Councs! for its approval. the deliberation and 
approval of local proyects of the sharchoiding system of 
enterprises are left to the charge of departments autho- 
nzed by governments at provincial level or city author- 
ities with singic lrstings in the plan. together with depart- 
ments im charge of the enterprises concerned. the 
dehiberation and approval of pilot projects of the share- 
holding system at the central level are left to the charge 
of the State Commussion for Restructuring the Economy 
and departments in charge of the enterprises concerned 


Presently. the State Councs! Securities Commission ts 
organizing related departments to firmly grasp the for- 
mulation of relevant decrees and regulations. Decrees 
and regulations on securities to be presented this year 
include: “Provissonal Regulations of the State Counc! 
on Administration of Securities.” “Rules for Adminrs- 
tering Securities Operational Organizations. ~“Stan- 
dards for Behavior of Securities Operational Workers.” 
“Rules for Issuance and Transaction of Securities.” 
“Rules for Administration in Examining Qualification 
for Issuing Securities.” and “Rules for Control of Invest- 
ment Funds ~ 


CHINA DAILY on Economic ‘Potential Threat’ 


HAOS80108 1493 Bene CHINA DAILY im Enelish & 
Jan Yi pad 


[Article by Chen Xiao “Agriculture Key to Steady 
Growth] 


[Text] The new year poses more challenges for China to 
make as much progress as it did in 1992 


Siow growth in farmers income. an overflowing moncy 
supply. and inadequate provisions of production mate- 
nals lay potential traps for the 1993 economy 


“China will probably witness a drop in grain production 
in 1993. which wall yeopardize further reform efforts and 
rapid economic growth” said economist Dong Fureng. 
viwe-vhairman of the Financial and Economic Com- 
mittee of the National People’s Congress (NPC}—the 
country’s highest legislative body 


The State Statsstics Bureau (SSB) reported that grain 
output only increased |.7 percent in 1992) against the 
previous year, which prompted PEOPLE'S DAILY to 
pusblish an editorial on January 4. warning that “the 
country should keep a cool head and pay adequate 
attention to grain production ~ 
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On New Year's Eve. the State Council held a conference 
and wsued | measures to boost farmers enthusiasm 
Deng \ia0ping was quoted by the central authorities as 
saying “the cconomy im the 1990's may be hurdied by 
agriculture = [sentence as published) 


The publicatson of the editonmal indicates the central 
government has realized the potential threat 


Although farmers imcome grew al 5 percent nationwide 
last year. according to the SSB. “IOL's worth bilhons of 
yuan have made the growth meaningiess.” Dong sad 


In some gram and cotton bases. farmers’ imcomc was 
even reduced. sand Premucr Li Peng at the conference 


The 10's and vwarrous levies have slowed down the 
growth of farmers imcome As a result. the income gap 
between farmers and urban residents 1s getting wider 
The SSB sand the net income was |.800 yuan ($314) in 
urban areas and 770) vuan ($! 34.4) im rural areas last 
year 


The gap will dampen farmers enthusiasm 


However. there 1s little room for the State to further rarse 
purchasing prices of gram to boost farmers imcome. 
because domestic prices are approaching those in the 
world market. Thes ss the reason why more and more 
residents in advanced southern arcas buy Tha-grown 
rece. sand the cconomust 


“Central finance will have to subsidize farmers more to 
compensate them.” Dong said. “It will be a Dig burden 
for the central government ~ 


Meanwhile. local governments were crazy about cocning 
new cconomn« arcas and fuciling business im the real 
estate market. nibbling more and more arable land and 
decreasing grain output 


In addition to the problems in agriculture the growth of 
the money supply mm 1992 wil be another headache for 
the new year 


The growth of the money supply crceeded the economic 
advance for last year. According to the SSB. the muncrease 
of money in circulation was ¥) percent higher im 1992 
compared with the previous year The gross national 
product (GNP). however. was about |) percent 


“Overflowing moncy supply has planted the seeds of 
inflation.” Dong sand. The inflation rate in 1993 will be 
higher than the 5.3 percent im 1992 


This inflationary trend has become much more pro- 
nounced since the latter half of last vear The retail price 
index was 4.) percent im June and increased to 6.2 
percent in November 


Meanwhile the price index of living expenses in 35 large 
and medium cities—another thermometer of inflatron— 
was |! percent last vear 
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“The mflation rate will be tuctied in 1993 by the price 
rise of production materials.” said the cconomust 


Last year. hefty invesiment propped up industrial pro- 
duction to grow at 23 percent. even fasicr than during 
the overheated [988 


This robust advance has been swallowing production 
matcrials and has caused a shortage in the supply of 
items such as steel and umber As a result, the gencral 
price rise of production matcrials soared by | 3 percent, 
which will mean an increase in production costs 


“Most of Chena’s producers will have to rare the prices 
of ther products to case the burden brought by rising 
costs.” said the economist Inflation caused by 
mcreasing Costs 1s becoming a reality in China 


Moreover. about 40 percent of investment will be turned 
into purchasing power. finally spurring demand tor both 
producer and consumer goods 


According to the SSB. demand caceeded supply by 6.6 
percent at the end of last year (the figure was | percent in 
the first nine months) Experts say it 1s alarming that the 
balance between supply and demand has been tipped— 
the relation between the two 1s the critenon to judge 
whether the cconomy 1s overheating or not 


“The economy has become partly overheated in some 
sectors.” said the economist, who had issued a similar 
warning in the second quarter of last year 


Dong's view was not popular until the fourth quarter of 
last year Betore that. the key to the macro-cconomK 
situation was held to be that double-digit GNP growth 
was rational because the cconomy had just recovered 
trom the austerity period (1988-1991) 


SSB caperts hold this view, but are now realizing uncer- 
tainties are buslding up 


Untortunately. few enterprise directors and local author- 
ities are paying cnough attention to this latent danger 
Instead. most are gcaring up production 


“Though fast economic growth 1s still within control.” 
Dong said, “the problem lies mm that the central gov- 
ernemnt’s control over the economy 1s gctting weaker ~ 


The central government's talisman 1s only to limit banks 
lending But the method 1s not effective. especially after 
local governemnts. enterprises. and individuals are 
allowed to invest in capital construction 


As investors. the local governments and State-owned 
enterprises fail to bear the risks of investment. “Thes 1s 
one of the root causes why there has been too much 
invesiment mm the processing sector, which ts mostly 
overheated.” Dong said 


Another cause Is in the administrative system, said the 
economist. As usual, the growth of a local cconomy 1s 
still one important criterion to judge local authorities 
achievements in their official career 
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As a member of the Standing Commutiee of the NPC, 
Dong said the NPC's supervision over the economy and 
government ts still lumited, though its role 1s increasingly 
stronger. “Usually, the NPC just accepts what the gov- 
ernment does,’ Dong said. So far, 11 1s difficult to change 
the situation 


“But at least the people's congresses at cach level should 
stand above local interest and keep the overall national 
situation in mund,” he said. “hi wall help reduce local 
protectionism ”~ 


Measures Io Prevent Overheated Economy 
Viewed 

HAO07U1114593 Hone Kone WEN WEI PO in Chinese 
?Jan 93 pil 


[Report by staff reporter Chen Chien-ping (7115 1696 
1627) “Bewying Hierarchy Meticulously Analyzes Eco- 
nomic Situation, Will Not Take Uniform Measures To 
Prevent Overheated Economy” | 


[Text] Beying, 6 Jan—An authoritative source here 
disclosed’ Recently, Jiang Zemin. general secretary of 
the CPC Central Committee, put forward his view on 
economic development on the mainland. saying that 
“the situation 1s excellent, but we should prevent over- 
heating.” and that the central authorities are introducing 
measures to prevent overheating the economy However, 
the central authorities have definitely indicated that they 
will follow the principle of secking truth from tacts, will 
not exert pressures on local authorities on the rssuc of 
preventing an overheated economy. and will not practice 
rigid uniformity in terms of policy 


The source pointed out The issue of an overheated 
economy was raised at an analysis mecting held by the 
State Council last July, and 1 was especially pointed out 
that the “bottleneck” rssucs in economic devclopment 
were serious. Later, in their many speeches, Jiang Zemin. 
Li Peng. and Zhu Rong: focused on the need to solve the 
“bottlenecks” mn economic development. Soon after the 
First Session of the 14th CPC Central Coramiutiec, the 
central authorities held a “briefing” to discuss the afore- 
said wssucs. However. the central and the provincial, 
municipal, and autonomous regional authorities failed 
to reach a consensus on whether the cconomy was 
overheated) The central authorities also defintely indi- 
cated that they would not exert pressures on the local 
authorities on this rssuc. nor would they practice rigid 
uniformity im terms of policy 


Since the beginning of last spring. the overall economic 
situation im China has been excellent. and this 1s sup- 
ported by facts A semor central leader has made the 
following summation |) People have greatly emanci- 


pated ther minds and enhanced thei spirit, The pace of 
reform and opening up has been substantially acceler- 
ated Especially since the argument over the rssuc 
whether something 1s surnamed “socialism” or “capital- 
ism” was solved at the 14th party congress. the whole 
country. from top to bottom, has been conducting bold 
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explorations. Ideological emancipation has been defined 
as a prerequisite for economic growth. 2) The regulations 
on changing operational mechanisms promulgated by 
the State Council have become effective means for 
deepening reform. Enterprise experiments on diversified 
undertakings are being conducted over vast areas. Price 
liberalization has been borne by the society without 
Causing great fluctuations. 3) Reform and opening up has 
been further accelerated and the pattern of opening up 
places along the sea. borders. and rivers, as well as 
provincial capitals and large and medium-sized cities, in 
all directions, has greatly increased the utilization of 
foreign capital. According to the latest statistics by the 
State Statistics Bureau. foreign capital actually used in 
1992 was $8.3 billion, accounting for 35.6 percent of the 
foreign capital actually used in the previous |4 years. 
The total volume of imports and exports in 1992 
exceeded $150 billion, surpassing both Taiwan and the 
Republic of Korea. 4) The national economy has devel- 
oped at a high speed. The 1992 GNP exceeded 2 trillion 
yuan, reaching 2.4 trillion yuan. Total industrial output 
rose by 2! percent and GNP by |2 percent, with the 
growth of heavy industry faster than that of light 
industry. 5) The markets are brisk across the nation. 
there is a basic balance between aggregate supply and 
demand, goods and materials are in ample supply. and 
price rises are controlled at around 6 percent. 6) Large 
and medium-sized state-run enterprises have increased 
their vitality and improved their external environments. 


However, while the economy has improved as a whole. 
some old and new probiems have constantly occurred. 
Viewed from the situation at hand, the central authon- 
tres’ wornes about whether the economy 1s overheated 
chiefly find expression in the following three issues: The 
first 1s agriculture. The tendency to overlook agriculture 
has resulted in the serious issue of increasing agricultural 
Output without increasing the income. In | 992 the actual 
agricultural income increased by less than | percent. The 
second is the excessive scale of investments in fixed 
assets. They grew by 40 percent over 1991, amounting to 
over 700 billion yuan. But the investment pattern has 
not been substantially improved. with most of the invest- 
ments going to the processing industry. Construction of 
infrastructural projects 1s too slow, and the issue of 
“bottlenecks” is still unresolved. The price index is still 
too high and tends to mse further. The third 1s the poor 
overall level of economic returns. One-third of state-run 
enterprises suffer losses amounting to 27 billion yuan. 
Others still suffer potential losses or incur debts 
amounting to 24 billion yuan. If the aforesaid issues are 
not resolved i will not be easy for the economy to 
develop in an orderly way and with high efficiency. 
Therefore, the central authorities also deem it high time 
to take firm measures. To this end, the central author- 
ties will introduce some effective. appropriate policies 
and measures. 


Chen Jinhua on Implementing ‘Regulations 
OW0701 114893 Bevyjine XINHUA Domestic Service in 
Chinese 0944 GMT 31 Dec 92 


[By chang Jinsheng (| 728 6930 9524)) 
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[Text] Beying, 31 Dec (XINHUA)}—AI a time when the 
nation 1s bidding farewell to an old year and ushering in 
a new year, Chen Jinhua, minister in charge of the Siate 
Commission for Economic Restructuring, talked to this 
reporter about the current situation of implementing the 
“Regulations Governing the Change of Operating Mech- 
anisms in State-Owned Industrial Enterprises” and the 
requirements set for implementing the “regulations” 
next year. He underscored this specific requirement: 
Regard changing state-owned enterprises’ operating 
mechanisms as a basic engineering project for building a 
socialist market economy and accomplish the project 
with firm resolve. 


Examining how this project has been proceeding in 
various central departments and regions, Chen Jinhua 
said: In July 1992, the State Council issued the “Regu- 
lations Governing the Change of Operating Mechanisms 
in Industrial Enterprises Owned by All the People.” That 
was a Strategic measure for streamlining large and 
medium-size state enterprises and accelerating the pro- 
cess of creating a socialist market economy. The CPC 
Central Committee and the State Council attached great 
importance to implementing the “regulations.” State 
Council leaders put forward a plan for implementing the 
“regulations” at a conference held in August to discuss 
the implementation. Then, at the end of September. the 
CPC Central Committee and the State Council issued 
the “Circular on Earnestly Implementing the ‘Regula- 
tions Governing the Change of Operating Mechanisms 
in Industrial Enterprises Owned by All the People.” 
When he delivered his report at the histonc 14th 
National CPC Congress in October, General Secretary 
Jiang Zemin emphasized that changing industrial enter- 
prises operating mechanisms constitutes the central link 
of building a new socialist market economic system. 
Now. during the process of implementing the guidelines 
of the congress, State Council departments and local 
governments are regarding the implementation of the 
“regulations” and changing enterprises operating mech- 
anisms as a basic engineering project of creating a 
socialist market economy. They have already accom- 
plished a great deal of work in organizing the impiemen- 
tation of the project. in formulating supporting regula- 
tions, in educating the rcople. and in screening various 
laws and regulations. Administrators and workers of 
state-owned enterprises have also been actively studying 
the “regulations.” and they are determined to protect 
their enterprises’ autonomy according to law. 


When asked what special features can be observed from 
the implementation of the “regulations” in various 
regions and departments, Chen Jinhua said: There are 
four mayor special features. First, the change of state- 
owned enterprises operating mechanisms has been asso- 
ciated with creating a new socialist market economy 
This project 1s considered a major project of imple- 
menting the guidelines of the 14th National CPC Con- 
gress. What has to be done 1s clear. and leading author- 
ities are paying great attention to their work. Second. the 
change of enterprises’ operating mechanisms has been 
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associated with the change of government functions. 
Now these two reform projects are supporting one 
another while proceeding together. Third, great impor- 
tance has been given to forming the necessary regula- 
tons and rules to make sure that there are rules to follow. 
Al the same time, the coordination of publicity work and 
the formulation of the necessary measures has created a 
combined force supporting the implementation of the 
“regulations.” Fourth, experiences gained by pilot 
projects are used as guidance, and progress has been 
made steadily. Under the premise of upholding the basic 
principles prescribed in the “regulations,” enterprises in 
all localities are exploring various other ways to change 
their operating mechanisms. In short, projects of 
changing state-owned enterprises’ operating mechanisms 
are spreading out from some localities, and localized 
reforms are developing into full-fledged restructing of 
the economic system. 


Chen Jinhua then proceeded to elaborate on the impor- 
tance and necessity of implementing the “regulations.” 
He also set forth the objectives that have to be achieved 
in 1993. He pointed out: Establishing a socialist market 
economic system is the objective which the 14th 
National CPC Congress set for economic restructuring. 
Under this new system, and under the state's macro- 
scopic regulation and control, the market must demon- 
Strate its fundamenta! functions in distributing 
resources. This calls for new operating mechanisms 
which can push enterprises to the market, reinvigorate 
them, and increase their efficiency so that they will truly 
become legal entities and principal competitors enjoying 
autonomy, taking care of their own profits and losses. 
developing on their own, and exercising self-control, as 
well as undertaking the responsibility of preserving and 
increasing the value of state property, however, the 
conditions of the majority of state-owned caterprises 
show that they still cannot meet the needs of building a 
socialist market economic system. When China's status 
as a GATT signatory has been reinstituted, our enter- 
prises will come face to face with a fiercely competitive 
world. This requires our state-owned enterprises. espe- 
cially the large and medium-size enterprises. to change 
their operating mechanisms quickly. We can say, there- 
fore, that changing the operating mechanisms of state- 
owned enterprises. and especially the large and medium- 
size enterprises, pushing them to the market. and 
increasing their vitality and efficrency constitute a fun- 
damental engineering project of creating a socialist 
market economic system. While this 1s crucial for con- 
solidating our socialist system and demonstrating its 
supenority, it 1s also a basic measure for achieving our 
Strategic Obyective, namely, modernization. This 1s the 
central project we must attend to when we restructure 
the economic system in 1993. All regions. all depart- 
ments, and the numerous state-owned enterprises must 
heighten their awareness of implementing the “regula- 
tions” and changing enterprises’ operating mechanisms 
They must intensify their efforts in formulating sup- 
porting regulations and implementation measures so 
that the “regulations” can be successfully impiemented. 
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and so that an overwhelming majority of state-owned 


enterprises can operate with the types of operating 
mechanisms prescribed in the “regulations.” 


In conclusion, Chen Jinhua emphatically pointed out: 
Changing enterprises’ operating mechanisms 1s difficult. 
We have no precedence to follow. The implementation 
of the “regulations” will also be a gradually developing 
process; however, we must move on and firmly achieve 
this change, despite the hardship. We believe that, as 
result of the joint efforts exerted by various party and 
government departments as well as by enterprises them- 
selves, we certainly can achieve the objectives set in the 
“regulations,” speed up the creation of a new socialist 
market economic system, and achieve sustained, stable. 
coordinated, and high economic growth. 


Article on ‘Craze’ for Engaging in Business 


HK0601025493 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 50. 14 Dec 92 pp 4. § 


[Article by Lin Chen (2651 2525): “How We Approach 
the “Craze for Getting Involved in Business’ in Today's 
China—Part Two of the Year-End Economic Commen- 
tary”, Part One of the “year-end economic commentary” 
was published in the Economic & Agricultural section of 
the 23 December 1992 China DAILY REPORT, begin- 
ning on page 39, under the headline “Journa! Hails 
‘Healthy Economic Development’”] 


[Text] Today the phrase “going to the sea” 1s the vogue 
on the Chinese mainland. What does the sea mean” It 
means the sea of business. the sea of business operations. 
and the sea of markets. 


The methods of “going to the sea” are different. Some 
give up their “official posts” for “doing business.” This 
means that some leave the post of bureau chief or 
director to run all kinds of economic bodies. Some leave 
their research institutions to transfer to screntific and 
technological development and operations. Some engage 
in second occupations outside their permanent jobs 
Some state cadres even set up stalls on Sundays to sel! 
goods. Some university students engage in al! kinds of 
selling and buying. Some people call this “gorng to the 
sea” 


According to statistics provided by the State Admunis- 
tration for Industry and Commerce. there were more 
than 90,000 newly formed companies in the country in 
the first half of this year and companies throughout the 
country totaled almost 900.000. These figures indicate 
that the total number of all kinds of companies in China 
18 more than twice the total number of state-owned 
enterprise 


Different circles have different responses to the craze for 
“going to the sea.” The relevant state department has an 
exphcnt attitude: One 1s energetically supporting the 
running of tertiary industries and the other 1s supporting 
the government in streamlining its orgamizations and 
transforming its functions. It generally supports efforts 


FBIS-CHI-93-005 
8 January 1993 


aimed at going to the sea, but at the same time stipulates 
that cadres of government depariments must separate 
themselves from their original units if they want to go to 
the sea. 


The media has strongly responded to this. Reports on 
going to the sea have become a hot point of contention 
for different publications. JINGJI RIBAO is of the 
opinion that people in various circles generally have 
“hesitating” minds on doing business. As the craze for 
this is rising, some newspapers recently warned that the 
heat of getting involved in business must be lowered. 
GONGREN RIBAO issued comments in its “mass com- 
ments” column warning that a bigger scale of getting 
involved in business should not be encouraged. Particu- 
larly on cadres doing business and students engaging in 
selling and buying, many people say the advantages and 
disadvantages should be weighed carefully instead of 
encouraging this practice indiscriminately. 


The mental state of people in business circles is compli- 
cated. As the government is transforming its functions, 
cadres are doing business, and enterprises are having 
fewer mothers-in-law [undefined authorities] and more 
powers, who will remain unhappy”? But newly built 
companies have not genuinely separated themselves 
from government departments and some have only 
changed their names. This has caused complaints, and 
some people say that it 1s a recurrence of “officials doing 
business” —a practice prevalant several years ago. Some 
enterprises complain that they would rather be subjected 
to government intervention than to such companies’ 
intervention. Who will remain unworned with the exist- 
ence of these companies’ So the general mental state 1s 
an assortment of worry and happiness. 


The “craze for downg business” in this year's economic 
life 1s a big topic worthy of mention but at the same time 
difficult to explain clearly because many problems in it 
need to be explored and gradually improved through 
practice. 


Since Deng Xiaoping’s southern tour talks, China's eco- 
nomic reform has speeded up. and establishing the 
socialist market economic structure has become an 
accepted target for all the Chinese people. And the 
establishment of the market economic structure, of 
course, needs carnesi performers. Now, in our economic 
operational structure. a situation has emerged in which 
“the head and the feet are swollen but the waist 1s slim,” 
because of the years-long influence of the product 
economy and the planned economy A swollen head 
means many redundant government personnel. swollen 
feet means many redundant personne! in industria! and 
commercial enterprises. whereas the intermediary link 
between the enterprise and the market, between the 
government and the enterprise. between the consumer 
and the commodity. and between many means of pro- 
viding all kinds of service for production 1s relatively 
weak Tertiary industnes are quite undeveloped. The 
development tracks of some countnes which have grown 
by relying on the market economy indicate that market 
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economic operations would be unimaginable without 
developed tertiary industries. 


In using market economic methods to build socialism 
with Chinese characteristics, China must make up this 
huge shoricoming. 


The market economy is calling on more people “to go to 
the sea,” particularly the “sea” of tertiary industries. 
This will help reduce the “swell” on the one hand and 
make up for the “weak link” on the other. In this sense, 
the “craze for going to the sea” should be welcomsd. 


Some people say that there are no new characteristics in 
the current “craze for going to the sea™; it is only the 
recurrence of “officials running business,” which was a 
practice prevalent years ago, and people still have to 
wear “life jackets” when “going to the sea.” These 
remarks are partly logical, but not all are. 


Superficially speaking, encouraging the transformation 
from officials into commercial people is the common 
goal of the two “crazes,” but the first one was criticized 
because there was no distinction between officials and 
commercial people, power was abused for doing busi- 
ness, State interests were ruined, and individuals gained 
much profit, whereas the current “craze” is different 
from the first one. Although some people are still 
unwilling to take off their “life jackets” or separate 
themselves from their original units, companies which 
have not separated themselves from their original units 
have been put on the dissolution list. This is the first 
example. In addition, the present situation has greatly 
changed. During the previous “craze.” the planned 
economy still had a very large “ground” and officials 
profited much from doing business and from abusing 
their powers for doing business. Therefore people were 
scrambiing for it. But because of the continuous deep- 
ening of reform in the last few years, the planned 
economy's “ground” has become smaller, as has the 
“fertile water™ [huge profit] from speculating in the state 
power to control materials, energy, and other products 
and to approve projects and import and export indices 
(this 1s called “speculation in approval documents”). 
following the enhancement of the process of marketiza- 
tion. Even some previously important departments are 
thinking of winding up their operations. Therefore there 
are fewer “life jackets” available for people “going to the 
sea.” This is the second example. 


Of course, those just starting to learn to swim should 
wear “life jackets.” and it will not necessarily be prac- 
tical to regard this problem too simply or to ask those 
who just start “gong to the sea” to take everything off. 
Some departments have worked out all kinds of regula- 
tions for those who “go to the sea.” such as retaining 
their “domuciles,” wages. or positions, some admunistra- 
trve or functional departments, after having a clear idea 
of their future, run companies in the name of these 
departments to leave an escape route. They do not seem 
to have separated themselves from their orginal units. as 
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judged from the state requirements on running compa- 
nies, and government organs do not necessarily have to 
use only the method of running duplicate companies in 
transforming their functions. Judging from realities, we 
should admit that there 1s a process from the period of 
watching others swim to the penod of oneself being able 
to swim in the sea, a process of wearing “life jackets” for 
the final purpose of taking them off. There may be 
irrationality and even illegitimacy in this process. 


The important point 1s whether or not we can draw 
lessons from the previous “craze of officials doing busi- 
ness” and find a way which conforms with our national 
conditions and realities. Therefore we should not simply 
pour cold water on the “craze for going to the sea.” 
Instead we should provide guidance and encourage those 
who are interested in the formation of the market 
economy to “go to the sea.” In the meantime, we should 
make efforts to strengthen the formation of the legal 
system, to stop loopholes, to punish crimes severely, to 
create a mechanism for equal market competition to 
reduce all kinds of irrationality and illegitimacy in the 
course of “going to the sea” and to shorten as much as 
possible the period of irrationality and illegitimacy. 


The formation of a market economic structure 1s systems 
engineering. “Going to the sea” is only one aspect 
appearing in one period of this systems engineering: 
therefore, “going to the sea” should pot be regarded as 
the overall aspect of the market economic formation, 
still less should 1 be used to pudge one’s attitude toward 
the market economy. 


Editorial on Agriculture as Economy's 
‘Foundation’ 


HKO801 100893 Beaune RENMIN RIBAO in Chinese 4 
Jan 93 pl 


[Eduorial: “It Is Necessary To Attach Importance to 
Crain Work” | 


[Text] Agriculture is the foundation of the national 
economy. Grain occupies a decisive position. In the 
transition to a socialist market economic structure, the 
status of agriculture as the foundation of the national 
economy must not be shaken. The importance of grain 
must on no account be neglected. We must remain 
sober-minded and have a correct understanding of this 
matter 


Since the drive of reform and opening up to the outside 
world was launched, China's agricultural productivity 
has significantly expanded, agriculture has developed 
successively, and grain output has reached new levels. 
This has played a very important role in achieving social 
stability, industrial development, and market prosperity, 
and in improving the people's living standards. Never- 
theless, some comrades have developed a musconcep- 
tion, thinking that the problem of adequate grain pro- 
duction has been solved, thus slackening their 
understanding of the importance of grain. As the status 
of agriculture and grain is considered not so important, 
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some localities have squeezed out agriculture and grain 
as the first items on the agenda. Particularly in the 
purchasing of autumn grain in 1992, because of fund 
shortages, the phenomena in which the peasants have 
difficulties selling their grain and are given 1OU's for 
grain sales can be found almost everywhere in the 
country. Some localities have slackened their efforts in 
grain work. One may well say that this state of affairs is 
a dangerous trend. China has a population of more than 
1.1 bilhon people, with the per-capita average possession 
of grain remaining very limited. The area of cultivated 
land is diminishing year after year, while the level of 
consumption keeps on rising. In agricultural production, 
there are contradictions of good and bad harvests and 
imbalanced development between different localities. 
Under these circumstances, if we relax our efforts in 
agriculture, grain production will fluctuate and social 
development will be hampered. No developed country 
docs not attach importance to agriculture and the grain 
issuc. As a big developing country, China should all the 
more not neglect agriculture and grain work. 


In attaching importance to agriculture and grain, the 
most important thing 1s to handle the relations with the 
peasants well. In the course of reform and opening up, 
while carrying out the work in all fields, we should 
effectively protect the peasants’ interests well. If the 
peasants’ interests are not protected, the status of agri- 
culture as the foundation will suffer damage and grain 
production cannot be kept stable. We have had positive 
and negative experiences in this regard in the past. In the 
ongoing price liberalization reform, we should make sure 
that the peasants’ interests are taken into account, and 
refrain from relying exclusively on subsidy reductions. 
As far as the localities which have liberalized grain prices 
are concerned, the central authorities are gradually 
reducing subsidies, with the aim of turning the reduced 
portion of subsidies into grain risk funds with which to 
protect the peasants’ interests. In the last few years, in 
some localities, the peasants have increased production 
but their income has not risen accordingly. They could 
not get cash when selling their grain, cotton, and oil- 
bearing crops. This will inevitably dampen the peasants’ 
enthusiasm. In the last 14 years of reform, first of all, we 
have won victory in the rural areas. Only with the 
peasants’ enthusiasm can reform be carried out 
smoothly. Leaders at all levels and people in all walks of 
life in society must not forget this truth. If we forget it, 
we will commit a historical mistake. 


In China's food pattern, grain has always been taken as 
the primary element, with an appropriately proportional 
amount of vegetables. Of course, when it comes to the 
food pattern, there is also a problem of optimizing and 
reforming it. The state will work out a development 
program for the food pattern optimization and reform 
with which to guide agriculture in the broader sense and 
achieve food diversity by utilizing China's diversified 
conditions in resources. However, we must bear in mind: 
The basic characteristic of grain being the primary 
clement of the food pattern will exist and not change 
fundamentally for a long time 
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To attach importance to grain work, we should have a 
new line of thinking. From a development point of view, 
continuing to rationalize prices and carrying forward the 
reform of the grain circulation structure are where the 
key to solving the grain problem lies. Grain price reform 
should be carried out actively and on an even keel. Prices 
should not be liberalized in a summary fashion. By 
liberalizing grain prices and fostering the market, on no 
account do we mean that we have nothing more to do 
with the matter. We should not think that by liberalizing 
grain prices and making enterprises market-oriented, a 
market mechanism will form naturally. The matter is not 
that simple. In fact, how to manage grain circulation well 
by using legal, economic, administrative, and other 
means is a big problem facing us that needs an urgent 
solution. It must be noticed that in the last decades, 
several million employees of the grain departments have 
worked hard and done a lot of work in grain purchase, 
marketing, transshipment, and storage and made very 
great contributions in promoting the reform of the grain 
circulation structure. In the days to come, the task is 
more arduous and there is a lot of work to do. In the 
institutional reform, the grain departments of various 
localities should mainiy streamline the administrative 
structure and transform their functions rather than 
weaken grain work. Departments in charge of grain work 
at various levels should continue to transform concep- 
tions, study new problems, adapt themselves to the new 
situation, and make fruitful efforts in fostering the 
market, establishing state macro regulation and control 
means and risk mechanisms, continuing to transform the 
enterprise mechanism and management structure, and 
participating in the building of an urban and rural 
socialized service system and a social security system. 


After a decade or so of reform, we have reason to believe 
that only when the agricultural policy is correct, agricul- 
tural production expands steadily, and grain production 
does not fluctuate significantly can we lay down a solid 
foundation for the establishment of a socialist market 
economic structure. 


‘Commentary’ on Agricultural Development 


OW0801131093 Beijing BAN YUE TAN in Chinese No 
23, 10 Dec 92 pp 4, 5 


{[““Commentary” by unidentified staff commentator: 
“We Should Not Ignore Agriculture While Developing 
Industry”’} 


[Text] Shi Laihe, delegate to the 14th CPC National 
Congress and secretary of the party committee of 
Liuzhuang Village, Xinxiang County, Henan Province, 
said: ““We should not ignore agriculture simply because 
we can make economic returns from enterprises at a 
faster rate.”’ His sincere statement, incorporating lessons 
learned from historic experience and targeting the 
recently emerging tendency, warrants great attention. 


Over the past year, China's situation has been heartening in 
that it has deepened reform, opened wider to the outside 
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world, and accelerated the pace of economic progress. 
However, certain worrisome tendencies have occurred. 
While they have been putting great efforts into designing 
new projects, operating factories, and building development 
zones, some localities have unnecessarily neglected the 
agricultural sector. A negative phenomenon has recurred in 
which leadership has been weakened; agricultural invest- 
ment has dropped; a massive outflow of rural capital has 
been seen; and farmland has been wantonly occupied and 
abused. These two extremes remind us: While safeguarding 
the localities’ enthusiasm for developing industry, we 
should also guide them to overcome and prevent their 
tendency to neglect agriculture. 


To prevent them from neglecting agriculture, it is neces- 
sary to clear up a misconception: “Now that the situation 
in rural areas is good, we do not need to spend too much 
energy on agricultural production and rural work.” As a 
matter of fact, China’s total supply of agricultural output 
has continually increased in 1992. Even though the total 
cultivated area has been reduced, total grain output in 
1992 will basically remain the same as that of the 
previous year: a bumper harvest of cash crops has been 
achieved; there are strong indications that production in 
animal husbandry and fisheries will increase; and village 
and township enterprises have recorded simultaneous 
increases in their output value and economic efficiency. 
Also, urban residents’ food baskets have been full and 
varied throughout the year. Nevertheless, it would be 
wrong if we were blindly optimistic about the agricul- 
tural sector. At present, many existing factors still hinder 
China from further developing its agriculture. Our 
internal material and technological foundations are very 
feeble. Our total comprehensive capacity for grain 
output is only 425 million metric tonnes; we need to 
make enormous efforts to realize the target of 500 
million metric tonnes by the end of the 20th century. 
Moreover, we desperately need to improve the external 
economic environment. On the one hand, circulation 
channels for agricultural products—with grain the prin- 
cipal component—do not flow smoothly, resulting in 
poor sales and reduced prices. On the other hand, the 
prices of the means of production in the agricultural 
sector, including fertilizer and pesticide, are rising. The 
“scissors difference” between industrial and agricultural 
prices—once reduced earlier—has widened again: the 
proportion of burdens shouldered by peasants is much 
higher than that allowed by the state. Consequently, the 
rate of increase in peasants’ incomes has not been in 
proportion to the rate of increase in their agricultural 
output; their incomes have basically fluctuated in the 
three years since 1989. We need to make efforts to 
deepen reform so as to resolve the aforementioned 
problems in production, circulation, and distribution. 
Failure to resolve them or resolving them inappropri- 
ately or belatedly will be detrimental to the peasants’ 
enthusiasm, which in turn will obstruct agricultural 
production. 


We need to point out here: In agriculture, not only 
should we make general predictions in an all-around 
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manner, but we should also particularly notice the “inad- 
equacies” when conditions are “good.” We have suffered 
similar hardships more than once in history: When 
conditions were good, we were overly optimistic and 
relaxed our work, resulting in a drop in agricultural 
output. The theoretical circle has done some research on 
this historic phenomenon. When compared to industry, 
agriculture is an undertaking providing relatively high 
social benefits with relatively fewer direct economic 
benefits; most of its economic benefits can only be 
indirectly reflected after being processed and circulated. 
Its high social benefits are obvious: The state cannot 
afford to ignore agriculture because from food to 
clothing to industrial raw materials it involves man- 
kind’s basic living needs; concerns the overall national 
economic progress; and affects social and political sta- 
bility. It is also clear that its direct economic benefits are 
low: It is difficult to get mid-range profits from agricul- 
tural investment; it has a long compensatory period; and 
we do not notice the immediate effects when striving to 
change local conditions or raise people’s incomes. When 
driven by the profit mechanism, localities and depart- 
ments are easily prone to neglect agriculture so long as 
the stagnant agricultural sector has not yet adversely 
affected our requirements for food and clothing. Conse- 
quently, a phenomenon arises whereby agriculture usu- 
ally develops along a winding course, oscillating between 
being cherished and being ignored. The path of being 
cherished, ignored, and cherished again is closely linked 
to a cause-and-effect relationship with rural conditions. 
As the peasants say: “When the stomach is empty, you 
think of agriculture; when the stomach is full, you forget 
agriculture.” We must learn our lessons from historic 
experiences and conscientiously get rid of this erroneous 
concept. Then we may sustain and develop the current 
good rural situation for a long time. 


To prevent agriculture from being neglected, we need not 
only correctly handle agricultural conditions, but also 
correctly handle the relations between industry and 
agriculture. Some local comrades said: “Our locality has 
already suffered major setbacks because we began devel- 
oping industry late. Now we cannot afford not to make 
every effort to develop it.”” We will not be rich without 
industries. We certainly and actively advocate that local- 
ities which began developing industry late should strive 
to catch up with others. To strive to catch up with others, 
we need to appropriately gather manpower, material 
resources, and funds and invest them in industry for a 
time. Yet, we must pay attention to maintaining a 
certain “rate or extent.” We should strive to maintain 
coordinated development between industry and agricul- 
ture so as to avoid a high rate of industrial progress at the 
expense of agriculture. In the process of the industrial- 
ization drive, both socialist and capitalist countries 
regularly encounter a sticky problem in sustaining a 
rational balance when simultaneously developing both 
industry and agriculture. Handled inappropriately, it 
will not only have an adverse effect on agriculture 
directly, but will also eventually hamper industry and 
delay the industrialization process. A very important 
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reason why China's national economy has encountered 
several major fluctuations in the past was that industry 
was developed too rapidly and agriculture lagged behind. 
Every upturn transforming “down” to “up” always ini- 
tially involved invigorating agriculture which, in turn, 
propelled and enhanced improvement and progress in 
other sectors. We must come to the conclusion, obtained 
at a high price, that we should not ignore agriculture 
while developing industry. 


The central authorities have always paid great attention 
to agriculture. Beginning with the Third Plenary Session 
of the 11th CPC Central Committee in 1978 and up to 
the Eighth Plenary Session of the 13th CPC Central 
Committee in 1992, several studies on agriculture and 
rural work have been conducted. Under the party's 
leadership, reform has initially begun in rural areas, 
where results meriting world attention have been 
achieved. At the recently held 14th CPC National Con- 
gress, General Secretary Jiang Zemin reiterated: “Agri- 
culture is the foundation of the national economy. It is 
necessary to regard it as a top priority in persistently 
strengthening the role of agriculture and invigorating the 
rural economy in an all-around manner.” 


At present, the whole country is studying and imple- 
menting the guidelines of the 14th CPC National Con- 
gress. We hope that various localities will earnestly 
implement the central authorities’ serial instructions on 
agriculture and rural work; strengthen the role of agri- 
culture as the “foundation” of the national economy and 
heighten the concept of regarding agriculture as a “top 
priority”; and strive to compose a new musical chapter 
that includes coordinated development of the various 
national economic sectors, including agriculture, as well 
as comprehensive prosperity. 


Jiang Zemin, Zhu Rongji Greet Shanghai Firm 
OW0701175293 Shanghai WEN HUI BAO in Chinese 
3] Dec 92 pl 


[Report by reporter Chen Wei (7115 1919) and corre- 
spondent Zhou Guolin (0719 0948 2651): “Jiushi Com- 
pany Achieves Great Success in ‘Producing Eggs With 
Borrowed Hens.’ Over the Past Five Years, It Has 
Raised More Than $2.3 Billion and Completed More 
Than 250 Projects Involving Investments of More Than 
15 Billion Yuan. Huang Ju Addresses 30 December 
Meeting To Hear Reports on Results Achieved in Special 
Projects”’] 


[Excerpt] A meeting was held in Shanghai on 30 
December to hear reports on the successful use of foreign 
capital in special projects to be accomplished before 
1994. Shanghai Mayor Huang Ju, Executive Vice Mayor 
Xu Kuangdi, and veteran comrades Chen Guodong, Hu 
Lijiao, and Wang Daohan attended the meeting to 
extend their greetings to the Shanghai Jiushi Company 
for the major successes it has achieved over the past five 
years. 
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Messages and letters of greeting from Jiang Zemin, Zhu 
Rongji, Wu Bangguo. Huang Ju. and other central 
leaders, as well as from the Shanghai municipal! party 
committee and the municipal government. were read at 
the meeting. After fully endorsing the company’s past 
five years of experience in building the urban infrastruc- 
ture with foreign capital, Mayor Huang Ju said that this 
experience shows us that we must be even firmer in 
carrying out reform and opening to the outside world. He 
added that we must properly sum up our experiences to 
enable ourselves to broaden our successful experiences 
and to avoid twists and turns. [passage omitted] 


Coal Industry Plans ‘More Market-Driven 
System’ 

HK0801035693 Beying CHINA DAILY in English 8 
Jan 93 p2 


[Article by staff reporter Chang Weimin: “Price Hikes 


and Layoffs Planned in Coal Sector™’} 


[Text] China's coal-mining industry, which has staggered 
along for years producing 75 percent of the country’s 
energy resources under rigid central planning. 1s looking 
to a more market-driven system. 


More elements of a market economy and a wider array of 
international conventions will be adopted in the future. 
according to the China National Coal Corporation's 
(CNCC) five-day congress. which opened yesterday in 
Beijing. 

Wang Senhao, CNCC’s president, urged officials from 
coal mines at yesterday's session to pay greater attention 
to reforms and economic efficiency. 


Mines under the CNCC, which used to dig coal to meet 
State targets, should plan their production to meet 
market needs. For that, product varieties will be wid- 
ened, Wang said. 


Unlike Western nations, large and medium-size enter- 
prises in China, most of which are State-owned, formerly 
were required to only produce what the government 
planned for them. 


China Daily has learned that the central government is 
considering giving strong support to the industry for 
bold steps to revolutionize its operation. 


The steps that are likely to be taken include reforms on 
raising capital and diversifying production. 


The industry will also take bold steps to attract more 
overseas investment. 


CNCC officials said the coal-mining industry expects to 
build power stations and chemical manufacturing enter- 
prises to make money to support coal mining. which has 
been bathed in red ink for decades. 


Wang said the CNCC took some positive steps toward 
market-driven operation in 1992. 
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The firm, which produced 370 million tons of coal in 
1992. freed prices on 20 percent of its coal. Within three 
years, prices on all of its coal will be left to float to 
market levels. 


To cut production costs, CNCC laid off 100,000 workers 
in 1992. With preferential loans from the central govern- 
ment, nearly all the laid-off workers got jobs in the 
service industry. 


The CNCC, which now stll employs 2.8 million 
workers, will further cut its staff im order to raise 
efficiency 


At the end of 1992. the CNCC. joing hands with 
Shanghai municipal authorities. put China's first coal 
futures market into operation in the city. 


For the first time in its history, the firm reduced losses by 
$00 million yuan ($86 million) in 1992. In 1993, it 
expects to further cut losses by more than | billion yuan 
($172 million), Wang said. 


Financial Newspaper Changes Publication to 
Sundays 

OW 0801082193 Beying XINHUA Domestic Service in 
Chinese 0456 GMT 3 Jan 93 


[By correspondent Zhou Ling (0719 3781)] 


[Text] Being. 3 Jan (XINHUA}—With the approval of 
the headquarters of the People’s Bank of China and the 
State Press and Publications Administration. beginning 
in 1993, the JINRONG SHIBAO [FINANCIAL TIMES] 
will change its publication from Saturdays to Sundays. 


To provide a comprehensive range of services. including 
the supply of news and information on Chinese stock 
markets. which have developed rapidly. and to satisfy 
the demand of the broad masses of stock investors for 
shares information, the FINANCIAL TIMES has made 
major changes for 1993 in its stock reporting formats. 
Effective today. the broad masses of readers will be able 
to read the “Stock News” of the FINANCIAL TIMES 
(Sunday's edition) every Sunday. The paper will make a 
concerted effort to supply information on authoritative 
stock policies and programs, various financial and stock 
quotations, and other related news. 


The editorial policy of the FINANCIAL TIMES’ “Stock 
News” is to put the emphasis on stocks. focus on 
economics, foster close tres with the readers. and report 
realistically on policy. The paper will strive to be the 
principal channei supplying Chinese stock information. 
to link various facets in the shares circle: and to become 
a helpful friend to stock investors. 
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Sources Say Tourism Earnings Set Record in 1992 


OW0701082993 Beijing XINHUA in English 0743 
GMT 7 Jan 93 


[Text] Beijing, January 7 (XINHUA)}—Foreign exchange 
earning of 3.6 billion U.S. dollars from tourism and the 
arrival of 37 million overseas tourists made China's 
tourism hit a record high in 1992. The State Adminis- 
tration of Tourism has made new tactics this year in a 
bid to make the state's tourism foreign exchange earning 
leap forward to 4 billion U.S. dollars. 


According to sources from the State Administration of 
Tourism, China will take new measures this year to boost 
the development of tourism with a focus on the drive to 
organize traveling activities around China's famous 
mountain and water resorts. 


These tourist resorts will be divided into five main 
districts with the five most well-known tourist places as 
their centers respectively such as Huangshan Mountain 
in east China’s Anhui Province, Guilin City in south 
China’s Guangxi Zhuang Autonomous Region, Lhasa 
City in Tibet, Changbai Mountain areas in northeast 
China and the Huangguoshu Waterfall in southwest 
China’s Guizhou Province. 


A series of large-scale tourist activities with distin- 
guished local characteristics will be held all the year 
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round including the Huangshan Travel Festival in June, 
the international famous Liquor Festival held in Huang- 
guoshu Waterfall areas in August, the Changbai Moun- 
tain Folk Custom Festival of Korean nationality in 
September, the Tibetan Folk Festival held in Lhasa in 
October and the Travel Festival held in the famous 
Guilin resorts of hills and waters in November. 


To respond to such activities, the state will still launch an 
unprecedented program of “owning a patch of native 
land.” That is to set up 36 “native gardens of typical 
Chinese characteristics”, each with an area of 9.6 million 
square inches (or 0.67 hectares) which symbolizes the 9.6 
million sq. [square] km. of the motherland. 


These native gardens will be sold to the Overseas Chi- 
nese together with a certificate showing the ownership of 
that patch of land, according to an official with the State 
Administration of Tourism. 


To further explore the international tourist markets, the 
State will strengthen its marketing activities through 
overseas tourist agencies and give full play to the inter- 
mediary role of the international tourist markets. 


The official revealed that the administration will award 
1,000 overseas tourist agents in mid-January this year 
for their contributions to the the state’s successful drive 
of “Visit China 1992”. 
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East Region 


Anhui Rural Areas Increase Township Enterprises 


OW0701062193 Beijing XINHUA in English OS59 
GMT 7 Jan 93 


[Text] Hefei, January 7 (XINHUA) The central part of 
Anhui Province, the poorest rural area in central China, 
reaped two billion yuan from rural industr last year. 
doubling its best record in history. 


In 1992. the region also doubled the number of township 
enterprises to 600. 


The six counties in the basin of the Huathe River in 
Anhui Province have a population of seven million, 
more than that of Switzerland. The region has a per 
capita arable land area of less than 0.13 ha and a per 
capita farm income below the national average. 


The region 1s frequently hit by floods. The last one was in 
1991. when three billion yuan worth of property was 
destroyed by the most serious flooding in the century. 


The turning point came soon after the flood. The burden 
of surplus farm labor has been turned into a cheap. 
abundant source for rural industry. Processing enter- 
prises rose side by side with houses that were rebuilt on 
the ruins. 


The backward inland rural areas have learned from the 
experience of the coastal areas, where farmers engage in 
all kinds of enterprises. The profits of rural industry are 
so high that Chinese farmers could never have dreamed 
of 1t when they toiled on their limited shares of land. 


Major towns with prosperous rural markets are being 
turned into the arena of township enterprises. Farmers 
choose towns which serve as the juncture between urban 
and rural areas to set up enterprises, because they can 
easily get funds and raw materials there. The local 
authorities have also adopted a series of favorable poll- 
cies to encourage farmers to set up enterprises in the 
towns. 


More than 70 towns in the region have been turned into 
industrial zones. 


Miaocha town in Linquan County is one of the area's 
newly established rural industrial zones. The town used 
to be a plaza of leather makers. Leather traders draw 100 
million yuan from the loca! leather market every year. 
Now it has over 40 leather plants, with most of the 
profits flowing into the town. 


Flourishing township enterprises drew another three 
percent of local labor in 1991. The local labor price 1s 
only one-fourth or one-fifth of the figure in coastal areas 
of the country. 


Economists expect that labor wages in coastal areas will 
rise nine percent this year, and labor-intensive industries 
will shift further inland, where cheap labor is a great 
advantage. 
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Most of the township enterprises in the region are 
involved in food processing and toys and crafts making. 
The enterprises were set up to take advantage of the rich 
resources of labor and agricultural products. 


Local official said that the region has convenient trans- 
port, but it 1s in urgent need of funds, technology and 
market information. 


The locality invested a total of 500 million yuan last year 
to undertake industrial projects, which will produce 
much higher profits than farming. The investment was 
equal to the total capital of local industries. One-fifth of 
the investment was managed by local farmers. 


The region started most enterprises in cooperation with 
coastal areas, which have accumulated adequate funds 
and experience in running township enterprises. 


The region has signed agreements with half a dozen 
overseas Investors to set up joint-ventures in the locality. 
There was no foreign funded enterprise in the region 
until 1992. Most of the investors come from Hong Kong 
and Taiwan. 


The local farmers are fully aware of the opportunity lying 
before them. 


Zhu Xianlai, 50, is an example of local farmers who have 
spent all their life growing crops as their fathers and 
fathers’ fathers did. Zhu was elected the head of his 
village in the Maoy: township in Fengta: County in 1991. 
He immediately started a brick kiln. After he accumu- 
lating enough money. he began to produce plastic prod- 
ucts, and then expanded his business to manufacture 
clinical equipment. 


In 1992, Zhu's village reached an industrial output of 64 
million yuan. The village's income has now risen three 
times over the 400 yuan three years ago to |.200 yuan, 
higher than the national average per capita income for 
farmers. 


Zhu 1s not satisfied. His arm 1s to make the village the 
richest one in the country. Now the nchest village in 
China 1s Daqiuzhuang village in Tianjin in north China. 
Daqiuzhuang has an annual industrial output value of 
2.7 billion yuan. 


Shandong Adopts Agricultural Measures 
S$K080 1020893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 7 Jan 93 


[Text] The provincial party committee and the provin- 
cial people's government recently adopted a decision on 
dealing with the prominent problems currently occurring 
in agricultural development. which includes the fol- 
lowing tasks: |) We should unswervingly reinforce the 
basic position of agriculture. 2) we should vigorously 
develop agriculture with high yield. fine quality. and 
high benefits and further optimize the rural industrial 
structure, 3) we should realistically reheve peasants 
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burdens and protect or bring into play peasants’ enthu- 
siasm in production, 4) a good job should be continu- 
ously done in purchasing farm products and actively 
conducting reforms in the purchase and sales systems of 
grains and cotton, 5) we should stably increase the input 
in agriculture and vigorously improve the conditions of 
agricultural production and commodity circulation. 6) 
we should further enhance the land management and 
realistically protect the farmland resources. 7) we should 
enhance the strength of reforms and actively foster the 
systems of the rural socialist market economy and eco- 
nomic operation mechanism, and 8) efforts should be 
made to further strengthen the leadership over agricul- 
ture. 


In adopting the decision, the provincial party committee 
and the provincial people's government emphatically 
pointed out: Since reform and opening up. our province 
has made tremendous changes in the outlook of rural 
areas. The province maintained a favorable develop- 
ment trend in the rural economy as a whole in 1992 
However. there were also some new phenomena and 
problems that merit attention. Some localities did not 
sufficiently concentrate their efforts on developing agri- 
culture, and specific localities even weakened their lead- 
ership over agriculture. Some localities and departments 
committed the senous problems of hurting the peasants’ 
interests and dampening their enthusiasm. Peasants's 
burdens were overly heavy. Owing to various natura! 
disasters and the expansion of price difference between 
industrial and agricultural products over the past two 
years, the increase in per peasant nei income has become 
slow and the peasants’ actual income in specific localities 
has declined. The phenomena of occupying and utilizing 
farmiand arbitrarily. illegally using the farmland. and 
conducting unauthorized farmiand division have 
become somewhat more common. The land occupied for 
various construction increased sharply. The capability of 
withstanding natural disasters in agriculture declined 
We must adopt an earnest attitude toward these prob- 
lems and make efforts to deal with them 


The provincial party committee and the provincial peo- 
ple’s government have decided that from now on, the 
province as a whole will carry out the activities of 
clearing up the debt chain among units from top to 
bottom in the coming five months so as to basically deal 
with the peasants’ overly heavy burdens. All rural activ- 
ites Of Comparison, target attainment. and emulation 
drives should be abolished. All activities of apportioning 
expenses, raising funds. collecting fees. and imposing 
fines will be totally stopped for the tume being and frozen 
immediately. As for all 1OU's issued im the former 


period. the departments of grains and supply and mar- 
keting as well as various prefectural and city authorities 
should learn the true situation. clearly learn the reasons. 
and ensure that these IOU’'s be totally paid before | 5 
January 
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— Takes Measures To Absorb Foreign 


OW 0801034793 Being XINHUA in English 0251 
GMT 8 Jan 93 


[Text] Shanghai. January 8 (XINHUA}—The Shanghai 
Municipal Government has decided to grant more power 
to lower government offices to approve foreign funded 
projects. for the purpose of attracting more foreign funds 
in 1993 


According to the decision. |2 administrative bureaus 
will be granted power to approve foreign funded 
projects, each with an investment of atmost five millon 
U.S. dollars. starting from January | 


The |2 bureaus are engaged in higher education, mate- 
nals and equipment. public affairs, building and eng)- 
neering. real estate. parks and woods. municipal affairs. 
culture and affairs concerning Overseas Chinese. 


Statistics show that in 1992 Shangha: approved 2,012 
foreign funded enterprises. involving a contracted foreign 
mvesiment of 3.3 bilhon US. dollars. The number of 
foreign funded projects 1s more than four times that of 1991. 


Last year. the municipal government granted power for 
approving foreign funded projects to | 3 administrative 
districts of the city and seven suburban counties. 


Al present Shanghai has approved 3.229 foreign funded 
projects with a total investment of 6.63 bilhon US. dollars. 
Of them. more than |.000 have gone ito operation 


Pudong | elecommunications Industry Develops 


OW 0801034593 Bevine AINHU A on Enelish 0249 
GMT & Jan 93 


(Text) Shangha:. January § (XINHUA}—The Pudong 
New Area in cast China's Shanghai city 1s working hard 
to achieve its target of developing a one-million-line 
automatic telephone capacity 


According to the local authorities. Pudong has signed a 
contract worth 70 million US. dollars with ltaly to impon 
equipment for a 200.000-line program-controlied exchange 
this year It will also use Italian Government loans to import 
200 sets of optical transmission equipment 


The total capacity of the area's telephone network will 
reach 150.000 lines this vear. nearly 50 percent more 
than the figure for 1992 


Pudong 1s one of the country’s key development regions. 
Located opposite Shanghai proper. the biggest industrial 
base in China. across the Huangpu River. it will be 
developed into a powerhouse of the country’s economic 
development 


The construction of the telecommunications network in 
Pudong has seen rapid progress since the area was set up 
two years ago. Now it has a total of 95.900 automatic 
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telephone exchange lines, linking 1 with almost every- 
where in the world. Two years ago Pudong had less than 
16,000 lines. 


Southwest Region 


Tibet Secretary Warns Against ‘Separatist Forces’ 
HK0801105293 Hong Kong AFP in English 1033 GMT 
8 Jan 93 


[Text] Beying, Jan 8 (AFP)}—The Chinese Communist 
Party (CCP) must closely monitor Tibetan monasteries 
and places of worship which aim to contro! separatist 
forces domestically and abroad. a local party secretary 
has said. 


Newly appointed party Secretary Chen Kuryuan said the 
CCP must be watchful that religion be exercised within 
the law “while fighting against criminal activities orga- 
nized under a religious pretext” in this vast mountainous 
region in China's west. 


“All the organs of the party and all of its members must 
be highly vigilant and oppose separatist forces domesti- 
cally and abroad who seek to control the monasteries to 
stnke a blow at national unity and the motherland.” 
Chen told the regional CCP Commission in Lhasa at the 
end of December. 


His speech was published in the December 29 edition of 
TIBET DAILY received here Friday. 


Chen, Tibet's de facto political leader, replaced prede- 
cessor Hu Jintao who became one of the seven members 
of the Standing Committee of the CCP Politburo— 
China's highest decision-making body—at the | 4th party 
congress in October. 


Driven by religion, Tibet has been a stage for powerful 
demonstrations of nationalist fervor which were brutally 
suppressed in 1987 and 1989. The region is closely 
watched by the CCP. the Army, and police. 


The three million Tibetans living in the western Chinese 
province—with as many living in exile—have accused 
Beying of speeding up a policy of moving ethnic 
majority Han Chinese into the region. 


The London-based human nghts organization. Tibet Infor- 
mation Network, said last month that !0 Tibetans. 
including some monks, were sentenced in August and Sep- 
tember after proceedings without legal representation. 


They received prison terms ranging from five to nine 
years for involvement in demonstrations against Chinese 
authorities in Lhasa. 


In a lengthy report, entitled “Torture in China,” released 
in December, international human rights group Amnesty 
International denounced current practices of violence 
against political prisoners in Tibet. 
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Tibet CPPCC Discusses Jiang Zemin Report 
OW 0701090993 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 2 Jan 93 


[From the “Tibet News” program] 


[Text] On 2 January. members who attended the first 
session of the sixth Tibet autonomous regional Chinese 
People’s Political Consultatrve Committee [CPPCC] 
held pane! discussions on the general secretary's report 
to the 14th CPC Natrona! Congress and on Party Secre- 
tary Chen Kuryuan’s speech delivered at a plenary and 
enlarged meeting of the fourth session of the fourth Tibet 
autonomous regional CPC committee. They also exam- 
ined the work report of the standing committee of the 
fifth Tibet autonomous regional CPPCC. They said that 
in his report. General Secretary Jiang Zemin correctly 
analyzed both the domestic and foreign situations. sys- 
tematically summed up the basic experience gained in 14 
years of great practice. reviewed the theory of building 
socialism with Chinese characteristics, and laid down 
the great tasks of accelerating reform. opening to the 
outside world. and promoting economic development 
They said that the report will have a great and far- 
reaching influence on our country’s socialist moderniza- 
tion construction 


Party Secretary Chen Kuryuan’s speech at a plenary and 
enlarged session of the fourth meeting of the fourth Tibet 
autonomous regional CPC committee fully reflected the 
spirit of the 14th CPC National Congress. as well as the 
spirit of Comrade Deng Xiaoping’s important speech 
during his south China inspection. His speech 1s com- 
pletely in line with Tibet's real situation. Chen Kuryuan 
has clearly set goals for accelerating reform and opening 
in Tibet. While setting these goals. he has not only 
adhered to the principle of seeking truth from facts but 
has also manifested an optimistic spirit. If everyone does 
his best. the goals for accelerating reform and opening in 
Tibet wall be realized 


Members of the Tibet CPPCC said the key to translating 
Party Secretary Chen Kuryuan’s speech into action hes 
in hard work and 1n the genuine and vigorous implemen- 
tation of various policies. It 1s necessary to translate 
words into actions, work in a down-to-earth manner. be 
bold in exploration, and dare to experiment. Only in this 
way can we implement the spirit of Party Secretary Chen 
Kuiyuan’s speech in depth and realize the goals of 
quickening the pace of reform and opening in Tibet. 


Officials Hear Reports 
Owe!) 75°93 Lhasa Tibet People’s Radio Network in 
Man. ari’ O GMT S Jan 93 


[From the “Tibet News” program] 


[Text] The executive chairmen of the presidium of the 
first session of the Sixth Tibet Autonomous Regional 
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Committee of the Chinese People’s Political Consulta- 
trve Conference [CPPCC] held a meeting on the after- 
noons of 4 and 5 January. The meeting participants 
heard reports by various small! groups on their study and 
discussion of the guidelines of the 14th CPC National 
Congress and Secretary Chen Kuiyuan’s speech to the 
fourth enlarged plenary meeting of the Fourth Tibet 
Autonomous Regional CPC Committee and on their 
study and discussion of Chairman Gyaincain Norbu’'s 
government work report to the first session of the Sixth 
Tibet Autonomous Regional People’s Congress. 


The conveners of the small groups said in their reports: 
The CPPCC committee members displayed a high 
degree of political enthusiasm and a new attitude for 
reform and opening. With the realities of their regions 
and organizations in mind, they senously studied and 
discussed the guidelines of the |4th Party National 
Congress and the reports of Comrades Chen Kuryuan 
and Gyaincain Norbu. They have fully understood the 
great role played by the theory of building socialism with 
Chinese characteristics—its role in guiding Tibet's 
reform, opening, and economic development. They said: 
The guidelines of the 14th CPC National Congress have 
pointed oul a correct onentation for the whole party and 
the people across the country to achieve socialist mod- 
ernization with Chinese characteristics and to reform 
and open up. Comrade Chen Kuryuan’s report. based on 
these guidelines. has mch and specific contents. It com- 
pletely conforms to Tibet's realities and the aspirations 
of the people of all nationalities and ali social strata. It 
will surely win warm support from the people of all 
nationalities in Tibet. In his government work report. 
Comrade Gyaincain Norbu realistically summed up the 
new achievements made by Tibet since the start of 
reform and opening. pointed out existing problems. and 
clearly set the tasks of accelerating reform, opening. and 
economic construction in the days to come. The govern- 
ment work report is encouragement for people to work 
harder 


The conveners of the small groups said in their reports 
In the course of study and discussion, the CPPC( 
committee members have realized that to rejuvenate 
Tibet and make it join the advanced ranks, we must 
emancipate our minds. adapt our thinking to changing 
circumstances, and dare to be the first to carry out 
reform. They said: The study has enabled us to keep 
clearer heads and has emancipated our minds and broad- 
ened our vision. The more we study. the greater our 
sense of responsibility, sense of urgency. and sense of 
crisis are 


The convener of the Naggu group said in his report: Now 
that we have had correct policies. principles. and lines. as 
well as clear objectives, it 1s important to start working 
We should rely on the 2 million people in the region to 
perform actual deeds 
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In hight of local realities, the Qamdo group pointed out: 
To create a new situation of reform and opening in 
Qamdo, 11 1s necessary to boldly open the prefecture to 
the outside world. 


The Shannan group discussed the question of how to turn 
grain into cash and said: To turn grain into cash. we should 
take advantage of Shannan’s natural resources and energet- 
ically develop a commodity economy. and we should not be 
content with a small degree of prosperity. 


The Ngari and Nyingchi groups asked ifc government 
departments concerned to change their functions, dele- 
gate authority. yield benefits to lower levels, and simplify 
administrative procedures. 


The Xigaze and Lhasa groups said: To bring the 
economy up to a higher level soon. leading cadres should 
first change their concept and work style. They should 
not visit only the grass-roots units with good conditions, 
and they should not be content with hearing briefings 
and issuing instructions. They should go among the 
masses in areas where life 1s hardest and conduct studies 
and investigations there 


The executive chairmen of the presidium present at the 
meeting were Basang. (Luosang Denzeng). Jangzhong 
Zhax: Doye. Lhamin Somam Lhunzhub. Jimzhong 
Gyaincain Puncog. Lhalu Cewang Doje. Tangmai 
Gongjue Baimu. Gonbasar Tubdanyigzha. Qaba Gaisang 
Wangdu:. Cedain Zhoima. Duoyizha Jiangbeiluosang. 
Wang Hailin and (Xu Hongsen) 


Committee Elects Chairman 


OW 0801111893 Beiine XINHUA Domestic Service in 
Chinese 0629 GMT 8&8 Jan 93 


[By reporter Zhuo Ma (0587 3854)] 


[Text] Lhasa. 8 Jan (XINHUA}—ALI the first session of 
the Sixth Tibet Regional Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
held in Lhasa yesterday. Pagbalha Geleg Namgyai was 
elected chairman of Tibet CPPCC Regional Committee 


Aged 52. Pagbalha Geleg Namgyai is a native of 
Sichuan’s Litang County. He has served successively as 
chairman of Tibet's Religious Affairs Commission. as 
special administrative officer of Qamdo Prefecture: as 
vice chairman of the CPPCC National Committee and 
CPPCC Tibet Regional Committee, as vice president of 
the Buddhist Association of China. and as vice chairman 
of the Standing Committee of Tibet Autonomous 
Regional People’s Congress 
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Northeast Region 


Harbin, Russia Open More Communication Lines 


SK0701042393 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 6 Jan 93 


[Text] Through Chinese-Russian consultations and with 
the approval of higher authorities, the Herthe- 
Blagoveshchensk microwave communications facilities 
were moved from the Heihe Administrative Office to the 
Heihe Post and Telecommunications Bureau recently. 
Alt the same time. two additional international direct 
communications lines have been estabalished between 
Harbin and Blagoveshchensk city of Russia. thus pro- 
viding a good communications means for the province's 
border trade. 


Jilin Secretary He Zhukang Addresses Press 
Units 

SK0801031393 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 7 Jan 93 


[Text] He Zhukang. secretary of the provincial party 
committee, and Gao Yan. provincial governor. cordially 
held a discussion with comrades of the central press units 
Stationed in the province and responsible comrades of 
the vanous provincial press units al the reception room 
of the main building of Changchun’s Nanhu Guesthouse 
on the afternoon of 6 January. The provincial leaders 
fully affirmed and praised the press units for their past 
year’s fruitful propaganda and reports. which helped 
promote the work in the various fields of work and raise 
the province's economy to a new level. They expressed 
heartfelt gratitude to the press comrades’ diligent work 
They also wished these comrades a happy new year 


Provincial Governor Gao Yan informed the partici- 
pating comrades of Jilin’s general ideas and major mea- 
sures for its 1993 economic work. Secretary He Zhukang 
gave a speech. He said: The year 1993 1s very important. 
in which the work tasks for various fields will be very 
heavy. New steps will be taken in reform and opening. 
and economic construction will witness greater develop- 
ment. To fulfill the tasks for the new year, we should rely 
not only on the unity and hard work of the people of 
various nationalities throughout the province but also on 
the great support of the various central departments and 
units stationed in Jilin, of which propaganda through the 
press is very important. 


He Zhukang urged: On the one hand, press units should 
do a good job in publicizing and reporting reform. 
opening, and economic construction and provide public 
opimion as a powerful support to reform, opening. and 
economic construction. On the other hand. they should 
achieve success in press reform to suit the new situation 


Comrade He Zhukang urged efforts to strengthen and 
improve ties with central press units. He said: It 1s very 
important for the central press units to intensify the 
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reports on the provincial situation. It 1s also very impor- 
tant to conduct overseas propaganda This will help 
promote Jilin’s economy We should strengthen 
exchanges of information and provide information in a 
tumely manner of the guiding thoughts and mayor mea- 
sures of the provincial party committee and government 
for the work of every penod. Local press units should 
actively coordynate with the central press unis and 
departments stationed in the province They should 
regard it as their own responsibility to provide informa- 
tion to the central press units and reporters stationed in 
the province and should actively provide favorable con- 
ditions for them to collect material and conduct investi- 
gations and research. We should show concern for the 
life of the reporters of the central press waits stationed in 
the province. We may also consider the establishment of 
an award to the good reports that publicize Jilin 


Speaking on ways to do a better propaganda job through 
the press. Comrade He Zhukang said: Propaganda 
through the press should play its special role in devel- 
oping the socialist market economy. emancipating the 
mind. changing ideas. clearing up doubts and contu- 
sions, and inspiring spirit, We should give more weight 
to the publicity of economic work to add vigor to the 
endeavor of raising the cconomy to a new level. We 
should intensify the publicity and explanation of various 
major reform measures to provide the public opimion in 
favor of reform and opening. We should improve the 
range and quality of press reports so that they will guide 
people and give them food for thought: We should attach 
importance to opimions on public affairs and improve 
the quality of editorials and commentators articles. We 
should accelerate press reform so thal propaganda 
through the press conforms to the change of propaganda 
methods used under the planned economy system to 
ones adopted for the market economy system We should 
emphasize the art of propaganda and improve the effi- 
ciency of propaganda. We should attach importance to 
the building of the contingents of press workers to 
improve their quality. It 1s hoped that a large number of 
outstanding reporters. editors. commentators. colum- 
nists, and masters of ceremonies will show their talents 
in the practice of extensively publicizing reform 
opening. and economic construction 


Gu Changchun. deputy secretary of the provincial party 
committee, Zhang Yueqi. provincial vice governor. and 
other leaders attended the discussion 


Liaoning’s Quan Shuren Inspects Panjin 17-18 Dec 
$K0801092093 Shenvane LIAONING RIBAO in 
Chinese 23 Dec 92 pi 


{Excerpts} During an inspection tour in Panyin on |7 and 
18 December, Quan Shuren. secretary of the provincial 
party committee. emphasized the need to cmancipate 
the mind continuously. implement the guidelines of the 
14th CPC Congress. make full use of our advantages 
strive for faster development. and bring the economy up 
to a new Stage again 
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In these two days. Quan Shuren visited a specialized 
mver crab breeding household in Panshan County. the 
Xunaing Chemical Industnal Plant in Dawa County. a 
specialized courtyard ecologically sound agricultural 
development houschold in Dawa County. a light indus- 
trial market established by the Panjin No. 2 Plastic 
Plant. and an asphalt plant in the Liaohe Onl Field. He 
heard a report given by Wang Xiangmun. secretary of the 
Panjin city party committee, on the city’s work. He also 
held discussions with city and county leaders and grass- 
roots comrades on ways to implement the guidelines of 
the 14th CPC Congress, deepen rural reform. succeed in 
the transformation of the enterprise operating mecha- 
nism. and establish the socialist market economy system 
as soon as possibile 


Since the beginning of this year, Panjin city has con- 
ducted in-depth study of Comrade Deng Xiaoping’s 
important speeches given during his south China tour. 
deepened reform continuously. opened wider to the 
outside world. created an unprecedenicedly good situa- 
thon im economic work. and. in particular, achieved a 
fairly great development in the rural high-yield. good 
quality. and highly efficient agriculture. Quan Shuren 
fully affirmed Panjin’s work and its onentation for 
future development and set specific demands on how 11 
should proceed from its reality and develop ad. antages 
in accelerating economic development. He said In 
implementing the guidelines of the 14th CPC Congress. 
we should have development plans. keeping both long- 
term and immediate interests in view To establish the 
socialist market economy system. we should carry out 
transiormation and abandon the cgalitananism and 
common big pot deemed “superior” in the past. There- 
fore. emancipating the mind and seeking truth from facts 
remain as issucs we should truly resolve in establishing 
the socialist market cconomy system All people. from 
leading cadres to ordinary workers and peasants. should 
resolve thes rssuc well Our reform should be deepened 
siep by step. and our effort to emancipate the mind 1s 
endless if thes reform 1s not accomplished 


In peasant houscholds. Quan Shuren was very pleased to 
sec the green and luxunant vegetables in the winter 
greenhouses and the river crabs to be marketed during 
the Spring Festival [passage omitted) He emphasized In 
agriculture. we should quicken the steps in icading rural 
areas to prosperity and strive to achieve a fairly comtor- 
able lite ahead of schedule We should adjust the rural 
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production structure in line with specific local condi- 
tions and develop our advantages to achieve great devel- 
opment. In addition to achieving success in the several 
leading fields of production. we should greatly develop 
the courtyard economy. breed more fish. shellfish, 
shrimp. and crab. develop planting. breeding. and pro- 
cessing simultaneously. and expand their scope as soon 
as possible We should rely on and disseminate science 
and technology. improve peasants’ screntific and techno- 
logical quality. develop scientific planting and breeding 
to increase production and income. and enable science 
and technology to bring more benefits to all trades of 
rural areas. We should establish a socialized service 
system. build different service networks according to 
different trades of work. and provide coordinated ser- 
vice from production to marketing. including personne! 
training. technical consultation. and delivery of informa- 
tion. We should strive to make markets and circulation 
successful. The government should actively create favor- 
able conditions to cultivate the market and establish a 
complete market sysiem 


Quan Shuren pointed out Arming at establishing a 
petroch tucal base. Panjin should achieve success in the 
intensive processing of raw materials to turn the advan- 
tages in raw materials into the advantages in the prod- 
ucts of high additional value and technology content. 
Enterprises should make a breakthrough 1n their internal 
reform. abandon the practice of cating from the same big 
pot. and develop enterprise groups and shareholding 
sysiem Governments should continuously transform 
their functions. delegate power to lower levels, improve 
service. perfect rules and reguiations. provide social 
security. push enterprises to the market. and raise eco- 
nomic work to a new Stage 


Foreign Investments in Liaoning Increase in 1992 


SA080 1014493 Shenyang Liaoning People s Radio 
Network in Mandarin 2300 GMT 7 Jan 93 


[Summary] Liaoning Province had a peak of foreign 
mvestment in 199) As of the end of November 1992. 
the province approved |.753 enterprises involving for- 
eign capital. the total investment in these enterprises 
reached $3.753 billion. and foreigners invested $1 648 
billion in them. respectively increasing by 2.4 tumes, 3.7 
tumes, and 3.3 tumes over the same period of 1991 


So tar. the province has 3.446 enterprises imvolving 
foreign capital. $7673 bilhon are mvolved im these 
enterprises. and foreigners have invested $3712 bilhon 
im them 
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Peng Chong Addresses Election of Taiwan 
Deputies 


OW 0801133493 Beijing XINHUA in English 1325 
GMT 8 Jan 93 


[Text] Beying, January 8 (XINHUA)}—Taiwanese living 
on the Chinese mainland started today to elect their 
deputies to the Eighth National People’s Congress 
(NPC), China's legislature. 


It 1s stipulated that Taiwan Province will be represented 
by 13 deputies at the eighth NPC. 


A total of 120 representatives of Taiwanese on the 
mainiand attended a meeting for organising the election 
of the deputies this afternoon in the Taiwan auditorium 
of the Great Hall of the People. 


They were elected from various parts of the mainiand. 
central and government departments and the People’s 
Liberation Army, representing over 34.000 Taiwanese 
now living on the mainiand. 


Among the representatives, 59 persons are members of 
the Chinese Communist Party, making up 49.2 percent 
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of the total; 30 are females and account for 25 percent, 
91 have received education in universities or colleges, 
amounting to 75.8 percent. 


It 1s learned that the representatives will first select and 
nominate 16 candidates, from whom the |3 NPC depu- 
ties will be elected. 


Member of the presidium of the mecting Zhang Kehui 
said that the election should give full play to democracy, 
and representatives and outstanding people in all fields 
should be considered in the selection of candidates. 


“Proper attention should also be paid to the proportion 
of younger people, females, ethnic minorities, Commu- 
nist Party members and non-party members among the 
deputies,” he added. 


Vice-Chairman of the NPC Standing Committee Peng 
Chong said at today’s meeting that a successful election 
will not only reflect the will of the Taiwanese on the 
mainiand, but also become a key stage in the construc- 
tion of a socialist democratic legal system.” 


The final results of the election are expected to be 
available next week. 
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Li Teng-hui's “State of the Nation’ Address 


OW 0801 103293 Taipe: LIEN HO PAO in Chinese § 
Jan 93 p4 


[Address by President Li Teng-hu: at the Second 
Extraordinary Session of the Second Nationa! Assembly 
on 4 January: “Report on the State of the Nation”) 


[Text] Taiper—Presideni Li Teng-hu: yesterday deliv- 
ered a “Report on the State of the Nation” at the Second 
Extraordinary Session of the Second National Assembly 
It was the first tume that the president had ever made a 
report on the state of the nation to the National 
Assembly. This 1s an historical document 


Whether the system of central government in our 
country 1s a “presidential system” or a “cabinet system” 
iS Not yet completely clear. President L: made his report 
im accordance with amendments to the Constitution. To 
avoid establishing an even more vague “double-track™ 
system under which the president would be responsibic 
to the National Assembly and the premier of the Execu- 
tive Yuan to the Legislative Yuan. much of the report on 
the state of the nation was a statement of principles. with 
the emphasis on administration. The ful! text of the 
“Report on the State of the Nation” follows 


Chairman of the session. deputies. ladies and gentiemen 


Since its opening. the Second Extraordinary Session of 
the Second National Assembly has received great atten- 
tion from our compatnots at home and abroad This 
extradorinary session will hear a report on the state of 
the nation, discuss national affairs. and make sugges- 
tions and proposals. in addition to exercising the mght of 
consent on the nominees for members of the Second 
Control Yuan in accordance with amendments to the 
Constitution 


In my capacity as president of the Republic of China 
[ROC], | will now deliver a report on the state of the 
nation for the first time to the Nationa! Assembly. which 
exercises political powers on behalf of the people of the 
country. This 1s unprecedented im the history of const:- 
tutional government im our country. and 1 1s of great 
significance. | feel very happy from the bottom of my 
heart that | am present on this grand occasion 


The process of ROC development in the Tarwan area in 
the 40-odd years since the government moved to Tarwan 
can be said to be the most successful paragon for 
developing countries secking modernization § The 
“Taiwan experience.” which has been widely com- 
mended by world opinion. began with a successful land 
reform and the popularization of education. which were 
followed by the development of industry and trade We 
highly respect and admure the late President Chiang 
Kai-shek who. with great foresight. laid the foundation 
for the country’s long-term development by burlding 
Taiwan with the most practical methods while the nation 
was in its most difficult period. In the 1970's, under the 
leadership of the late President Chiang Ching-kuo. we 
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were bold and resolute im Duilding the “!0 major 
projects.” thus breaking through a bottleneck im the 
country's development This enabied us to realize speedy 
economic development later Of course. during that 
penod. the flexible devciopment strategy adopted by the 
government and a stabie political environment were two 
additional indispensable conditions 


A stable political environment makes not only economic 
development increasingly vigorous bul embryonik 
democracy increasingly strong In view of the general 
trend in the worid and the gradua! maturity of the people 
in their awareness of law and order. the government in 
1987 lifted the marta! law which had been enforced for 
38 years. then. the government decontrolied newspapers 
and political parties and protected the people's nghts of 
assembly, and demonstration Such actions taken 
according to circumstances turned people's vast 
amounts of energy into a motive power for reform This 
has not only made our protection of human nghts more 
thorough and the people's participation in government 
more vigorous. but has also enabled us to stride along the 
great way to political democratization. economic |iber- 
alization. and social pluralism 


Constitutional Reform ( ompieted as Scheduled 


After being clected the exghth ROC president by the 
National Assembly | was aware of my great responsidil- 
ues. After careful consideration. | realized that the basic 
way to practice democracy was only through the norma! 
development of a constitutional system So. during my 
imauguration. | declared that hopetully the Constitution 
would be revised as necessary—with a forward-looking 
attrtude—in two vears | immediately invited represen- 
tative personages at home and abroad to a “national 
affairs conference.” and we gained a common under- 
standing that the C onstitution should be rev ised and that 
anew Constitutvon should not be drafted Meanwhile. in 
order to revise the C onstitution Dy a body representative 
of the popular will and with an appropnate method. 1 
was decided to compicte the work in two stages 


In the first stage of constitutional reform. |0 amend- 
ments were made to the Constitution thus providing a 
constitutional basss for the clection of new members to 
the people's representative bodies at the central levels 
and for laying down necessary laws governing the devel- 
opment of cross-strait relations 


On 30 Apri 1991. | announced that beginning the 
following day. the pernod of mobilization for suppression 
of the communist rebellion would come to an end. and 
thal the provisional stipulations for the penod of mob- 
lization for suppression of the rebellion would be 
rescinded Thus. al! political operations once again fol- 
lowed the Constitution All senior members of the First 
National Assembly and cxtra members ciected to the 
Assembly retired after the first-stage constitutional 
reform was compicted This showed their devotion to 
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public interest and the country and made 1 possible for 
the smooth development of the second-stage of consti- 
tutional reform 


In the second stage of constitutiona! reform. we formu- 
lated eaght amendments to the Constitution and adjusted 
the functions of various departments of the central 
government to make the situation betier mect the objec- 
uve requirements prior to national reunification At the 
same time. we have provided a clear-cut legal basis for 
local autonomy. which has been actually on practice for 
over four decades. In the future. the provincial governor 
and city mayors will be ciected on a popular basis. this 
means more participation in state affairs by the people 
In addition. we have drawn up additional! policy mea- 
sures which are indispensable for national moderniza- 
ton and have stressed cultural. scientific and technolog- 
ical. environmental. and cconomic devclopment. as well 
as the protection and welfare of women. our aborigine 
compatnots. and handicapped compatrots All these 
have improved the contents of the Constituthon and 
made ut fair and just During thes stage. more than 
two-thirds of the deputies to the Second National 
Assembly. acting upon the procedure prescribed by the 
Constitution and with the approval of more than three- 
fourths of the deputies successfully compicted the 
amending of the (Constitution Moreover sensing the 
people's desire. you deputies decided to change the 
method of electing the president and vice president to 
one by which they will be clected by the people in the free 
areas of the Republic of Chena This democratic style 
and sciflessness strongly aticsi to the maturity of our 
country's democratic politics. filling us with confidence 
mM Our country's future devclopment 


Nevertheiess. we understand scr) well that constitu- 
tional reform 1s not confined to amending clauses. that it 
requires the peopic s sincere implementation of const 
tutional rule We should work to ennch constitutional 
rule after we complete the readjustment of the constitu- 
tional framework Besides capanding and amending rel- 
evant laws and regulations within a prescribed penod in 
the future. the government should boldly rejuvenate the 
national politica! systern im an cflort to improve its 


overall eff: thoroughly implement local 
autonom, publx order. and improve the peo- 
ples well-b nly the frusts of constitutional rule can 


be shared by peopic throughout the country they repre- 
semt our ultrmate goal im practicing democracy and 
modernizing the country 


Ecomoma ( onstruction | aunched + vtensivels 

Sustained coonomx growth has always been ihe most 
splendid ciemeni of the ~ Tarwan caperence It has not 
only substantially improved the people's living stan- 
dards. but has also won the world’s admiration and 
respect. Although our cconomy encountered \anous 
ufficulties and challenges during different periods in the 
pasi. jont efforts between the government and the 
people heiped us surmount those difficulties and chal- 
lenges and achieve peak growth frequently 


TAIWAN 9 


in 1992. the gross national product [GNP] in the Tarwan 
area cxceeded $200 billion for the first ume, while total 
export and import volumes topped $1 50 billion. Foreign 
exchange reserves reached $85 billion, while the average 
per capita mmcome came to $10,196. Although these 
proud achievements are gratifying, we cannot afford to 
slacken our efforts. Economix growth 1s the result of 
constant mmprovements in the industria! structure and 
competitiveness. Erroneous policies or dilatory policy- 
making will relegate us to an infernor position in the stuff 
global competition. We have yet to improve the quality 
of life for our people. in keeping with their growing 
incomes. Improvements in environmental protection. 
public order. communications, education, and the living 
environment have not yet fully measured up to the 
people's expectations. Mindful of this fact. the govern- 
ment took resolute steps in 1990 to actively draft and 
implement the “Six-Year National Development Plan.” 
On the one hand. the plan aims to achieve the balanced 
development in national consiruction through the resto- 
ration of economic and social order and the expedition 
of screntific and technological advancement and indus- 
tral restructuring. On the other hand. 1 1s intended to 
lay a more solid foundation for the next stage of the 


country’s long-term development. 


The “Six-Year National Development Plan” 1s a for- 
ward-looking. overall construction plan and 1s projected 
to require more than 8.2 tnlhon New Taiwan dollars. 
Although impiementation of this plan will increase gov- 
ernment spending. the government 1s confident of suc- 
cessfully completing this formidable project without 
upsetting the balance of revenues and cxpenditures. 
provided it develops sound pians. encourages private 
enterprise to join it, makes good use of its foreign 
exchange reserves. and accelerates the privatization of 
Slate-run enterprises 


In the mternational cconomy. we will not overlook the 
global trend toward economic regionalization. nor will 
we negiect cross-strait economic relations and trade We 
should show motivation and confidence in accelerating 
economic Iberalization and internationalizatiion This 
will make us 2 constructive member of international 
economic organizations Although 1 will inevitably 
cause pressures and difficulties over the short term 
regarding adjustment and adaptation. economic liberal- 
ization will fuel long-term growth Given its favorable 
gcographic location and achievements in economic 
developrnent. we believe that Tarwan can become a 
financial. communications. entrepot. and scientific and 
technological hub im the west Pacific region. after the 
compictiion of the “Six-Year National Development 
Plan.” By 2000. GNP om the Tarwan arca 1s expected to 
reach $440 billhon. total export and impor volume. $300 
bilhon, and the average per capita income, $20,000. This 
will turn us mto a proud economic power for the 21st 
century 
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Bright Dipiomatic Prospects 


Since the withdrawal of the Republic of China from the 
United Nations, foreign relations have for a long time 
suffered from an adverse effect due to the intentional 
obstruction of Communist China and to the restraints 
imposed by a traditional concept of sovereignty. With 
the strengthening of our economic power, the practice of 
democratic politics, the collapse of international com- 
munism, as well as due to our practical attitude and our 
unremitting efforts, a new situation has gradually 
evolved in recent years in our foreign relations, and our 
relations with foreign countries have continuously 
improved and been enhanced. Through concrete actions, 
we have vigorously expanded cooperation and exchanges 
with those 29 countnes which have diplomatic relations 
with us on the basis of mutual benefits and interests. As 
for other countnes which have no formal diplomatic 
relations with us, we have also made strenuous efforts to 
upgrade substantive relations with them. Al present, we 
have representative offices in 59 countries which have 
no diplomatic relations with us, of which 17 countries 
have allowed us to use our national title, the Republic of 
China. High-level foreign officials, including those from 
advanced European countnes and the United States, 
have broken their self-imposed restraints and visited in 
succession the Republic of China in recent years, and 
they have expressed their desire to upgrace bilateral and 
cooperative relations with us. 


The end of the cold war has weakened ideological 
confrontation and helped the cause of freedom and 
democracy. As a result, members of the international 
community began to shift the focus of their attention 
from the bipolar confrontation to the forming of eco- 
nomic and trade alliances. To solve their problems at 
home, countnes in the world devoted their energies to 
the problem of economic growth. The shift of focus by 
the international community will help our efforts to 
continuously enhance bilateral relations with other 
countnes. 


On international activities, the Republic of China has in 
recent years, making use of its tremendous economic 
might, gradually promoted bilateral relations with other 
countnes. We have been readily accepted as a member of 
the Central Amencan Development Bank and of the 
Asia-Pacific Economic Cooperation meeting. Our appli- 
cation to join the General Agreement on Trade and 
Tariffs has also been accepted. 


In the future, we should continuously make good use of 
the “overseas economic cooperation and development 
funds” and all available resources, adopt a more active 
and pragmatic attitude to joining other international 
organizations, so as to better fulfil our international 
responsibilities, and reach the ultimate goal of rejoining 
the United Nations as soon as possible 


The Gradual Evolution of Cross-Strait Relations 


The isswes that currently elicit our greatest concern are 
those of the nation’s unification and the development of 
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relations between the two sides of the strait. We main- 
tain that the so-called “unification” issue arises from the 
two sides’ different understanding of the meaning of 
“one China,” from the current existence of two cqual 
political entities, and from the situation of temporary 
separate rule. Those who call for the disregard of tnis 
reality are not only impractical but also are deceiving 
themselves. We base our efforts to seek the country’s 
reunification on the above recognition and will promote 
the realization of country’s reunification step by step. 


The government decided to aliow some citizens to visil 
their relatives on the mainland in November 1987. Since 
then, the government has continuously lifted restrictions 
on citizens’ visits to the mainland. When I became the 
eighth president on May 1990, | made a sincere appeal: 
“Taiwan and the mainland are China's inseparable ter- 
ritory. All the Chinese people, bonded by the same 
blood, are compatriots. At a time when the people in the 
world are praying for peace and seeking reconciliation, 
all the Chinese people should work out peaceful and 
democratic ways to realize the common goal of the 
country’s unification.” | also made a solemn declaration 
then: “If the Communist Chinese authorities could rec- 
ognize the major trend in the world and the common 
hope of all the Chinese people. practise democratic 
politics and a free economic system, renounce the use of 
force in the Taiwan Strait, stop interfering in our devel- 
opment of foreign relations under the premise of one 
China, then we are willing to establish communication 
channels between the two sides on an equal basis.” | also 
said then that, “we hope to study and discuss the issue of 
the country’s unification when the objective conditions 
are ripe and in accordance with the common will of the 
Chinese people on both sides of the strait.” 


In October 1990, we established a “State Unification 
Committee.” In February 1991, we adopted the “Pro- 
gram for State Unification,” which called for a gradual 
and stage-by-stage realization of the goal of unification 
under the principle of reason, peace, equality, and 
mutual benefits. With a view to eliciting a friendly 
response from Communist China, | also proclaimed the 
end of the Period of Mobilization for the Suppression of 
the Communist Rebeilion following the completion of 
the first stage of the constitutional reform, and 
renounced force as the means to realize unification. 


Teng-hui stressed here: China's reunification should be 
achieved for the purpose of promoting the well-being of 
all the Chinese people, and the development of the 
world’s situation has clearly shown that only under a 
system of freedom and openness can an individual enjoy 
happiness and progress. and only under a system which 
gives priority to the people can a government justify its 
existence. Therefore, we sincerely hope that the Chinese 
Communist authorities will abandon as soon as possible 
the contradictory policy of “leaning to the mght in 
economics and to the left in politics.” and their united 
front slogan of “One country, two systems”; take the 
future of the entire Chinese people into consideration: 
and earnestly adopt all necessary measures to promote 
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mutually beneficial two-way exchanges aimed at nar- 
rowing the gaps in ideology and system between the two 
sides to pave the way for an early establishment of a 
foundation based on mutual trust and mutual help, as 
well as of a linking channel, the-eby bringing about the 
realization of the great cause of China’s reunification at 
an early date. 


Consolidation, Strengthening of National Defense, 
National Security 


National Security is the primary consideration of a 
government's policy. Without security nothing is pos- 
sible. All along, the ROC’s national armed forces have 
been loyal to the ROC, and the paramount goal of our 
army-building and war preparations is to safeguard the 
ROC’s existence and development. In recent years, apart 
from continuously implementing the policy of main- 
taining the excellent quality of our troops, effectively 
utilizing the resources of our national strength, actively 
upgrading our weaponry, sparing no effort to conduct 
research into science and technology for national 
defense, we have also taken positive steps to strengthen 
military education, as well as to study and draw up plans 
to bring our national defense organizations into the legal 
framework. 


Presently, despite the disintegration of the Soviet Union 
and the end of the cold war, as well as the increasing 
easing of the international situation, regional conflicts 
are not only still unavoidable, but also may erupt at any 
moment. As far as East Asia is concerned, with the 
Chinese Communists’ promulgation of their law on 
territorial waters and active expansion of their naval and 
air forces, and the Japanese Diet’s approval of the 
dispatch of troops overseas to participate in the United 
Nations’ peace-keeping operations, coupled with claims 
of territorial sovereignty over the South Sea Islands, it is 
difficult to predict whether these will lead to conflicts. 
How to enhance mutual exchanges and cooperation in 
politics, economics, culture, science and technology, as 
well as how to jointly exploit the resources in the South 
Sea with a view to achieving the objectives of reducing 
armaments and establishing a collective security system, 
are problems that still call for common efforts by coun- 
tries in the region. 


Teng-hui, however, pointed out that as far as national 
security was concerned, any form of material construction 
can never be a substitute for the lofty spiritual strength 
forged by the people on the basis of national consciousness. 
Currently, the expressions by a handful of people about 
splitting the national territory and advocacy which confuses 
the public may not only cause internal discord, adversely 
affecting social harmony and stability, but may even lead to 
retrogression in cross-strait relations. This, in effect, would 
do great harm and bring no benefit at all. It is hoped that all 
our people will be deeply conscious of the righteousness of 
our cause, discern where our stake lies, and display the spirit 
of standing together through thick and thin, and foster a 
common understanding on our shared destiny. Only this 
offers ihe most effective guarantee for our national security 


TAIWAN 51 


and will win the support of our compatriots on the main- 
land, enhance the peaceful evolution of the Chinese Com- 
munist authorities, and realize our fundamental plan of 
fulfilling the goal of national reunification. 


Revival and Regeneration of Chinese Culture 


Culture is the highest stage of social development. 
Without exception, all countries which seek to mod- 
ernize have started with economic reform and have 
eventually revived and regenerated their cultures, after 
undergoing political restructuring and a reconstruction 
of social norms. 


Chinese culture is the accumulation of the Chinese 
people’s wisdom. It is the crystallization of a process of 
constant review and progress undertaken by the Chinese 
people in their daily lives to eliminate the dross and to 
preserve the essence. For several thousand years, the rise 
and fall of our national strength, as well as our nations’ 
prosperity and decline, have been closely linked with 
cultural progress and deterioration. Worsening social 
disorder in recent years has stemmed from a decline in 
traditional ethics and morals and from a lack of clear 
values. Reviving culture is a pressing task—it is the 
foundation of nation building—in an effort to establish 
without delay those moral principles and a social order 
that meet the requirements of modern life. All citizens 
should consciously work for cultural progress by culti- 
vating themselves spiritually, by acquiring refined qual- 
ities, and by promoting a social atmosphere of honesty 
and sincerity. Nonetheless, it is the government's 
unshirkable responsibility to encourage and support rel- 
evant academic research, to promote cultural activities, 
to plan and create a culturally advanced environment, 
and to mold the people's character subtly. 


Cultural efforts are an important element of the “Six- 
Year National Development Plan,” which is being 
actively implemented. These include, among other 
things, the establishment of cultural parks, zones, and 
establishments; the improvement of county and city 
cultural centers; and the promotion of cultural exchanges 
with other countries. We hope that joint efforts by the 
government and the people will help enrich Chinese 
culture, improve the quality of life through the attain- 
ment of Chinese cultural values, and use the moral 
principles in Chinese culture to restore social order. We 
also hope that they will help us achieve national reuni- 
fication by promoting the national legacy of Chinese 
culture, and that they will help us turn Chinese culture 
into a genuine force that will attract all Chinese people 
by appealing to the peace-loving nature of Chinese 
culture and to its goal of achieving universal harmony in 
the world. 


When I was inaugurated as the eighth president of the 
ROC, I said: “The unprecedentedly booming construc- 
tion projects on this bastion for the recovery of Main- 
land China have provided the best opportunity to screen 
and synthesize Chinese culture in order to preserve and 
promote its essence. Starting with national education, we 
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should systematically cultivate and refine the people's 
character, transform their disposition, and promote a 
public attitude characterized by morality, public- 
mindedness, faithfulness, and compliance with laws and 
disciplinary rules. Afterward, we should promote the 
all-embracing nature of Chinese culture and make the 
most valuable contributions to the well-being of man- 
kind and peace.” These words demonstrate our country’s 
firm convictions in cultural progress. In the future, we 
will resolutely try to achieve this goal and exalt Chinese 
culture in the 2Ist century. 


Confidence and Outlook 


Ladies and gentlemen: Ever since | assumed the post of 
the presidency, | have always tried to live up to my 
sacred vow, not to fail my countrymen’s trust in me, and 
to lay a foundation for the country’s long-term peace and 
stability. Thanks to your encouragement and support 
and the common efforts of all countrymen, I have 
managed to accomplish these tasks one by one according 
to preset goals. The entire process appears to have gone 
smoothly; but in looking back today, it was anything but 
easy. We know quite well that “the governmeni succeeds 
when its policy follows the will of the people; govern- 
ment fails when its policy runs counter to the people's 
will.” What is so precious about democratic politics is 
that a government's policy must follow the people’s will. 
For a government in modern times, the most important 
task 1s to respect the public will, to get a good grip on 
direction, to seek consensus, to formulate policies and to 
translate them into action, and to create the greatest 
well-being for all countrymen. Ever since becoming the 
president of the Republic of China, my thoughts have 
not only been centered around the prosperity and devel- 
opment of this small corner of Taiwan, Penghu, Kinmen, 
and Matsu; I have always thought about the future of all 
of China, about the establishment of systems for the 
future, about the training of talented individuals, and 
about the removal of all traces of parochialism and an 
isolationist mentality. This is because we are convinced 
that China will eventually be reunited. One day, all 
people in China will surely take the path we have taken. 
Looking ahead, we feel that the tasks are heavy and the 
road is long. In the last 40 years our countrymen have 
shown the wisdom of turning ideas into reality and have 
displayed tenacity in turning the impossible into the 
possible; the above facts give us great confidence and 
optimism about our future. In the remaining period of 
my presidential term, I will surely promote unity among 
countrymen and accelerate reform. I have made up my 
mind and will do my best to raise the quality of democ- 
racy and the legal structure; to help create a society 
where people live in harmony and where people are 
happy to help each other; to help promote an early 
accomplishment of the great cause of the country’s 
unification; and to help open a new era for the Chinese 
nation. 


Lastly, | wish for the continued thriving of the Republic 
of China. I also wish you good health and happiness. 
Thank you. 
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Taipei Radio on U.S. Missile Technology Transfer 


OW0801055893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 7 
Jan 93 


[From the “Hookup” program] 


[Text] The Defense Ministry has not reacted officially to 
the news that the United States has agreed to sell our 
country Patriot missiles and technology, but military 
sources have pointed out that attainment of Patriot 
missile technology will be of decisive help to our coun- 
try’s Tienkung program to develop intermediate and 
long-range missiles. There have been reports that the 
Chinese Communists have obtained decoded Patriot 
missile technology. but it is doubtful whether they have 
obtained such technology. Chuang Huihsun has more: 


[Chuang] Our country’s current national defense policy 
is to achieve air and sea superiority to prevent landings 
by the enemy. The principal part of our strategy for 
gaining air superiority has been overall air defense, with 
the help of deployments of new radar and high- 
performance fighters, using surface-to-air missiles to 
augment our fighter’s combat capability. After buying 
large numbers of high-performance fighter jets from 
abroad, anti-aircraft missiles will be our next major 
purchasing target. According to a reliable source, the 
attainment of Patriot missile technology by our country 
will be of decisive help to the Tienkung missile program 
currently under development. Rega: ding the deployment 
of ground-to-air anti-aircraft missiles in our country, 
according to data from military journals, our ground 
forces obtained some low-altitude Hawk anti-aircraft 
missiles and Nike Hercules high-altitude anti-aircraft 
missiles from the United States in 1957. In the 1970's, 
our country obtained some improved Hawk missiles 
from the United States. Over the past 30 years, these two 
types of missiles have played the major role of ground air 
defense in our country. The Chinese Communists began 
production and deployment of their F-8 fighters in 1981, 
thus shortening the combat distance over the Taiwan 
Strait and posing a serious threat to our allies’ airspace. 
Realizing the necessity of developing intermediate and 
long-range missiles, the government empowered the 
Chungshan Institute of Science and Technology to 
develop an advanced anti-aircraft missile as soon as 
possible. As the country lacked experience in developing 
anti-aircraft missiles and as it was difficult to obtain 
technology from abroad, the entire development process, 
including research, manufacturing, and testing, relied on 
our own personnel. The first Tienkung No. | missile was 
manufactured in 1986, but its performance since deploy- 
ment has not met all the set requirements. Furthermore, 
there was no breakthrough in the development of the 
subsequent version of a long-range ground-to-air missile. 
Therefore, it is fair to say that the Tienkung program is 
still in the stage of research and development. Attain- 
ment of the intermediate- and long-range Patriot missile 
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technology by our country will certainly help it achieve a 
breakthrough in successfully completing the Tienkung 


program. 


As for the unconfirmed reports that the Chinese Com- 
munists have obtained Patriot missile technology from 
Israel and decoded Patriot missile technology from Iraq, 
this development may result in lowering the efficiency of 
our purchase of Patriot missiles, but relevant sources 
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have expressed doubt over whether Iraq has the capa- 
bility to decode such technology and whether it would 
transfer such technology to the Chinese Communists. 
This is because although Patriot missiles are not 100 
percent accurate, they played their anti-missile function 
very well for all to see during the Gulf war. It is very 
doubtful whether Iraq could decode the technology in 
the short period of one year. 
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Hong Kong 


Jiang Zemin, Li Peng Meet Hong Kong 
Businessmen 


HK0801053793 Hong Kong RTHK Radio Four in 
English 0S00 GMT 8 Jan 93 


[“One O'Clock News} 


[Text] The head of the Communist Party in China, Jiang 
Zemin, has explained why the central government takes 
prosperity and stability in Hong Kong very seriously, but 
his colleague, Premier Li Peng, has stuck to China's 
hardline towards the political blueprint of the governor, 
Chris Patten. Both men were speaking to a delegation of 
the Chinese Manufacturers’ Association [as heard] from 
Hong Kong. 


Joseph Chang reports: 


[Begin recording] Delegation leader, leading busi- 
nessman Henry Fok said Mr. Jiang explained China's 
concern from prosperity and stability by pointing out 
that 40 percent of China's exports pass through Hong 
Kong. Mr. Jiang reportedly also stressed that 60 percent 
of the country’s foreign investments come from the 
territory. 


After a meeting with the premier, Mr. Fok quoted Mr. Li 
as saying that there was no room for compromise over 
the political reform proposals of Mr. Patten because 
matters of principles were involved and China would not 
back down because Britain has breached previous under- 
Standings or agreements reached with Peking. [end 
recording] 


Li Peng on Joint Declaration 


OW0801090393 Beijing XINHUA in English 0848 
GMT 8 Jan 93 


[Text] Beijing, January 8 (XINHUA)}—Chinese Premier 
Li Peng told a group of Hong Kong personalities today 
that China will carry out the principles of the Sino- 
British joint declaration, and other relevant agreements, 
to ensure the smooth transition of Hong Kong. 


Li said this when he met with a delegation from the 
Chinese General Chamber of Commerce of Hong Kong 
led by its president, Henry Ying Tung Fok. 


“The Chinese Government, which keeps its promises 
and good faith, will, as always, act in accordance with the 
principles and stipulations of the Sino-British joint dec- 
laration, the Hong Kong Basic Law and other relevant 
agreements,” Li said. 


“The sole purpose of doing this is to guarantee a steady 
transition and a smooth transfer of power in Hong Kong, 
and maintain its long-term stability and prosperity.” 


Li outlined China's economic development, reform and 
progress in opening up. In particular he briefed the group 
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on policies and measures for developing agriculture, the 
infrastructure and service industry. 


Fok expressed satisfaction with the mainiand’s fast eco- 
nomic development and gave his views on ways to solve 
problems he deemed to exist in the current economy. 


Jiang Zemin on Power Transfer 


OW 0801090893 Beijing XINHUA in English 0901 
GMT 8 Jan 93 


[Text] Being, January 8 (XINHUA}—Chinese Commu- 
nist Party General Secretary Jiang Zemin said here today 
that he ts confident about the smooth transfer of power 
in Hong Kong in 1997. 


He made the statement during an hour-long meeting 
with Henry Ying Tung Fok, president of the Chinese 
General Chamber of Commerce of Hong Kong. 


Jiang also called for the British Government to come 
back to the principles of the Sino-British Joint Declara- 
tron and the Basic Law. 


“We in China honor our words and commitments in 
international exchanges,” Jiang said. “We have confi- 
dence in the smooth power transfer of Hong Kong and in 
the stability and prosperity there.” 


Another top party leader, Li Ruihuan, was present at the 
meeting in the Great Hall of the People. 


Jiang noted that China’s economic successes are in part 
due to the contributions of the people of Hong Kong. 


On the other hand, political stability and economic 
development in the mainland provide an important 
guarantee for Hong Kong's prosperity and stability. 


He said that the “one country, two systems” concept for 
Hong Kong proposed by Deng Xiaoping. embodied the 
fundamental interests of the Chinese nation and the 
entire Chinese people. It was the only correct policy for 
settling the questions of Hong Kong, Macao and Taiwan. 


The Sino-British Joint Declaration signed in 1984 and 
the Basic Law promulgated in 1990 constitute the basis 
for returning the sovereignty of Hong Kong to China. 


He called on businessmen and other people in Hong 
Kong to contribute more to the promotion of the reunt- 
fication of the motherland and the prosperity of the 
Chinese nation. 


Fok, who arrived here on Wednesday at the head of a 
delegation of the Chinese General Chamber of Com- 
merce of Hong Kong, agreed that Hong Kong cannot 
maintain its prosperity without the mainland. And he 
expressed the hope that the Chinese nation will grow 
more and more prosperous. 


FBIS-CHI-93-005 
8 January 1993 


Lu Ping Urges Patten To Scrap Political Package 
HK0701155593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1356 GMT 7 Jan 93 


[By correspondent You Xiayin (3266 1115 5419)] 


[Text] Being, 7 Jan (ZHONGGUO XINWEN SHE}— 
Lu Ping, State Council Hong Kong and Macao Affairs 
Office director, stated today: | believe that Chris Patten’s 
job for the next four and a half years 1s to maintain Hong 
Kong's stability and prosperity and return Hong Kong. 
well and intact, to China in 1997, and he really should 
stop his “inventions or creations.’ This, and only thus, 1s 
a realistic attitude. 


When meeting the Henry Fok-!ed delegation of the Hong 
Kong Chinese Chamber of Commerce in Beiying, Lu 
Ping said: Chris Patten mistakenly thought that adopting 
a tough and confrontational policy toward China and 
Starting a new set of practices would “work.” In fact. 
adopting a practice of not consulting and discussing with 
China and insisting on confrontation will only render 
them increasingly passive [be: dong 5926 0520]. The new 
airport project 1s one example. 


He said: Now Chris Patten ts serving as a negative 
example, which makes people see more clearly that 11 1s 
necessary to converge with the Basic Law if the smooth 
transition of Hong Kong 1s to be realized. 


Lu Ping continued: We do not want to set up a separate 
kitchen, but if the British side clings obstinately to its 
course, breaks faith with us, and continues confronta- 
tion, we will be forced to set up a separate kitchen, and 
we will continue to use this new kitchen after 1997. A 
smooth transition will still be realized and Hong Kong's 
stability and prosperity will be maintained 


He told the guests that the State Council Hong Kong and 
Macao Affairs Office's job 1s to work hard to realize the 
smooth transition of Hong Kong. maintain Hong Kong's 
Stability and prosperity, enable Hong Kong to imple- 
ment and carry out successfully the principle and policy 
of “one country, two systems,” and implement and carry 
out the Basic Law. We are confident that we can achieve 
this. 


He reiterated: China has always advocated the develop- 
ment of a democratic system in Hong Kong. The current 
difference between China and Britain lies not in the 
problem of democracy or no democracy, but whether 
faith has been kept. Britain broke faith with us. There 1s 
now no foundation for cooperation between the two 
sides. On issues of principle we will absolutely not 
budge—this is the Chinese Government's established 
position. We still hope that Britain will cooperate with us 
and stop confrontation. Only when Britain gives up its 
political reform package for Hong Kong and returns to 
the position of the “three complyings” will there be any 
cooperation between the two sides 
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The meeting lasted one and a half hours. Wang Quren, 
Hong Kong and Macao Affairs Office deputy director, 
was present at the meeting. 


After the meeting, Lu Ping hosted a banquet for the 
delegation of the Chinese Chamber of Commerce. 


Patten’s “Tough Policy Will Never Work’ 
HK080105 1093 Hong Kong TA KUNG PAO in Chinese 
8 Jan 93 p 2 


[Dispatch from Beying by staff reporter Li Kuo-chung 
(2621 0948 1813): “Lu Ping Says Chris Patten Miscal- 
culates the Situation and His Confrontational Attitude 
Will Never Work} 


[Text] Lu Ping. director of the State Council's Hong 
Kong and Macao Affairs Office, said in Being today [7 
January} that Chris Patien has made a wrong judgment 
that Britain was too weak toward China in the past and 
his tough policy will never work. Provided Chris Patten 
abandons his constitutional reform package. China still 
wishes to continue consultation and cooperation with 
the British side so thal a smooth transition can be 
realized in Hong Kong in 1997 


Lu Ping had a meeting and dinner with the visiting 
delegation of the Chinese General Chamber of Com- 
merce this afternoon, during which he talked about 
Sino-British cooperation. He said that the task of Chris 
Patten in Hong Kong 1s to preserve Hong Kong's eco- 
nomic development in the next four and a half years and 
return to China a prosperous and stable Hong Kong in 
1997. rather than making any inventions or creations. It 
i$ unrealistic to randomly create new things 


He continued: However, the conclusion drawn by Chris 
Patien on Sino-British relations in the past is entirely 
wrong. He believed that Britain was too weak and had 
made concessions on 100 Many Occasions in the past 
That 1s why he has taken a tough policy and an attitude 
of confrontation since he came to Hong Kong. But this 
will never work. On the contrary, 1 will land the Britysh 
side IN a Passive position 


He went on: For example. the new airport issuc has 
landed the British side in a passive position. If the 
British side held consultations with China to win the 
latter's understanding and support before 1 decided to 
build the new airport, the proyect would have been 
carned out smoothly. But the fact 1s that the British side 
adopted a tough attitude from the very beginning and 
refused to hold consultations with China. At that time. 
China already doubted: Is 1 possible for the British side 
to build the airport alone’ Just as we expected, financial 
problems then occurred, and the British side had to turn 
round and ask the Chinese Government to make an 
official statement of its support for the construction 
This 1s a very realistic problem, which threw Britain into 
passivity 
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Answering questions raised by the delegation, Lu Ping 
poimted out: Al present, we are very sure thal some 
people are making use of the Hong Kong issue to play the 
“ynternational card.” In fact, the British side also knows 
that with the approaching of 1997, u will have less 
bargaining power and initiative in its hands. It has no 
“trump” in hand. That 1s why ut should draw support 
from international forces in order to deal with China. 
Whatever efforts Chris Patten has made to deny, 1s the 
fact that he has gone everywhere, Canada, Australia, 
Japan, and the United States, to solicit support for his 
package not clearly showing that he 1s playing the “inter- 
national card”” 


He went on: If Chris Patten really plays the “interna- 
tional card” and turns Hong Kong into a diplomatic 
battlefield, Hong Kong will become the center of clashes. 
This will be very harmful to Hong Kong. “Hong Kong 
can become an international financial center, trade 
center, and shipping center, but it should never become 
an international center in political affairs.” 


Lu Ping also pointed out: Chris Patten can serve as a 
negative teacher to teach people how to realize smooth 
transition and converge with the Basic Law. He reiter- 
ated that the ball is now in Chris Patten’s hand. So long 
as he abandons his constitutional reform package and 
return to the track of the Sino-British Joint Declaration, 
the Basic Law, and other agreements and understandings 
reached in the past, China still wishes to continue 
consultation and cooperation with Britain. Sino-British 
cooperation in the past few years on the Hong Kong issue 
was basically good. Although some differences also 
occurred, they were appropriately resolved in the end 
through consultation, mutual understanding, and 
mutual accommodation between both sides. 


He hoped that China and Britain will cooperate to 
ensure a smooth transition of Hong Kong in 1997 and 
ensure the people of Hong Kong to live and work in 
peace and contentment. This ts the task of the Hong 
Kong and Macao Affairs Office. But if the British side 
clings obstinately to its course and continues confronta- 
tron with China, “we will have no choice but to oblige it 
and set up a separate kitchen [a shadow governmeni|. 
We believe that with the common efforts of all, a smooth 
transition can also be achieved.” 


Lu Ping pointed out that China does not wish to set up a 
separate kitchen. If the “kitchen” 1s convergent with the 
Basic Law and 1s finally completed before 1997, it can be 
used after 1997. But if it 1s not set up in accordance with 
the principles for setting up “kitchens,” 1t cannot be used 
any longer. This 1s a question of principle, and China will 
never yield on such questions. 


When told by reporter that Hong Kong's Legislative 
Counci! may make certain revisions on Chris Patten’s 
constitutional package, Lu Ping emphasized: Whatever 
the Legislative Council 1s going to do, it should converge 
with the Basic Law. It 1s sure that China will never accept 
any package that does not converge with the Basic Law. 
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Lu Ping also reiterated that no matier what measures 
China will take in the future, China is confide “ of 
maintaining Hong Kong's smooth transition as well as 
prosperity and stability. It will also adhere to the policy 
of “one country, two systems” and the Basic Law. 


Attending today’s meeting were also other officials of the 
Hong Kong and Macao Affairs Office. including Deputy 
Director Wang Qiren, Director Chen Zuoer and Deputy 
Director Deng Qiang of the First Department. 


This morning and noon, the delegation of the Chinese 
General Chamber of Commerce also had a meeting 
respectively with Wang Zhaoguo, the newly appointed 
head of the United Front Work Department of the CPC 
Central Committee, and Tong Zhiguang. vice minister of 
foreign economic relations and trade. 


Wang Zhaoguo told the delegation that he was very glad 
because it was his first meeting with guests since he was 
appointed head of the United Front Work Department. 
He praised the Chinese General Chamber of Commerce 
as an Organization with a long history, which has made 
outstanding achievements and rendered great contribu- 
tions to Hong Kong's prosperity and stability and to 
safeguarding the rights and interests of the industrial and 
commercial circles both in Hong Kong and on the 
mainland and maintaining their relations. 


On the other hand, Tong Zhiguang talked about the 
influence of the U.S. president-elect on Sino-U.S. rela- 
tions. He believed that both sides will maintain and will 
further strengthen bilateral relations, especially eco- 
nomic and trade relations. This 1s good to both sides. 


Article Attacks Patten’s Political Reform Plan 


HK0801070493 Hong Kone TZU CHING in Chinese 
No 1, 5 Jan 93 pp 7-8 


[Article by Chiang Hai-tsung (3068 3189 1350): “British 
Colonial Rule Can Never Extend Beyond 1997" ] 


[Text] The three-day 25th meeting of the Sino-British 
Joint Liaison Group [JLG], which was held last month, 
concluded without an agreement, joint communique, or 
a date for the next meeting, it was a situation not seen in 
the past eight years since the establishment of the JLG. 
The main topic of the meeting was to discuss whether the 
Joint Declaration should be observed, whether there 
should be convergence with the Basic Law, and whether 
the agreements and understanding reached by the Chi- 
nese and British Governments should be complied with. 
The JLG, which has convened more than 20 meetings, 
could not but return to the discussion of basic principles 
this time, and this shows the grim situation of coopera- 
tion between the Chinese and British Governments on 
the Hong Kong question. 


Things have come so far to this stage and it was com- 
pletely attributable to Patten, who had trotted out the 
“three violations” political reform package. which he so 
stubbornly upheld, thus seriously undermining the foun- 
dation of Sino-British cooperation. 
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Patten’s Purpose of Confrontation Is Abundantly Clear 


Soon after taking office, Patten claamed he would keep 
Hong Kong's current system, uphold the executive-led 
patiern, maintain Hong Kong's economic prosperity. 
cooperate closely with the Chinese side, and build 
mutual trust. However, in less than three months, he 
ignored the Chinese side’s advice and dished out a 
“constitutional plan” which violates the Joint Declara- 
tion, the principle of convergence with the Basic Law, 
and the understanding reached by the Chinese and 
British Governments, openly stirring up a row between 
China and Britain. 


Thereafter, he began to separate the two councils, dis- 
missed the Executive Council which had not expired, 
groomed the politicians who were pro-Britain and anti- 
China, appointed some persons who shouted “conver- 
gency is Our enemy” as members of the Legislative 
Council, manipulated the Legislative Council so it 
passed the Mcgregor motion which was opposed to 
convergency with the Basic Law, and passed the finan- 
cial plan for airport site formation. 


And soon after this, he abandoned the Memorandum of 
Understanding on the Airport, and unilaterally 
approved and granted the airport site formation con- 
tract, without being discussed by the JLG, the contract 
on operating No. 9 container terminal, one which strad- 
dies 1997, was unilaterally approved. 


At the same time, in order to “enhance” the strength 
supporting the political reform plan, Patten travelled 
everywhere to persuade Western countries to interfere in 
Hong Kong's affairs, playing the “international card.” 
He also met a member of the Central Committee of the 
Kuomintang in Government House, and planned to 
send government officials to visit Taiwan, in an attempt 
to play the “Taiwan card.” 


From the time he dished out the “constitutional plan” 
tll now, in less than three months, Patten broke prom- 
ises, abandoned cooperation, refused convergency, 
headed to confrontation, and sowed discord among 
Hong Kong people, leading to social repercussions, 
plummeting stock market, and a growing feeling of 
insecurity. The Chinese side is strongly opposed to his 
behavior, while the voices of condemnation from var- 
10us Quarters in Hong Kong have never stopped. 


Patten said that all he has done is to maintain the 
“original way of life in Hong Kong™ and “promote 
democracy.” This is not worth refuting. Colonial rule 
will never have democracy. When Patten took office of 
Hong Kong Governor and all the power here, he was 
“appointed by the Queen who signed the appointment 
letter and put the imperial chop on it.” When he was 
sworn in, he could only pledge allegiance to the royal 
family. Where 1s democracy? As for the way of life and 
democratic political system after 1997, the Basic Law 
has clearly and unmistakably stipulated that after 1997, 
Hong Kong will maintain its original way of life and 
practice a democratic system, and ceaselessly develop 
according to gradual and orderly principles. So long as 
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there 1s convergency with the Basic Law, it 1s completely 
possible to realize a stable transition and “maintain the 
original way of life in Hong Kong” and “promote 
democracy.” without requiring Patten to resort to other 
tricks, nor 1s he permitted to do so. 


Then what is Patten’s intention when he clings obsti- 
nately to his course and acts so willfully and inconsider- 
ately” 


Patien himself has given an answer. In the “constitu- 
tonal plan,” Patten said i 1s not a design for Hong Kong 
in the next five years, but “should look at 50 years after 
1997.” in an attempt to establish a governmental frame- 
work which will continue to be manipulated after 1997. 
Recently, Patten went so far as to fabricate the contents 
of the Joint Declaration, and said that the “Joint Decla- 
ration affirms that the British side continues to have a 
responsibility for Hong Kong's political system and ‘one 
country, two systems’ for 50 years.” and Britain's 
“responsibility will not end on 30 June 1997.” 


This tells people clearly and unmistakably that the 
British side has deviated from the Joint Declaration, 
broken its promise on enabling the development of Hong 
Kong's political system to match with the Basic Law, 
violated the relevant agreements and understanding 
already reached by the Chinese and British sides, and 
stirred up confrontation. Its purpose 1s to extend the 
British colonial rule beyond 1997. Patten has hastily 
promoted political system reform and deliberately 
undermined the foundation of Sino- British cooperation, 
because time 1s not on the side of the last Hong Kong 
Governor. 


British Hong Government Has No Authority to 
U nilaterally the Affairs Which Straddle “97" 


Seeing the confrontation stirred up by Patten, his 
messing up of Hong Kong, and his intention to extend 
the authority to manipulate Hong Kong after 1997, the 
Hong Kong people and the Chinese Government cer- 
tainly will not agree. Many patriotic Hong Kong people 
and social groups have expressed opimions condemning 
Patten and his “constitutional plan.” The Chinese side 
has also solemnly reiterated its basic position on safe- 
guarding the Joint Declaration, and clearly stated: 
British rule over Hong Kong will end on 30 June 1997, 
and Britain has no authority to handle any affairs which 
straddie 30 June 1997, apart from land contracts for 
which annex III of the Joint Declaration has stipulations, 
all other contracts, charters, and agreements signed or 
approved by the British Hong Kong Government. but 
not recognized by the Chinese side, will not be valid after 
30 June 1997. 


This explicit position of the Chinese side not only 
observes the Joint Declaration and safeguards Hong 
Kong's stability and prosperity and investors’ interests, 
but 1s also a sharp warning against Patten’s infringement 
behavior. 


The most basic principle of the Joint Declaration 1s that 
Britain must hand over Hong Kong to China on | July 1997, 
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and China will resume sovereignty over Hong Kong on the 
same date. This means that after this date, the Hong Kong 
question 1s purely China's internal affair, and no country 1s 
entitled to interfere. Hong Kong has been Chinese territory 
since ancient tume, and there cannot be any attached con- 
ditions for Britain to promise to return to China the Hong 
Kong which it used force to occupy in the past. It is the 
Chinese Government's basic policy and principle that Hong 
Kong's economic and social systems and lifestyle remain 
“unchanged for 50 years” after 1997, and it has nothing to 
do with Britain. Patten’s words that “responsibility will not 
end on 30 June 1997” are not only an open challenge to the 
Joint Declaration, but also the most explicit footnote to the 
fact that the British colonists are reluctant to leave Hong 
Kong and want io extend their colonial rule beyond 1997. 


In order to defend the use of administrative power by the 
British side before 1997 to seek economic interests 
which straddle 1997, the British Hong Kong Govern- 
ment quoted out of context and claimed in a way which 
deceived itself as well as others that the “Joint Declara- 
tion stipulates that after the Hong Kong Special Admin- 
istrative Region [SAR] is founded, Hong Kong's existing 
laws, including contracts, except those which contradict 
the Basic Law and are amended through legislation by 
the SAR, will be maintained,” and “according to the 
Basic Law, the contracts which are valid under existing 
Hong Kong law, will continue to be valid provided that 
they do not contradict the Basic Law, and be recognized 
and protected by the SAR Government.” 


In fact, be ut the Basic Law or the Joint Declaration, 
regarding the matter of whether the contracts and char- 
ters signed and granted by the British Hong Kong 
Government can continue to be valid after 1997, there is 
a very clear precondition, that 1s, they cannot contradict 
the Basic Law 


How can they not contradict the Basic Law” The preface 
and Chapter I, Article | of the Basic Law have explained 
clearly, that sovereignty over the Hong Kong SAR 
belongs to China. In light of the time limit stipulated in 
the Joint Declaration confining the British Govern- 
ment’s administrative authority over Hong Kong to 30 
June 1997, any decisions made by the British Hong 
Kong Government involving the interests of the Hong 
Kong SAR, are infringements. A government which does 
not have the authority to rule beyond | 997, unilaterally 
taking government actions which straddle 1997, 1s con- 
travening the Basic Law from the root. Annex III of the 
Joint Declaration stipulates that the land leases which 
straddle 1997 are recognized because they obtained 
agreement from the Chinese side, not because the British 
Hong Kong Government has the authority to unilaterally 
approve and grant contracts which straddle 1997. There- 
fore, if the Basic Law 1s not to be contravened, the only 
way 1S to cooperate with the Chinese side and carry out 
joint discussion and examination. 


Some people say that according to international law, a 
new government generally has to honor the contracts and 
charters granted by an old government. This is not in 
accordance with fact. In fact, according to the relevant 
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article of international law, a new government has every 
right not to inherit everything from an old government. 
In particular. the change from the British Hong Kong 
Government to the future SAR Government ts a change 
from colonial government to a local government with 
sovereignty returned to China, and this 1s a change of 
basic nature 


It must be pointed out here that according to the Joint 
Declaration. the purpose of entrusting the British side 
with the responsibility of administering Hong Kong 
during the transition period 1s to “safeguard and main- 
tain Hong Kong's economic prosperity and social stabil- 
ity,” and to “ensure a smooth changeover of power in 
1997.” If the British side's “admunistration™ contravenes 
the abovementioned demand. then, 11 contravenes the 
Joint Declaration, and the effectiveness of its rule ts 
doubtful 


Chinese Government's Determination to Safeguard 
Hong Kong's Prosperity and Stability Is Firm and 
Unshakable 


Safeguarding Hong Kong's long-term prosperity and 
Stability 1s the Chinese Government's consistent posi- 
tion. When signing the Joint Declaration, the Chinese 
Government said that a series of basic principles and 
policies toward Hong Kong. including the practice of 
“one country, two systems” in Hong Kong, the gov- 
erning of Hong Kong by Hong Kong people, a high 
degree of autonomy. and things remaining unchanged 
for 50 years, are to maintain Hong Kong's prosperity and 
stability. That 1s to say that 1 1s not only necessary to 
maintain Hong Kong's prosperity and stability during 
the transition period. but to enable Hong Kong to 
maintain long-term prosperity and stability after the 
SAR Government is established on | July 1997. The 
gradual and orderly democratization process outlined by 
the Basic Law 1s also for this purpose. At the same time, 
the democratic rights for Hong Kong people stipulated 
by the Basic Law are far more than those under the 
British rule for more than a century, and this is com- 
pletely in accordance with the wishes and interests of 
Hong Kong residents. 


The Chinese side has now made it clear that it will adopt 
a positive attitude when cxamining contracts, charters, 
and agreements which straddle 1997 on behalf of the 
future SAR Government. After 1997, the legitimate 
rights and interests of investors from various countries, 
including British investors, will certainly be protected 
according to law provided that they are abide by the 
Basic Law and the relevant law of the Hong Kong SAR. 
This has once more indicated that the Chinese Govern- 
ment 1s positive and responsible in safeguarding Hong 
Kong's long-term prosperity and stability. 


Recently, some people proposed the idea of “backing off 
one step on each side” to solve the Sino-British row. We 
think that, no matter what the motive of this idea 15, 11 
has not distinguished might from wrong and has blamed 
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both sides; in particular, 11 wants China to make impos- 
sible concessions on an issue of principle which involves 
State sovereignty, and this is not helpful in any way to 
settling the row. 


When handling the Hong Kong question, the Chinese 
side completely abides by the Joint Declaration and the 
Memorandum of Understanding on the Airport, strictly 
observes the agreements and understanding reached by 
both the Chinese and British Governments, and has 
never deviated a bit. The controversy, which has been 
stirred up completely by the British side, 1s in essence a 
major problem of principle involving the matter of 
whether the Joint Declaration and the agreements 
reached by both the Chinese and British Governments 
should continue to be observed, and whether the British 
must really return sovereignty over Hong Kong to China. 
The one who must back off can only be the British side. 
who has embarked on a wrong road. and this means 11 
musi immediately abandon the so-called political reform 
plan, and return from the erroneous position of “three 
violations” to the correct track of “three kinds of con- 
forming.” Other than this, there 1s no other road. 


Regrettably, Patten is not remorseful even now. He has 
defended his erroneous position, saying that if he takes 
back his political reform plan, “it would be very aston- 
ishing.” He tried to boost his own faith by arguing 
unconvincingly that “I belheve | have followed the nght 
road.” He arrogantly and wantonly attacked China's 
State policy of “one country, two systems,” accusing it of 
“one country, one and a half systems” and “one country. 
one and three-quarter systems,” and continuing to pro- 
mote his “three violations” plan, to boost the effort to 
run Hong Kong into an independent or semi- indepen- 
dent political entity. Regarding this, the Chinese side can 
only adhere to principle firmly. and oblige them and 
fight to the finish. 


Al present, more and more Hong Kong people have 
clearly seen that Patten has gone far enough down the 
erroneous road, and that he has undermined and will 
continue to undermine Hong Kong's prosperity and 
stability. In order to prevent the harm caused by Britain 
when it withdrew from colonies in the past from being 
repeated in Hong Kong, the Chinese side will remove all 
obstacles and adopt every necessary measure to ensure 
the regaining of sovereignty over Hong Kong. The Chi- 
nese Government's determination to implement the 
Joint Declaration and Basic Law and practice “one 
country, two systems” 1s firm and unshakable. and all! the 
measures it has taken and will take soon are for safe- 
guarding Hong Kong's prosperity and stability, ensuring 
a smooth transition in 1997, and safeguarding the long- 
term interests of Hong Kong people. It 1s believable that 
after returning to the motherland in 1997, Hong Kong 
will be more prosperous and stable. 


Journal Criticizes Use of ‘International Card’ 


HK0801020093 Hong Kong TZU CHING in Chinese 
No 1, 5 Jan 93 pp 14-15 


[Article by Cheng Yu (4453 1342): “Comments on 
Playing the ‘International Card’ by Chris Patten”) 
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[Text] In order to obstunately peddle his political reform 
package. which features “three violations and one con- 
frontation.” Chris Patten has cudgeled his brains and 
resorted to all his intrigues as one may pul it. Along with 
his playing the “public opimon card” in Hong Kong. he 
has recently conducted frequent activities abroad in an 
atiempt to lobby some Western allies into helping him 
turn the tide of disfavor and lend impetus to his maneu- 
vers. The “international card” Patten 1s playing has 
elicited the Hong Kong people's vigilance and anxiety 
Hence, if 1s necessary to comment on 1 


British Wishful Thinki 
It goes without saying that Britain's importance in Hong 
Kong 1s gradually decreasing with the decline of its 
national strength and the approach of 1997 but some 
politicians with strong colonial links have refused to look 
reality un the face. In their eves. since the end of the cold 
war and the disintegration of the Soviet Union. the 
United States has shifted its spearhead castward. 
attempting to push forward “peaceful evolution” in 
China to make the Western interests and value yard- 
sticks represented by the United States prevail over all 
the land under heaven. thereby maintaining the situation 
in which the United States will exclusively dominate the 
world. In this connection. Britain has followed the U.S 
lead and joined the anti-Chinese chorus, with Patten as 
the vanguard. at the cost of maintaining the good atmo- 
sphere of cooperation created by the signing of the 
Sino-British Joint Declaration. Certainly. the British 
side has also done its own calculating—putting pressure 
on China by capitalizing on this anti-Chinese wave to 
demand more on the Hong Kong issue and divert 
people's attention from its domestic conflicts. Just as a 
Hong Kong councillor disclosed after visiting London 
Britain has admitted that Patten’s package put no 
emphasis on convergence with the Basic Law and a 
peaceful transition. Such actions by the British side 
intended not only to force the Chinese side to accept its 
demands but make the following a fact: The establish- 
ment of a nominally democratic. but actually autocratic, 
political system and the propping up of a pro-Britrsh and 
anti- Chinese faction before 1997. and with this faction 
as its agent. the formation of a structure whereby the 
British rule over the territory will go on without its 
presence, thus extending the British influence in Hong 
Kong after 1997. Will these intentions get them any- 
where” The British side 1s self-assured by having the 
following circumstances to rely on: 1) The Soviet Union 
and the Eastern Europe have collapsed, can China drag 
Out its exrstence until 1997". and 2) If 1 1s opposed by 
the Chinese side, it can count on various international 
forces to intimidate China 


In addition, the current change of British policy toward 
China also reflects the fears held by Britain and some 
Western powers of a strong China. According to the 
Hong Kong media, since China's reform and opening up. 
especially the publication of the remarks made by Deng 
Xiaoping during his south China tour, China has become 
the area of the world with the fastest economic growth 
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As estimated by the ECONOMIST. following this reform 
process. China woll enjoy a prosperous pernod for two to 
three decades and become the largest cconomu system 
mn the world. How can the Western countrnes not fee! 
restiess about thes” That 1s why someone has said that the 
miention behind Patten’s politcal reform package 1s 
absolutely not armed at the number of directly clected 
seats but at “unlashing a new whirlwind of encircling 
China by the West with Hong Kong as a battieficid ~ 


According to a commentator’s analysis. at present. Brit- 
ain’s remaining colonies are Gibraltar and Hong Kong 
Hong Kong 1s a chunk of fat meat and Britaim 1s stl! 
empowered to adminisier Hong Kong for four years or 
so. The Bruwsh calculate that if Hong Kong 1s thrown 
mito chaos. a negative impact will be brought on the 
economic development in south China so that China will 
be unabic to concentrate its energies on economic con- 
struction. Echoed by the U.S. “Hong Kong Policy Bill” 
and the actions of selling fighters to Tarwan. the British 
think possible to break up the economic cooperation 
between mainland China and Hong Kong and Taiwan 
even foster the forces of “Tarwan independence.” and 
hamper the cause of China's reunification. Therefore. 
the British fee! reassured and emboldened. belies ing that 
China will “spare the rat to save the dishes” and suc- 
cumb to the Britssh blackmail. By fishing in troubled 
waters. the Britesh wil! at least grab as much as possible 
from this chunk of fat meat to make up for the economic 
recession in the British Isles. Patten once indicated that 
the first thing mm hes mind 1s the interests of his home 
country. which is sufficiently evidenced by his indication 
of building the new Hong Kong airport unilaterally. for 
which the financial budget has soared to astronomical 
figures with no intention of setting a ceiling and more 
consideration was given to Britssh-funded consortia on 
the tenders for airport projects. As to such issues as the 
pension funds for public servants. he has just perfuncto- 
niy dismissed them 


Running ( ounter to the Trend and Disregarding Reality 


Of course, the smug British calculations are one-sided 
wishes and the political and economic factors on which 
Patten based his playing of the “international card” are 
superficial and shortsighted and are therefore regarded 
as essentially wrong 


First, they run counter to the trend of the era featuring 
peace and development Viewed from the angle of peace. 
since the end of the bipolar contention for hegemony 
between the Soviet Umon and the United States, the 
world has not been dominated by the United States 
alone. nor has ut been divided by the United States. 
Europe. and Japan. the U.S. influence 1s continuously 
weakening. the European Community and Japan are also 
gradually exposing their limitations. and the develop- 
ment of a multipolar tendency 1s gathering pace. As a 
result, it 1s impossible to form a new global axis of 
confrontation. Moreover. owing to the disintegration of 
the Soviet Union and the fall of the Berlin Wall. the hot 
spots are focused on the area connecting Europe and 
Asia. forming a seriously turbulent strip ranging from the 


FBIS-CHI1-93-005 
8 January 1993 


Balkan Peninsula through the Middie East. the Cauca- 
sus. to Central Asia. Yugoslavia has been divided into 
five factions. Czechoslovakia 1s being divided into two 
States. the war in Bosnia-Hercegovina 1s gathering 
momentum. the conflict in Macedonia 1s increasingly 
imtense. and Kosovo 1s in an explosive situation. Thus. 
people are worried that the flames of war in the Balkans 
will be rekindled and a “Europe of Balkanization™ will 
emerge. Under these circumstances. no one would like to 
see the turbulences in the Soviet Unson and East Europe 
recur in China. Conversely. people will feel even more 
certain that the stability in China 1s of tremendous. 
positive significance to the peace in Asia and even im the 
world 


Viewed from the angie of development. most countnes 
have shifted the focus of their attention to their domestic 
economia development In their foreign policies. more 
consideration has been given to realistic domestic eco- 
nomic interests. In the U.S. general election in 
November. the candidate stressing “economic priority” 
and “economic security” was clected president after 
imtense contention Judging from the increasingly reai- 
IStic Statements made by President-clect Clinton. the |rst 
of cabinet members in charge of economic affairs that 
has been announced. and the convening of the economic 
summit meeting. the new White House administration 
will try to take “reyuvenation of U.S. economy” as the 
State's lop strategic mission. As the Britesh strength 1s 
lamuted. the “international card” Patten plays 1s. in fact. 
the “US. card” and the pressure which the United States 
will exert upon China can perhaps only be mm the eco- 
nomic field, that 1s. on the issue of the most favored 
nation [MFN) status. However. the MFN treatment 1s 
reciprocal. If China 1s hurt. Hong Kong will be affected 
to a greater degree and \S. interests will likewise be 
damaged. How will the Americans. who are most partic- 
ular about reality. be induced to act as the British 
volunteer workers” 


Second. he who provokes a new cold war will not enjoy 
the support of the people. Compared with the turbulent 
regions, the Asia- Pacific region has remarned relatively 
stable and various countries in this region all treasure 
such a situation and work hard for their self- 
development. However. Britain has stirred up confron- 
tation in Hong Kong. the heartland of the region. and 
vigorously instigated the so-called “encircling” whuirl- 
wind People cannot help but doubt whether it intends to 
create a new cold war. Various countnes in the Asia- 
Pacific region will certainly feel disgusted with and 
condemn the perverse British acts. In the end. instead of 
shifting its domestic conflicts. more conflicts will be 
stimulated in the UK 


Third, the economic impact on the mainland by Hong 
Kong are overestimated. Although the total asset value 
of the Britush firms accounts for about 30 percent of the 
total volume of transactions in the Hong Kong Joint 
Stock Exchange. including the Hong Kong and Shanghai 
Banking Corporation Lid.. the largest purely British- 
funded blue chip company. yet the local firms (exceeding 
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$0 percent of the total assets of the listed companies) and 
the Chinese-funded companies (accounting for approxi- 
mately 10 percent) are the principal part of Hong Kong's 
economy. It 1s all the more important that the economies 
of Hong Kong and south China have been as closely 
related and interdependent as lips and teeth. It can be 
Stated that the dependence of Hong Kong on China has 
substantially exceeded the necessity of China for Hong 
Kong. Al present, without making use of Hong Kong. 
China can still realize ts modernization drive. On the 
contrary. once Hong Kong departs from China, i can 
hardly exrst. It 1s unreliable for Patten to use the eco- 
nomic prosperity of Hong Kong as a gambling chip 
because Britain will also be a mayor loser. 


Fourth, the resolve and confidence shown by China in 
safeguarding ils state sovereignty are to a great extent 
underestimated. The signing of the Sino-British Joint 
Declaration has defined the future of Hong Kong's 
return to its motherland. The Chinese Government and 
people have never been ambiguous about this principled 
issue that involves sovereignty and will not. under any 
circumstances, yield one 10ta, to say nothing of an inch. 
China was never subdued in the embargo during the cold 
war period, nor was it subdued in the three and a half 
years of sanctions imposed on China after the 4 June 
disturbance. What can Patten get from playing his 
“ynternational card?” The remarks of Mr. Adley. British 
Member of Parliament. are quite reasonable. He said: 
“Hong Kong's destiny ultsmately binges on China” 
“Hong Kong 1s a part of China. Since China and Britain 
have made a unanimous decision on the future of Hong 
Kong. the Chinese will not allow anyone to revoke the 
agreements signed.” He also reiterated: “It 1s impossible 
to persuade or coerce China into making any compro- 
muse on the issue of its sovereignty.” Upon hearing these 
remarks, will Patten’s dizziness calm down a little” 


“International Card” Is Doomed to Failure 


As the famous saying goes: “A just cause enjoys abun- 
dant support while an unjust cause finds little support” 
and it 1s self-evident that Patten’s “international card” 
will end up in failure since 1 both runs counter to the 
trend and the public will and 1s derived from his error of 
judgment. In order to further explain this point, we 
might as well look at the following facts: 


First, the Chinese Government has repeatedly made 
known its solemn stand: The Hong Kong issue 1s a 
matter between China and Britain before | July 1997 
and, thenceforth, it 1s purely one of China's internal 
affairs. It 1s inappropriate for any “third party” to make 
irresponsible remarks on the Hong Kong issue and 1) is in 
violation of international principles to directly meddle 
in Hong Kong affairs. Upon Patten’s lobbying here and 
there, the Asian countnes universally reacted coldly and 
only a small handful of people in Western countries are 
really “enthusiastic” about his actions. It 1s thus obvious 
that the great majority of the international community is 
unwilling to be involved in the controversy of the Hong 
Kong issue. Conversely. they hope that China and 
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Britain will cooperate and make collective and appro- 
priate commitments to Hong Kong's stability. pros- 
perity. and peaceful transition. 


Second, Hong Kong ts an international financial, eco- 
nomic, trade, and shipping center. Maintaining Hong 
Kong's smooth transfer and long-term prospernty and 
stability 1s China's consistent position and firm principle 
and it 1s also the strongest public will of Hong Kong. 
Meanwhile. it 1s where the interests of various countries 
including those of the British firms lie. The perverse acts 
of Patten after his arrival in Hong Kong and the open 
controversy he provoked have disrupted the Sino-British 
cooperation. created confrontation and fission among 
the Hong Kong people. and turned the originally 
peaceful Hong Kong into a chaotic place. It 1s believed 
that after measuring the advantages and disadvantages. 
no sensible foreign government will put the investors’ 
interests of its own country on Patten’s dangerous stake 
and the industrial. commercial. and financial circles of 
various countries who wish to continue their profitable 
business in Hong Kong will certainly not allow Patten to 
go his own way. 


Third, some Western countries are now facing a lot of 
domestic difficulties, with their economies sagging. national 
and racial conflicts aggravated. the people's grievances 
running high. and the government's reputation declining. 
Since thes are unable even to fend for themselves. much less 
poke their noses into other people's gardens, they have no 
nghts. As for such empty slogans as “democracy.” “free- 
dom.” and the like. they cannot serve as food. and no 
Western country sacrificed its realistic economic interests 
for them. Over the past period. given Patien’s painstaking 
endeavors. he has merely obtained a couple of “statements” 
airing support for him, which just paid lip service without 
any substance. or even could not be counted as lip service at 
all. From this, we can see clearly the isolated position of his 
erroneous policy 


The playing of Patten’s “international card” and his prop- 
Osition to internationalize the Hong Kong issue are. indeed. 
too ugly to be exposed under the sun so that the British 
politicians, including Patten himself. dare not openly admit 
it. Patten repeatedly said his package was just a “proposal” 
and he was willing to “discuss” with the Chinese side. May 
we ask: What kind of a “proposal” can it be to which he 
begged for a third country’s support before being discussed” 
And what kind of a “discussion” can 1 be in which he 
coerced people to accept with the aid of foreign pressure” 
The politician's hypocrisy has reached its climay. Of course. 
there are people in Hong Kong who rarsed their feet to 
bolster up Patten. Are there not such people as Lee Chu- 
ming. who publicly barter away their honor for Patira’s 
patronage and claim themselves “pro-British royalists” 


Things are very clear now. The current controversy 
regarding the Hong Kong issue no longer rests “1th ine 
extent and pace of democracy but with Britain's show of 
bad faith and its unscrupulous attempt to grab nore 
interests of its own at the expense of the Hong Kong 
people—this 1s the most valuable revelation we gain 
from Patten’s playing of the “international care ~ 
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